















Thirty-sixth Year, No. 12 


Insurance Men Join 
Movement To Revive 
Private Enterprise 


New State-Wide Organization Will 
Also Oppose Legislation Hold- 
ing Back Recovery 


INDEPENDENT OF POLITICS 


F. M. Smalley, J. S. Phillips, A. F. 
Lafrentz and Hamilton Fish 
Among Insurance Members 








Frank M. Smalley, president Glens 
Falls; Jesse S. Phillips, chairman of 
Great American Indemnity; Arthur F. 
Lafrentz, president American Surety, 
and Hamilton Fish, Congressman and 
New York insurance broker, are four 
insurance men who are members of a 
new state-wide organization to encour- 
age recovery through the revival of pri- 
vate enterprise and to oppose legislation 
which it thinks is inimical to legitimate 
industry. 

The new organization is called the 
New York State Committee for the Re- 
vival of Private Enterprise. 

Wide Range of Interests in Membership 
Announcement of its plans and objec- 
tives was made by Douglas Fisher, sec- 
relary, a few days ago. To date there 
are nearly one hundred members repre- 


senting most of the sixty-two counties 
of the state, and including manufactur- 


' ing, banking, civic associations, education 


and religion in the personnel. The com- 


/ mittee is independent of party or poli- 
) tics; is fostered by the New York State 
Economic Council, and is supported by 


funds contributed by the Council and by 
public spirited donors. 

The association makes the following 
points in its announcement: 

“Producers and consumers prosper 
when industry produces abundantly, em- 
ployment is general and the national in- 
come is large. Restricted production 


| means fewer goods and lower purchas- 


ing power. Abundant production means 
more goods and higher purchasing powey. 
“The restoration of higher standards 
of living of consumers depends upon 
greatly increased production of goods 
and services for consumers under pri- 
vate enterprise. 

“The greatness, the wealth, the indus- 
trial primacy of America rests upon un- 
fettered enterprise. Private enterprise 
is the source of the goods and services 
Which we all consume. Increased indus- 
trial production is prerequisite to restor- 
ation of employment and enlarged con- 
sumption. Enlarged industrial produc- 


| tion must come from private enterprise 


(Continued on Page 29) 
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To Wise Women 


When old King Lear divided his property and 
authority among his children, they to care for him in 
state in his remaining years, he supplied an everlasting 
example of miserable and desolate age. For the knavish 
ingrates, two of them daughters, barred their doors 
against him. 


A family was living simply on a farm, one of our 
New York City representatives says. The widow re- 
ceived $2,000 from a fraternal society, when her hus- 
band died. Her four sons, fearful that she might waste 
it and they ultimately have none of it, suggested that 
she give $500 to each, and live three months of the year 
with each. Her wise answer:—“An old woman with 
$2,000 would be a heap sight more welcome than an 
old woman with nothing.” 





Our narrator adds that telling this story to a young, 
self-supporting woman brought an increase from $100 
to $400 in the annual premium she intended to pay for 
a Retirement policy. 


The Annuity gives independence and filial care to 
the aged. 


THE PENN MUTUAL LIFE INSURANCE CO. 


- WM. A. LAW, President 
PHILADELPHIA 


Independence Square 
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| 50 Billion Reserve 


In 1980 Seen By 
Pensions’ Change 


National Industrial Conference 
Board Worried by Ways and 


Means’ Amendment 


TREMENDOUS TAX BILL 


Economic Security Program Devel- 
opment Brings Out an Inter- 
esting Statement 





The amendment proposed by the Ways 
and Means committee to the economic 
security bill stipulating a 2% tax on pay- 
rolls at the start of the pension program, 
and a progression of the tax to 6% with- 
in twelve years, is the subject of a re- 
port made public by the National Indus 
trial Conference Board of 247 Park Ave- 
nue, New York, which believes the 
amendment would result in the piling up 
of fifty billions of reserves in 1980. 

This amount, the Conference Board 
says, is almost twice as large as the 
present Federal debt; larger than the 
total Federal, state and municipal indebt- 
edness of the country; greater than the 
national income during the years 1932 
and 1933. 


The Present Proposed Tax 


The economic security bill as it now 
stands proposes a progressive tax on 
payrolls rising from 1% in 1937 to 5% 
in 1957. Under this plan, by 1980 the 
reserves would mount to a little more 
than the estimated fifteen billions. Com- 
paring the bill to the amendment by the 
Ways and Means Committee the latter 
proposes a larger contribution at the 
start, a swifter progression to the max- 
imum contribution and a 20% higher 
maximum contribution than is proposed 
in the bill itself. 

What Amendment Means 


Summarizing the probable effects of 
the economic security bill if passed and 
operated under the financial plan rec- 
ommended by the Ways and Means 
Committee, the Conference Board cites 
among other things: 

1. Purchasing power would be stored 
up at the rate of nearly two billion a 
year for the next twenty years and at 
the rate of approximately $700 million 
a year thereafter until 1980. By 1950 the 
huge reserves accumulated would amount 
to $18.5 billion; by 1960 to about $36 bil- 
lion; by 1970 to approximately $46.5 bil- 
lion: and, as stated by the Secretary of 
the Treasury before the Ways and 
Means Committee, by 1980 the reserves 
would total about $50 billion. With- 
drawals of such vast amounts of money 
are certain to hamper the economic 
mechanism of this country. 

2. Total Federal obligations would 
probably be insufficient to absorb all re- 
serves. The bill specifically stipulates 
that reserves can only be invested in 
Federal securities. Since it is becoming 


(Continued on Page 8) 
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AN OPEN LETTER h 


TO 


FARSIGHTED GENERAL INSURANCE MEN 


The ninet 
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ALERT GENERAL INSURANCE MEN are rapidly becoming more 
aware of a growing distinction that is being made between Full Time 
representatives of Life Insurance Companies and Brokers, some com- 
panies having no present restrictions whatever, others limiting brokers 
to only certain forms of contract, while others are eliminating the 
broker entirely. 
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their future interests in this profitable line which now involves a greater the. soune 
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The ninetieth anniversary of a meeting 
na grocery store at which the Mutual 
Benefit was formally organized in 1845 
fell upon Thursday of last week and the 
ompany observed the occasion by a 
uncheon in the home office in Newark 
ttended by 1,000 of the home office em- 
joyes. Banks and other financial in- 
stitutions in Newark sent flowers as their 
form of congratulation. The Veterans 
"lub of the home office was prominent 
in the celebration. Everything was in- 
formal, however. d 
The agency force did not have part in 
he luncheon because their observance 
vill come in April when a special con- 
erence will be held at the home office 
ttended by those successful in a special 
‘roduction contest during the first three 
Snonths of this year. Awards will be pre- 
sented to the first ninety men who pro- 
luce $90,000 in business during the first 
inety days of the year. Not all agents 
re in the contest, enrollment being 
oluntary. 

In the company’s ninetieth annual re- 
rt President John R. Hardin explains 
vhy March 14 is considered the official 
irthday of the company. The charter 
was enacted January 31, 1845, but the 
preanization meeting of the directors was 
March 14 of that year. 

At the luncheon a booklet was dis- 
tributed called “Since 1845” and giving 
the history of the company. The story as 
told in the booklet follows in part: 


Third Oldest in America 


In the days when an office was illum- 
inated by candles and letters were 
written with quills, the Mutual Benefit 
Life Insurance Company was organized 
‘at Newark, New Jersey. Rendering un- 
interrupted service through the Civil, 
Spanish and World Wars and through 
thirteen major depressions, it has today 
more than 350,000 members throughout 
the United States. The third oldest life 
insurance company in America, it has 
‘contributed much to the establishment of 
the sound principles and practices upon 
which the institution of life insurance has 
grown to become today one of the most 
_ and beneficial factors in American 
ife, 
















Started to Be New York Co. 


The Mutual Benefit was organized by 
[Robert L. Patterson, a former merchant 
who spent some time in England study- 
ing British life insurance companies and 
their methods. At first he endeavored 
to start a company in New York City, 
but a iife insurance company was al- 
ready doing business in the state and 
the New York Legislature was reluctant 
to charter a second company. Mr. Pat- 
lerson proceeded to Newark, interested 
local business men and obtained a char- 
ter January 30, 1845. At the organization 
meeting, Mr. Patterson was elected 
President by the incorporating directors. 
A lawyer, a tallow chandler. a carriage 
manufacturer and several merchants held 
| Preliminary meetings with Mr. Patterson 
In the rear of a grocery store at Broad 
and Market streets (now one of the 
busiest corners in the world). The gro- 
cery store was owned by Benjamin C. 
Miller, who was appointed secretary. He 
Was also the first policyholder and his 
Premium was the first money received by 
the company, as there was no capital 
stock. He lived to mature his ordinary 














Mutual Benefit Celebrates 
Anniversary of Foundin 


Originally Intended to Be New York 
Company But Moved to New Jersey; 
Pelican Symbol Came From Crest of 


Founder, Robert L. 


life policy as an endowment at the age 
of ninety-six. 

Mr. Miller’s premium was entered in 
the first cash book along with the presi- 
dent’s salary and items for soap, candles, 
quills, stationer’s sand, crackers and 
cheese. There was even an item of seven- 
teen cents for a cork screw, followed by 
the words, “for the New York City 
agency.” 

First Agency Established 

The first agency was opened in the 
spring of 1845 in New York City at 11 
Wall Street, an address which is now the 
back door of the Stock Exchange. Dur- 
ing the first year an agency organization 
was developed which included represent- 
atives in New England, New York, New 
Jersey, as far west as Ohio and as far 
south as New Orleans. The Mutual 
Benefit now operates under the general 
agency system in forty-three states and 
the District of Columbia. 

A testing of the Mutual Benefit plan 
of life insurance protection came in the 
first year of operation when a $5,000 
policy became a claim. Although the 
policy stated that the claim might be de- 
ferred ninety days, the directors ordered 
that it be paid immediately. Funds were 
obtained by discounting the company’s 
note at a Newark bank. 

Although the first form of contract 
contained no non-forfeiture provisions, 
the directors planned to protect members 
from loss. The 1845 prospectus said, 
“Should it at any time be desirable for 
a person to sell his policy, when it is for 
life, the company will purchase the same 
at an equitable rate.” The first instance 
of a cash surrender is evidenced in an 
entry in the old cash book, dated Febru- 
ary 20, 1847: “Returned W. S. B. Clark, 
on Policy No. 745, Canceled, $16.38.” 

When it was organized, the company 
had no assets. It was even without funds 
to pay three hundred dollars for the 
drafting of its charter. Furthermore, life 
insurance in the United States was un- 
derstood by few and the entire system 
was strenuously opposed by some sincere 
men. Nevertheless, gradual but substan- 
tial progress was made during the seven- 
teen years of Mr. Patterson’s administra- 
tion. Year after year in the annual re- 
port the underlying principles of mutual- 
ity and security were reiterated. 

At the close of 1862, the year in which 
Mr. Patterson died, the Mutual Benefit 
had. nearly eight thousand members 
whose total insurance of $26,140,051 was 
supported by assets of $4,556965. Since 
organization death claims had been paid 
totaling $2.926,333 and dividends amount- 
ing to $1,919,071 returned to policyhold- 
ers. The company was housed in what 
was then one of the finest buildings in 
the state. 

Significance of the Pelican’s Sacrifice 

The Mutual Benefit’s seal: is a perpet- 
ual reminder of Mr. Patterson. The peli- 


Patterson 


can plucking her breast to feed her 
young with drops of her own blood, an 
age-old symbol of sacrifice and devotion, 
with the inscription “I Live and Die for 
Those I Love,” was adapted from the 
Patterson family crest. 

Mr. Patterson was succeeded in the 
presidency by Lewis C. Grover, who had 
been an important factor in every step 
of the Mutual Benefit’s progress and 
who as a young lawyer in 1845 had pre- 
pared the company’s charter, an instru- 
ment which has proved broad enough to 
allow for the company’s subsequent 
growth and expansion of service. 

Mr. Grover took office at the height 
of the Civil War, soon after Lincoln is- 
sued the Emancipation Proclamation. 
Many complex problems resulting from 
the war were successfully met under 
Mr. Grover’s guidance. Perhaps the most 
difficult problem was the status of south- 
ern policyholders. At that time there 
were no adequate non-forfeiture provi- 
sions in the contracts of this or any other 
company. Consequently, hundreds of pol- 
icies on the lives of Southerners lapsed 
because of non-payment of premiums 
and were legally null and void. After 
peace was reestablished, the company 
was besieged by these policyholders or 
their representatives seeking some form 
of adjustment. The action toward these 
claimants was thoroughly in accord with 
the Mutual Benefit’s principles of mutu- 
ality. 

Amzi Dodd Adjusts Southern 
Policies After Civil War 


Where a policy had lapsed because 
war conditions had prevented the pay- 
ment of premiums, the policyholder was 
reinstated upon evidence of insurability. 
If the policyholder had died or was no 
longer insurable, the Mutual Benefit paid 
to him or his beneficiaries the “equitable 
value” or full reserve of his policy at the 
time of lapse. Many thousands of dollars 
were expended in this adjustment and 
Amzi Dodd, then mathematician of the 
company, went South to locate and serve 
policyholders. In this day of national 
unity it is a great satisfaction to know 
that when passions aroused by the war 
were still rampant, the rights of southern 
policyholders were liberally and amply 
protected. 

In the post-war revival the Mutual 
Benefit shared in full measure. In 1865, 
6,800 new policies were issued insuring 
about $22,000,000. This growth was pro- 
duced without any undue pressure, in 
fact, President Grover viewed it with 
some apprehension, stating in his annual 
report: “It would seem that this growth 
was large enough for our institution .. . 
Our main care should be to give our 
greatest efforts to keep the business in 
perfect order in all departments, care- 
fully guarding all the interests of the 
members and in all that relates to char- 
acter to see to it that ‘no man takes our 


90th 


crown’ while in all that relates to who 
shall be the greatest we leave others to 
struggle in the race.” 

During Mr. Grover’s administration 
the Mutual Benefit repeatedly liberalized 
its policy provisions. In 1868 cash sur- 
render and paid-up privileges were in- 
serted in the policy, available after two 
full premiums had been paid, and this 
advantage was also extended to old pol- 
icyholders whose contracts did not con- 
tain such provision. This principle of 
extending to old policyholders, in so far 
as possible. any privileges which are 
given to new policyholders has become 
firmly established in Mutual Benefit 
practice. 

Adopt Non-Forfeiture System 

In 1879 the Mutual Benefit adopted a 
general non-forfeiture system advocated 
by Amzi Dodd. The plan. was just and 
equitable in its provisions and automatic 
in operation, specifying in unmistakable 
terms the amount of extended insurance 
the policy reserve would purchase and 
offering as an alternative either paid-up 
insurance or a cash surrender value. This 
system was also extended wherever pos- 
sible to old policyholders. 

Amzi Dodd Becomes President 

Succeeding Mr. Grover to the presi- 
dency in 1882, Amzi Dodd helped to 
crystallize in company practice all the 
best which his predecessors had brought 
into the structure of the Mutual Benefit. 
Notwithstanding his steadfast refusal to 
indulge in those practices then in vogue 
for procuring new business, he had the 
satisfaction of witnessing a constant and 
substantial growth throughout the twen- 
ty vears of his administration. 

Mr. Dodd’s contribution to the Mutual 
Benefit in the non-forfeiture system has 
already been described, but during his 
administration the policy contract was 
further liberalized. All restrictions as to 
residence and travel were removed, tables 
were inserted in the policy to show cash 
surrender and loan values as well as ex- 
tended insurance and paid-up values. 
Provision was made in the policy allow- 
ing the proceeds to be taken in the form 
of an income under either of two plans. 
All these advantages were extended 
wherever possible to old policyholders. 

Passed 1905 Investigation 
With Clear Bill 

When Amzi Dodd retired as president 
in 1902, Frederick Frelinghuysen, a di- 
rector since 1891, was elected to succeed 
him. The early part of his administration 
was a trying time for conservative life 
insurance, for the race for new business 
was at its height and the idea of trustee- 
ship seemed clouded or absent in the 
minds of many. At last an apathetic 
public became aroused and a thorough 
investigation was conducted in New York 
in 1905. Throughout the investigation, 
however, the Mutual Benefit was fre- 
quently mentioned with approbation. 

Under Mr. Frelinghuysen’s guidance 
the Mutual Benefit met the shock of the 
World War and the subsequent influ- 
enza epidemic without difficulty; in fact, 
it was not even necessary to reduce divi- 
dends, the temporary higher mortality 
expenses being absorbed by a special 
fund which had been set up for such 
contingencies. The Mutual Benefit par- 
ticipated heavily in the purchase of lib- 

(Continued on Page 15) 
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. @ AS ACCURATE, 
~ AS VIVIDLY REAL 








Union soldiers waiting the word to attack 
Petersburg, in one of the most important 
offensives of the war. From Brady’s ‘‘Photo- 





graphic History of the Civil War.’ 


of the Great War of the Sixties! 


UP AND DOWN the lines went 
Matthew Brady during the war of the 
60’s, taking “candid camera”’ pictures 
of the armies of both North and South. 
Brady’s pictures are referred to con- 
stantly in preparing the scripts for 
“Roses and Drums’. Also used are 
countless histories and historical docu- 
ments... because “Roses and Drums” 
must present an accurate picture. 


Then, to insure absolute accuracy be- 


fore the scripts go on the air, each one 
is checked by Dr. M. W. Jernegan, 


WALTER E. BARTON, President 


Professor of American History at the 
University of Chicago and one of the 
country’s outstanding authorities. 


Listeners have been most apprecia- 
tive of this attention to accuracy. But 
their letters do more than praise the 
historical and entertainment value of 
“Roses and Drums”. 


Many thousands of them are written 
by family-conscious fathers who want 
help with their insurance problems 
. .. and who turn naturally to Union 
Central, a company they have learned 
to respect and trust. 


The Charles B. Knight Agency, Inc. 


PAUL S. RANCK, Vice-Pres. & Treasurer 


225 BROADWAY, NEW YORK CITY 


THE UNION CENTRAL LIFE 


Insurance Company 
CINCINNATI 
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McNulty Agency Makes 
Lease in Paramount Bldg 


‘TAKES MOST OF 21ST FLOOR 





Starting From Scratch at 1440 Broadway 

McNulty Agency Paid For $9,000,000 
in 1934 

The John A. McNulty agency of the 

Prudential, now at 1440 Broadway, New 

York City, will move between April 15 

ond May 1 into the Paramount Buildin: 








McNULTY 


JOHN A. 


fat 1501 Broadway where the company 
thas leased most of the twenty-first floor. 
The space is 5,000 square feet, which will 
jnake the agency one of the largest in the 
tity in floor space. The Paramount 
Building is the largest building in the 
Times Square sector. 

Mr. McNulty is a former lieutenant in 
he United States Army. The only com- 
any with which he has been associated 
s the Prudential. He joined the com- 
pany in September, 1922, going with the 
id C. A. Foehi agency, lower Broadway. 
Later he was made a special agent. On 
May 1, 1929, he was placed in charge of 
new agency which was opened at 140 
roadway, starting from scratch. In 1934 
he agency paid for $9,000,000 of business. 
» The supervisors in the McNulty agency 
are George Boyling, E. B. Eichengreen, 
Charles A. Finley, George M. Mccamp- 
bell, Harold J. Cronin and William A. 
Barton. 

















Finlayson Opposes Bill To 
Limit Policy Interest Rates 


, In the House of Commons at Ottawa 
Interests rates on Canadian policy loans 
Were discussed last week when a private 
member introduced a bill to have the rate 
imited to 4%. N. W. Rowell, appearing 
for the principal companies, 
to a limitation to 6%, which is 
ow the customary rate, and this would 
liminate the extras running as high as 
4% which have been charged in connec- 
tion with automatic loans. The 4% pro- 
Posal met with gencral opposition, low- 
tver. G. D. Finlayson, Dominion Super- 
ntendent of Insurance, said that it would 

inadvisable to have the companies 
ending money at less than the rates of 
he banks, as it might bring a run on 
ahe companies. 

















EW JOHN HANCOCK RATE BOOK 












rdinary Rates and Values Based on 
American Experience Mortality Table 
: With 3% Interest 

The John Hancock Mutual Life is is- 
uing a new rate book as of April 1. 
aitying Ordinary rates and values based 
n the American Experience Table of 
‘ortality with 3% interest. 

Annuity rates will be adjusted to con- 
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NYNL Steps UP 
bith Second Half- Cnty 


1934 WAS A YEAR OF GAIN IN EVERY RESPECT 





1933 





288,168,908 
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950,049,320 
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* Highest in History 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 


Q. J. ARNOLD. Passwort 
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New Realty Loan Rates 
And Ratios To Value 


STATEMENT BY PRUDENTIAL 
Company’s Scale Will Attract New Offer- 
ings on Residences, Mercantile Prop- 


erties and Apartment Houses 





The mortgage loan department of the 
Prudential has announced new interest 
rates and percentage of loan to value for 
residences, mercantile properties and 
apartment houses. In a statement given 
to the newspapers the company says: 

In order to attract new offerings and 
to maintain our present account, we are, 
until further notice, prepared to enter- 
tain applications for new loans or re- 
newals on our 200-month or quarterly 
payment plans, subject to the following 
minimum interest rates and percentages 
of loan to value: 


Residences 
Minimum 
Interest 
Rate 
Under 41% 44% 
41% to 50% inc. 5% 
51% to 55% inc. 5%% 
56% to 66 2-3% 6% 
Mercantile 
Under 41% 42% 


41% to 50% inc. 
51% to 60% 

tionary) 

Apartment Houses 


Maximum loan 50%, interest rate not less 
than 5%, with privilege to submit attractive 
cases under 41% of value at lower rate but 
not below 414%. 


The same ratio applies to the Pruden- 
tial’s new twenty-year monthly payment 
loans. 


L. A. Cerf Acquires Personnel 
Of Fidelity Brooklyn Agency 


L. A. Cerf, Jr., manager of the Fidelity 
Mutual Life in New York whose agency 
has been consistently among the top 
leaders of the company, is doubling his 
full-time agency staff with the acquisi- 
tion of the personnel of the present 
Brooklyn agency of the Fidelity Mutual, 
which has been under the management 
of George J. Ryan. This expansion move 
necessitates removal on April 15 of the 
Cerf Agency from 107 William Street, 
New York, to new offices at 99 John 
Street. iy {79 

Under the new setup Mr. Ryan will 
be district manager in charge of a unit 
of his Brooklyn producers. Before join- 
ing the Fidelity Mutual two years ago 
he was for twenty years with the Equit- 
able Life Assurance Society as a unit 
manager in various metropolitan agen- 
cies. 

The Cerf Agency, ahead in production 
for the year to date, stands second in 
rank among Fidelity Mutual agencies 
country-wide. 





LINCOLN NATIONAL CONGRESS 





Middle Atlantic Agencies Met at Phila- 
delphia Last Week; Heard Advertis- 
ing Discussed 

Leading agents of the Lincoln National 
Life in the Middle Atlantic States met 
on Saturday of last week for a sales 
congress at Philadelphia. The total num- 
ber of producers from the Baltimore, Al- 
lentown, Washington, D. C., Philadelphia 
and Newark genera! agencies was about 
one hundred. 

The company’s national advertising 
program was discussed by John L. Hunt, 
of the Maxon, Inc., advertising agency, 
also by representatives from Time, Bet- 
ter Homes & Gardens, and the General 
Outdoor Advertising Corp. 

A. L. Dern, vice-president and mana- 
ger of avencies; Walter E. Thornton, 
medical director, and W. T. Plogsterth, 
director of field service, made addresses 
and round table meetings were also held. 





HARTMANN GOING ABROAD 

Thomas E. Hartmann, general agent 
New England Mutual, Newark, plans to 
leave on May 3 for a two months’ trip 
abroad. 
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Headliners at Detroit Association’s 
Record- Breaking Sales Congress 


The accompanying two-column cut is 
a photograph taken at the annual sales 
congress in Detroit, put on by the Qual- 
ified Life Underwriters, Inc., of that city. 
Reading left to right, seated, are Michael 
J. Cleary, president, Northwestern Mu- 
tual Life; John G. Ketcham, commission- 





HEAR W. H. BURNS 

The four essentials for a successful 
agent are the proper mental attitude, a 
thorough knowledge of the life insurance 
business, confidence and a willingness to 
work and a definite plan which can be 
placed before a prospect, William H 
Burns, Philadelphia agent, told the mem- 
bers of the Lifé Underwriters’ Associa- 
tion of Northern New Jersey at its lunch- 
eon-meeting at the Newark Athletic Club 
on Monday, March 18. 


E. Cc. HOY RETURNS FROM SOUTH 

Ernest C. Hoy, manager of the New- 
ark division of the Sun Life of Canada, 
has returned from Pinehurst, N. C., 
where he attended the eastern United 
States managers’ meeting of the com- 





pany. Upon his return he entertained 
A. B. Wood, president of the company, 
and several tte home office officials. 





HOOPER-HOLMES DINNER 
An informal dinner of Greater New 
York supervisors and managers in the 
Hooper-Holmes Bureau was held Tues- 
day night at the New York Athletic Club. 
Elliott M. Stiles, executive vice-president, 
was in charge. 


HAD FIRE MEN AS GUESTS 

The Saginaw Association of Qualified 
Life Underwriters had Saginaw fire and 
casualty insurance agents as guests at 
a luncheon last week to hear Commis- 
sioner John C. Ketcham of Michigan. 





JAMESTOWN DISTRICT AGENT 
Delano B. 





Alexander has been appoint- 
ed district agent for the John Hancock 
Mutual in Jamestown, N. Y. He will 
work under the direction of the Buffalo 
agency of the company. 


J. P. SOMERVILLE DEAD 
James P. Somerville, general agent for 
the Penn Mutual Life in Kansas City 
for many years, died last week. He was 
seventy years old and had been sightless. 








er of insurance for Michigan, and Theo- 
dore M. Riehle, president, National As- 
sociation of Life Underwriters. Stand- 
ing: F. Jean Little, president, Qualified 
Life Underwriters, Inc., Detroit, and 
George H. Schumacher, million dollar 
producer, Massachusetts Mutual Life, 
Cleveland. 


DETROIT’S BIG CONGRESS 





Attendance Broke Record Set By 
National Convention There in 1928; 
Cleary, Riehle, Behr, Ream Heard 


The Detroit Sales Congress last week 
drew a crowd of about 1,000, standing 
room only being obtainable in the grand 
ballroom of the Book-Cadillac. It was a 
larger crowd than at the National Associ- 
ation convention held there in 1928, ac- 
cording to Qualified Life Underwriters, 
Inc., which is the Detroit local associa- 
tion and which staged the congress. 

Speakers at the sales congress were 
M. J. Cleary, president of the North- 
western Mutual Life; Theodore M. 
Riehle, president of the National Associ- 
ation; Louis Behr, Chicago agent of the 
Equitable Society who paid for $2,000,000 


last year; G. Franklin Ream, superin- 
tendent of agencies, Mutual Benefit; 
George H. Schumacher, Massachusetts 
Mutual at Cleveland; and Donald P. 


Kipp, attorney and insurance-estate tax 
expert. 

F. Jean Little, president of the Quali- 
fied Life Underwriters, and Milton 
Woodward presided at the sessions. A 
“night-club” dance in the Crystal Ball- 
room of the hotel completed the occasion. 
At the congress attendance was not only 
from Detroit but also Michigan state, 
Toledo, London and Windsor, Ont., mem- 
bers of life underwriters associations. 





OKLAHOMA INSURANCE BOARD 

The new insurance board of Oklahoma, 
of which Commissioner Reed is chair- 
man, has written letters to insuranc* 
companies asking their counsel and 
pledging cooperation in seeking to rats 
the standards of insurance supervision in 
that state. 





TALKS IN TORONTO 


James A. Whitmore, manager of the 
Buffalo branch of the Guardian Life, was 
the guest speaker before the Life Under- 
writers Association of Toronto yesterday. 
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The 
Part-Time 
Question 


Answered 


We have no part- 
timers, no One-case 
men, no in-and-out- 
ers, no has-beeners, 
We never had any. 
We never will have 
any. 


Reynolds 

Pomeroy 

Agency 
Provident Mutual Life 


Insurance Company 
420 Lexington Avenue 








GREAT SOUTHERN OFFICERS 


L. S. Adams has been elected executiy 
vice-president of the Great Southern Lii 
of Houston. He has been vice- ~presiden) 
and treasurer, and is succeeded by \\ 
S. Horne, formerly secretary and assis 
ant treasurer. R. M. Henderson, nam 
assistant vice-president, was sed 
secretary and assistant treasurer; E. } 
Kiker, new secretary, was assistant Z 
retary. 





ATTENDS SOCIETY HE FOUNDED 


William H. Harrison, vice-presideg 
and superintendent of agencies of th 
Atlantic Life, while on a tour through th 
South attended a meeting of the Hy 
kinsville, Ky., Athenaeum, literary soci 
which he founded in 1902 while engag 
in educational work there before ent: 
ing insurance. On his trip Mr. Harris 
found business on a decided upgrai: 
with higher-priced insurance and ann 
ties being bought more. 





SASKATOON MANAGERS’ CLU3 


_ District managers of the various ii 
insurance companies represented in Sa 
katoon, Saskatchewan, have organizeif) 
Life Insurance Managers’ Club to hot 
monthly meetings, the following * 
the officers: President, J. J. Leddy, L 
don Life; vice- -president, H. B. Mart 
Imperial Life; secretary-treasurer, P. |! 
Campbell, North American Life. 





J. D. GENNERICH DEAD 


John D. Gennerich, White Plains co 
missioner of public safety who died li 
week, was an agent of the Doremii 
Haviland agency, Guardian Life in Ne 
York, and had been with that agen 
since 1914. He was a cousin of Pres 
dent Roosevelt’s bodyguard, Gus ¢ 
nerich., | 





INDICT SIX IN DENVER 


Six officers of the Republic Mut 

Life of Denver have been indicted ! 
conspiracy in selling stock of the 
pany, now in receivership. The comp# 
was organized by Forest A. Heath of 
Ernest W. Larson, under indictment! 
irregularities in the American Life ¥ 
Denver. 


NEW DENVER GENERAL AGEN 


Thomas S. Pointer has been appoint 
general agent for the Home Life f 
Denver succeeding Arthur A. Butler, 
cently transferred to Chicago. Beli 
going into insurance Mr. Pointer wa 
the automobile business. In 1928 he w4 
into insurance. He recently was with 
Penn Mutual. 
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THE EQUITABLE LIFE ASSURANCE SOCIETY 


OF THE UNITED STATES 
THOMAS I. PARKINSON, President 


393 SEVENTH AVE., NEW YORK, N. Y. 
A Mutual Company Founded in 1859. Incorporated under the Laws of the State of New York 





75TH ANNUAL STATEMENT 
Balance Sheet, December 31, 1934 












































ASSETS LIABILITIES AND RESERVES 
Cash (including time and fixed deposits of General Insurance Reserves $1,453,998,102.00 
$2,913,395.97) cece $ 93,753,089.87 Reserve for Future Payments under Supplementary 
*United States Government Obligations (including Contracts .  55,629,855.00 
$234,861.00 on deposit with public authorities)......... 230,869,451.01 Reserve for Death and Disability Losses Incurred 
*Other Bonds (including $9,260,983.22 on deposit but Unreported Mnibok 9,296,500.00 
with public authorities)... 412,587,292.24 Other Liabilities: 
*Stocks: Policy claims in process of payment.......:.:occo00e-00-- ; 17,030,391.09 
Preferred and guaranteed stocks.....$64,212,445.00 Dividends (with Interest thereon) Left on De- 
I SAIN ngs: rseccenennan 946,043.38  65,158,488.38 Mm WOME CN I scisssenctssenesceen 18,917,515.58 
ooo Federal. State, and Other Taxes, Accrued not 
First Mortgage Loans on Real Estate.....cccccmcwnenennn 375,431,094.78 Ce cnn: im Sete 3,885,450.95 
Foreclosed Real Estate Subject to Redemption.............. 25,882,879.52 NS I ae NT 4,076,270.88 
Real Estate Scares . 110,429,827.84 Suspense Credits (Including Premiums, Interest, 
eens: ee SH I cases ice cecrries 292,250,069.72 and Rentals Received in Advance and Unearned, 
Premiums Receivable eee Ae Unapplied Receipts and Other Suspense Items)... 18,288,863.00 
Interest and Rentals Due and Accrued and Other Dividends Apportioned for Distribution during 1935: 
Assets... 21,067,808.14 On Annual Dividend Policies 32,975,000.00 
On Deferred Dividend Policies ...0...ccccomomunnenene 18,797.00 
Amount Awaiting Apportionment to Deferred 
Dividend Policies eee 35,344.00 
Unassigned Surplus 43,149,057.12 
Total Admitted Assets -ccccccocmocmnenunnudp 1,657,301, 146.62 Total poe seneneen 1,657,301, 146.62 











*In accordance with the insurance law of the State of New York, bonds not subject to amortization and all stocks are stated at market quotations of December 31, 1934, 
other bonds being stated at their amortized values. 





SUMMARY OF OPERATIONS FOR THE YEAR ENDED DECEMBER 31, 1934 


Receipts during the year from insurance premiums and consideration for annuities amounted to $310,033,751.28 and total receipts including 
income from investments, consideration for supplementary contracts and dividends left with the Society at interest amounted to $414,861,901.37. 

Claims and dividends paid to policyholders and beneficiaries during the year amounted to $198,972,446.56. These disbursements included 
$66,105,846.54 for death claims and accidental death benefits and $132,866,600.02 to living policyholders as dividends, annuities, matured 
endowments, etc. 

After paying expenses, taxes, and other charges, and after allowing credits on account of premiums and interest receivable and making 
sundry asset adjustments, the total admitted assets amounted to $1,657,301,146.62, or an increase of $136,593,768.07 

After adding $134,903,942.00 to the contractual reserves, and adjusting other liabilities, the unassigned surplus amounted to $43,149,057.12 
at December 31, 1934. 





ACCOUNTANTS’ CERTIFICATE 


THe Equitasce Lire Assurance Society oF THE Unitep States: 

We have made an examination of the balance sheet of The Equitable Life Assurance Society of the United States as of December 31, 1934, and of the 
summary of operations for the year 1934 In connection therewith, we examined or tested Home Office accounting records of the Society and other supporting 
evidence. Our examination was continuous throughout the year 1934 ; ; 

We verified the cash balances of the Home Office by count of cash on hand and by confirmations obtained from depositaries, and verified the possession of 
the bonds and stocks owned. We examined the mortgage loans, which are stated at cost, by inspection of the notes and mortgages; the policy loans by inspection 
of the contracts and the collateral or assignments thereof; the real estate account, which is stated at cost less depreciation (real estate subject to redemption stated 
at cost), by inspection of deeds, vouchers, and other documents. The general insurance reserves, and other reserves requiring actuarial computations, and the 
dividend apportionments were determined by the Actuary of the Society. The general insurance reserves were confirmed by certificates of the Department of Insur- 
ance of the State of New York. : a j 

In our opinion, subject to the foregoing, the accompanying balance sheet (with the notation thereon) fairly presents the financial condition of the Society 
at December 31, 1934 and the figures appearing in the summary of operations for the year ended that date are correct extracts from the records. 

HASKINS & SELLS, 


New York, February 15, 1935 Certified Public Accountants. 
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HEARD on the WAY 








While Ben Owen, president of Ari- 
zona’s association of life underwriters, 
will never get rich on his space string 
from any newspaper few 1934 press 
writers could cover so much territory, 
and as effectively, as he did in the story 
he wrote for Life Association News 
about a recent talk made by Frank L. 
Jones, vice-president of the Equitable 
Life Assurance Society, and which the 
organ of the National Association of Life 
Underwriters printed in its March edi- 
tion. Here is correspondent Owen’s 
story in full: 

“The February meeting of the Arizona 
association held at Phoenix, February 7, 
was the best attended in many years. 
Frank L. Jones, vice-president of the 
Equitable Life Assurance Society, was 
the speaker and he certainly gave the 
boys something to make them feel 
mighty proud of their profession and the 
institution of life insurance.” 





The colorful career of Ernest W. 
Owen, manager of the Detroit branch 
for the Sun Life, who has been in the life 
business twenty-eight years, made the 
subject of a sketch in Canadian Insur- 
ance upon the occasion of his recent ad- 
dress before the Life Underwriters’ As- 
sociation of Hamilton, Ont. A Welsh- 
man, he came directly to Canada from 
boarding school in Manchester, England, 
and spent the early years of his life on 
a farm and lumbering in the northern 
woods, his first salary being $1 a month. 

In 1907 he started his life insurance 
career with the Sun Life Assurance Co. 
of Canada, joining the agency depart- 
ment at a weekly stipend of $16. Real- 
izing his future was in the field, he joined 
the Montreal City agency, and in 1909 
was appointed manager for Alberta, re- 
maining in that position until transferred 
to Detroit as branch manager in 1913. 
He has managed the Detroit branch ever 
since, with the exception of the war pe- 
riod. Mr. Owen, although a Canadian, 
possesses the distinction of being one 
of the first underwriters to enlist in the 
Great War under the Stars and Stripes. 
After twenty-three months overseas with 
the American Army, he returned to De- 
troit again to take over the agency which 
had produced $800,000 of business the 
previous year. With a definite goal—to 
have each month of each year show a 
consistent increased production over the 
corresponding month of the preceding 
yvear—Mr. Owen has developed an agen- 
cy that has written as much as $18,000,- 
000 of business in a year. In the first 
month of 1935, his agency produced bet- 
ter than a million and a half in written 
business. 

Mr. Owen has been active in National 
Association affairs for many years. He 
served efficiently as secretary of the Na- 
tional Association of Life Underwriters 
during the 1928-1929 and 1933-34 admin- 
istrative years. He also served as Na- 
tional committeeman for Detroit for fif- 
teen years until his election as secretary 
in 1933, and was general chairman of the 
committee that directed the National As- 
sociation convention in Detroit in 1928. 
Last year he was elected a member of 
the board of trustees of the National 
Association. 

He has also been actively engaged in 
local association affairs over a period 
of years, having served as past-president 
both of the Qualified Life Underwriters 
and the Associated Life General Agents 
and Managers of Detroit. 





_One of the most talented landscape ar- 
tists in the city is Mary Buckner Royall, 
daughter of Thomas A. Buckner, presi- 
dent of the New York Life, and wife of 
William L. Royall. For some years Mr. 


Mary Buckner Royall’s 





Royall has been manager of the Van- 
derbilt agency of the New York Life in 
this city, and after April 1 will take 
charge of the central branch of the New 
York Life in Chicago. 

At the present time and until the end 
of the month twen- 
ty-eight paintings of 
Mrs. Royall are be- 
ing exhibited at the 
E hric h-Newhouse 
gallery, 578 Madison 
Avenue. 


Ehrich-Newhouse, 
Inc., is a merger of 
Ehrich Bros., who 
for thirty-five years 
had a gallery here, 
largely specializing 
in old masters, and 
Newhouse _ gallery 
which began _ busi- 
ness about forty 
years ago. The mer- 
ger took place last 
fall. 


Among the paint- 
ings are studies of 
the Hudson River in 
June, Palisades after 
sunset, hills of New 
Hampshire, Ber- 
muda _ scenes, foot- 
hills of the Blue 
Ridge Mountains; 
and a stream in the 
Catskills. 


An interesting fea- 
ture of the exhibit is 
that Mrs. Royall is 
largely self taught in 
art. 


Uncle Francis. 


“Evening Silence.” 





PACIFIC MUTUAL DATES 
The Pacific Mutual Life will hold its 
home office convention on August 17, 18 


and 19 of next year. 


STANDARD CHANGES NAME 

The Standard Life & Casualty of In- 
diana has changed its name to Standard 
Life of Indiana. 
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National Advertising by The Guardian! 








Guardian representatives. 











Guardian advertisements! 


The announcement of this National Advertising Program marks 
just one more step in The Guardian’s constant endeavor to aid its 


Field Force. 





1935 marks The Guardian Life’s 75th Anniversary! It also marks 
the start of a National Advertising Program! “Test advertisements 
have already appeared in The New York Times Magazine. 
Special Merchandising Plan—together with leads, resulting from 
coupon inquiries,—is developing additional new paid-for business for 


The first of these pre-tested, 
Guardian advertisements appear in The Saturday Evening Post on 
March 23rd, in Time on April 8th, and in Collier’s on April 20th. 
Parents’ Magazine and The New York Times Magazine will also carry 


THE GUARDIAN LIFE 


INSURANCE COMPANY OF AMERICA 


Established 1860 


50 UNION SQUARE 


Guardian of American Families 


” 


And a 


sales-making, prestige-building 


NEW YORK CITY 
for 75 Years! 
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“A Company with a 
Friendly Atmosphere” 


Our rates and cash values are 
the same as heretofore. Our 
service to life underwriters is 
such as to merit your business, 


EASTERN LIFE INSURANCE 
COMPANY OF NEW YORK 


303 Fourth Avenue, New York City 
Gramercy 5-1060 











—_ 


DETROIT’S TICKET BOOK 





Admits Members of Association to Al 
Events From Last Week’s Sales Con. 
gress to February, 1936, Luncheon 


Qualified Life Underwriters, Ine, 
which is the Detroit local association, has 
issued a ticket book to members which 
provides admission to events ranging 
from last week’s sales congress to the 
past president’s luncheon in February of 
1936. The cover when signed serves as 
a membership card. On some of the 
fourteen events the ticket entitles the 
member to a discount, on others to free 
entrance. The annual keno party and 
the July golf outing are among the 
events. The booklet is similar to those 
used by the Pittsburgh Association. 





AGENCY 35% APP-A-WEEKERS 

The A. H. Haas agency of the Mutual 
Life in Pittsburgh has 35% of its agency 
force on the app-a-week producers list. 
This part of the force produced 62% of 
the agency paid-for business last year, 
Eleven representatives have consecutive 
week production records for a year or 
more. 





Economic Security 


(Continued from Page 1) 


increasingly necessary for the Govern- 
ment to stop enlarging its indebtedness 
in order to balance the budget, it is 
doubtful whether the Federal debt will 
climb to $50 billion by 1980 and whether, 
in the meantime, the funds accumulated 
as pension reserves will find Federal ob- 
ligations available for investment. 


Would Upset Credit and Currency 
System 


3. The present economic structure 
would be disturbed. Even if, in the fu- 
ture, Federal obligations were insuff- 
cient to absorb all the reserves, the con- 
centration of Federal securities in one 
account would precipitate drastic changes 
in our economic system. The Confer- 
ence Board points out that it would up- 
set our credit and currency system which 
rests to a large extent upon Federal 
securities. Moreover, it would nullify 
the control of currency and_ credit 
through the open market operations ol 
the Federal Reserve System. 

The Conference Board likewise calls 
attention to the fact that the amendment 
would seriously hamper the access of in- 
vestments in Government bonds for fi 
nancing programs of investors to which 
they are bound by law. 

4. Reserves would be subject to po- 
litical manipulation. The billions of dol- 
lars which would accumulate in the re- 
serve funds would be too great a temp- 
tation to the political interest of subse- 
quent Congresses. The experience of 
Great Britain and Germany in building 
up large reserves for purposes of social 
insurance has shown that such funds are 
frequently subject to political manipula- 
tion. In the United States, likewise, i- 
creased benefits or decreased contribu- 
tions or withdrawals of funds for other 
than the designed purposes would prob- 
ably follow, resulting in inadequate re- 
serves for the established programs and 
a gradual decay of the old age pension 
system. 
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Riehle’s 44 Points 
Attack Part-Timers 


SUPPORTS GUIDING PRINCIPLES 





Booklet From National Association of 
Life Underwriters Follows Action 
of Life Agency Officers 





A booklet in support of the Declara- 
“ion of Guiding Principles on the part- 
(ime agent problem was published last 
week by the National Association of Life 
Underwriters and mailed by Theodore 
M. Riehle, president of the association, 
to all officers of local life underwriters 
associations and to the 3,200 managerial 
members of the National Association. 
The Declaration of Guiding Principles 
was drawn up by the agency practices 
committee of the Association of Life 
Agency Officers under chairmanship of 
Frank H. Davis, vice-president, Penn 
Mutual. ; 

The booklet attacks the part-time 
agent in urban centers and “attempts to 
establish by sound reasoning that the 
part-time agent whether on the ‘proba- 
tionary,’ ‘try-it-out’ basis or on any basis 
is a cancer retarding the growth of life 
insurance as an idea and public accept- 
ance of life underwriters as a group in 
their representation of that idea.” 

The sixteen page booklet contains 
forty-four points in support of this con- 
tention and states at the very outset; 
“No more part-time agents, including so- 
called probationary part-time agents, 
should be employed in urban centers to 
represent legal reserve iife insurance 
companies; and those at present em- 
ployed in such centers should be given 
only a reasonable time to determine def- 
inately whether they wish to be in or out 
of the business.” 

Among the forty-four points are these: 
“We have had the probationary part-time 
agent idea to plague us for nearly a 
hundred years. It has been tried to the 
point of nausea. The professed under- 
lying motive in appointing part-time 
agents, at all times and in all places, cer- 
tainly in urban centers, has been always 
that he would ‘eventually’ become a full- 
time agent. It has not worked out that 
way in practice and it cannot be con- 
trolled whether the rule is written or un- 
written and whether by a company, a 
life underwriters’ association or an 
agency”... 

“The probationary part-time agent 
either (1) does his damage and then dis- 
appears (others of like ilk taking his 
place) or (2) becomes more or less ‘suc- 
cessful’ as a part-time agent and re- 
mains in that anomalous relationship to 
the business. The ‘good’ part-time agents 
become habitual part-timers.” 

The National Association feels that the 
agency practices committee has attacked 
this fundamental problem at its roots. It 
states, “The greatest step ever taken in 
the improvement of field practices is in- 
itiated in this Declaration of Guiding 
Principles and conformity to those prin- 
ciples should be realized rapidly.” 





APP A WEEK FOR 1,061 WEEKS 


Consecutive weekly production records 
are being added to with regularity by 
seven representatives of the Lincoln Na- 
tional Life who have already passed the 
500 mark. O. F. Gilliom, general agent, 
Berne, Ind., heads the list with 1,061 
consecutive weeks of production; D. E. 
Peavy, Beaumont, Tex., has 717 weeks, 
and C. B. Rittenberry, Amarillo, Tex., 
675 weeks. Fifteen other men of the 
company have been on the list of weekly 
Production for 100 or more week. 





C. HUTCHINGS WITH W. MURPHY 


_ Charles S. Hutchings, annuity special- 
ist, has resigned his connection with the 
home office agency of the Pacific Mutual 
-ife, and is now associated with the 
W. K. Murphy agency of the Northwest- 
ern Mutual Life, which company he was 
With from 1902 to 1913 in the actuarial 
epartment of the home office at Mil- 
waukee. 

















GOING PLACES 


The annual sales of this agency 
have made life history. There are 
sound reasons for it. We have had 
thirty-five years in the field as 
agents and general agents. We 
appreciate the salesman’s prob- 
lems. We give him every assistance 
possible, both within the office 
and outside. 


1935 promises to set a _ record. 
Everything is on our side—a great 
company, a great staff, a great 
territory. We’re going places! 





TAG 


7) res) 
Northweste 
Mutual 


LIFE INSURANCE COMPANY 








The assets of the Northwestern Mutual, as reported to state insurance departments, now 
total a billion dollars—a great estate administered for the mutual welfare and protection 
of more than 600,000 policybolders. 





Sun Life to Change 
Dividend Scale April 1 


WOOD ADVISES READJUSTMENT 





Retirement Income Bond and Pension 
Investment Effected; Interest Earn- 
. ings Set at 334% 





The Sun Life of Canada announces a 
readjustment in the dividend scale effect- 
ive as from April 1, 1935. 

Arthur B. Wood, president and man- 
aging director, pointed out that the po- 
sition of the investment market had 
greatly restricted avenues of investment 
and the general decline in interest ratés 
had presented life insurance companies 
with one of their most difficult problems. 
He further stated that although these 
conditions are regarded as abnormal he 
considered it advisable, in keeping with 
sound and conservative principals and in 
the best interests of policyholders, to 
make certain readjustments so that sur- 
plus earnings may be held at as high a 
figure as possible until world conditions 
become more stabilized. 

Chief features of announcement fol- 
low: 

On the principal annual dividend plans 
policyholders will receive the same cash 
dividend as in 1934, while on policies 
containing income disability benefits a 
readjustment in dividends is being made 
depending on age, plan and rate of pre- 
mium. 

The Retirement Income Bond and the 
Plan B Pension Investment Bond are 
policies in which the investment element 
is predominant and they are thus affect- 
ed to a greater extent by the reduction 
in interest rates. Under these two plans, 
therefore, a reduction will be made in the 
dividend. 

On dividends and other funds left on 
deposit with the company interest will 
be allowed at the rate of 334% per 
annum. 





EASTERN LIFE REPORTS GAIN 





Shows Net Increase in Insurance in 
Force; Louis Lipsky Cites Im- 
provement in Paid-For 
The Eastern Life of New York in its 
annual statement for 1934 shows as com- 
pared with its record of 1933 a net in- 
crease of life insurance in force, a sub- 
stantial increase in assets, an increase of 
income from premiums and the mainte- 
nance of an average return on all invest- 
ments of 4.57%. The company has shown 
a net increase in insurance in force for 

the past two years. 

Louis Lipsky, president of the com- 
pany, stated that for the first two months 
of 1935 the Eastern Life has more than 
doubled the amount of paid-for business. 
As against a net loss of insurance in 
force for these two months in 1934, Jan- 
tary and February of 1935 show an in- 
crease in net insurance in force almost 
equal to the net increase for the whole 


year of 1934. 





J. A. MACFARLANE RETIRES 





General Manager of the Monarch Life, 
Toronto, With Company Twenty Six 
Years; Had Been Actuary 
J. A. Macfarlane, general manager of 
the Monarch Life of Toronto, has an- 
nounced his retirement. He completed 
twenty-six years of service with the com- 
pany at the end of 1934, during which 
time he occupied the position of secre- 
tary and actuary for a number of years. 
He later was appointed assistant general 
manager and in 1929 became general 
manager. His successor has not yet been 

announced. 





RAISES NEWSPAPER INS. RATE 

The Denver Post which had been sell- 
ing a dollar a year $10,000 down to $500 
accident policy for the Federal Life of 
Chicago, announced that effective March 
10 the premium will be $1.50 per year. 
Mounting automobile accidents is the 
answer. 
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Bankers National Gets 
Montclair Home Office 


PURCHASES ELKS’ CLUB HOUSE 





J. W. Weber Becomes Vice-President; 
Manager of Dollar Monthly Plan of 
Company Since 1927 
The Bankers National Life of Jersey 
City will move to Montclair in July or 
August of this year if present plans are 
carried through. The company has pur- 
chased the building formerly used by the 
Elk’s Club of Montclair and will remodel 
it for use as its home office. The three- 
story brick building is in the heart of 
Montclair on Park Street just off Bloom- 
field Avenue, and when originally erected 
cost $250,000. The purchase price is be- 

low that figure. 

Montclair civic authorities expressed 
themselves as much pleased over the 
plans of the company to make its home 
office in that city. The company has 
seventy to eighty home office employes. 

The present home office of the Bankers 
National Life, a short distance from 
Journal Square in Jersey City, was 
opened in 1930 but has since been out- 
grown. 

March is being celebrated as Presi- 
dent’s month by the agents of the com- 
pany in honor of Ralph R. Lounsbury. 
The board of directors has voted to con- 
tinue dividends in 1935 at the same rate 
as in 1934. 

J. W. Weber’s Career 

John W. Weber, manager of the Bank- 
ers National Life Dollar Monthly plan 
department, has been made a vice-presi- 
dent of the company in charge of the 
plan. In 1927 he joined the company as 
general supervisor to install the Dollar 
Monthly system. 

Mr. Weber began his insurance career 
fifteen years ago in Stamford, Conn., be- 
ing in the general as well as the life in- 
surance field. After a few vears he 
decided to specialize. Under his man- 
agement the Dollar Monthly department 
of the Bankers National in 1934 showed 
a gain in new business of more than 40% 
over the preceding year and the first 
two months of 1935 have been even 
better. 


CAN’T KEEP WRONG AGE 


The right of an insurance company to 
make proper adjustments on a policy 
when a misstatement of insured’s age is 
discovered after the non-contestable 
clause is in effect was upheld by Justice 
Collins in the New York County Supreme 
Court last week. Justice Collins held 
that the provision for adjusting the face 
of the policy to the sum which the pre- 
miums would have purchased on the 
proper age rate “does not destroy but 
harmonizes with the intent and spirit of 
the incontestibility provision.” 


WILL DISCUSS INSURANCE 

Beginning April 12 and to meet every 
Friday evening for some time, the Den- 
ver Adult Education Council under the 
leadership of Professor J. G. Johnson of 
the University of Colorado economics de- 
partment will discuss Unemployment In- 
surance, Old Age Security, Health Insur- 
ance, The Roosevelt Plan for Security, 
What Effect Will Social Insurance Have 
Upon the American Way of Life?. The 
subjects will be treated in the order 
named. Prominent attorneys and judges 
will speak. 


PROTECTING POLICIES OF POOR 

Under the provisions of a bill intro- 
duced in the New York Assembly by 
Bert Fischer of Buffalo and referred to 
Relief and Welfare Committee, par. 124-h 
Public Welfare Law is amended, relative 
to insurance policies on life of old age 
relief recipients, by providing relief shall 
not be denied solely because applicant 
refuses to surrender or modify such a 
policy unless it insures applicant's life for 
more than $500, or any other person lia- 
ble for support who refuses to surrender 
or modify policy not exceeding $1,000 


J. R. Neal Joins Alliance 
As Its Medical Director 





DR. JOHN R. NEAL 


Dr. John R. Neal, formerly medical 


director of the Abraham Lincoln Life 
and prominent in many insurance or- 
ganizations, has been appointed medical 
director of the Alliance Life of Peoria, 
Ill., reinsurer of the Peoria Life. Dur- 
ing Dr. Neal’s twenty-year medical and 
insurance career he has been president 
of the Health & Accident Underwriters 
Conference, chairman of the Medical 
Section, American Life Convention, and 
president of the Illinois State Medical 
Society. The Abraham Lincoln Life has 
been reinsured by the Illinois Bankers. 





GIVES CONSERVATION AWARDS 


The Connecticut Mutual Life has 
awarded certificates to eight agencies for 
outstanding conservation records in 1934. 
They are New York, Harry F. Gray; 
Rochester, Earl F. Colburn; New York, 
Willard Regan; Hartford, John H. 
Thompson; Davenport, Paul C. Otto; 
Chicago, Louis J. Fohr; St. Paul, Benja- 
min Bratter; and Fort Wayne, John W. 
Knorr. Honorable mention was given to 
St. Louis, S. L. Morton; Springfield, 
Walter J. Stoessel; Denver, Raymond 
W. McClain and Decatur, Leslie E. 
Dillehunt. 





JOINS DIEFENDORF AGENCY 


Charles S. Flanagan, who for many 
years has been a trust officer of the Cen- 
tral Hanover Bank & Trust Co. in New 
York City, has joined the Diefendorf 
agency, Mutual Life, at 165 Broadway. 
Mr. Flanagan was in charge of the tax 
department with the Central Hanover. 





CONFEDERATION LIFE JUBILEE 

To mark its Sixty-fifth year of busi- 
ness, the Confederation Life Association 
is planning to hold four field conventions 
in 1936, one for eastern Canada, one for 
western Canada, one for Great Britain, 
and one for Cuba, Central America, 
Mexico, and the West Indies. 


PROMOTES P. J. DAVIDSON 
_ P. J. Davidson has been appointed act- 
ing manager of the branch office for the 
Acacia Mutual Life at San Diego, Cal. 
He has been with the company since 
1929 


HEADS IOWA ASSOCIATION 
F. W. Darling, Cedar Rapids manager 
for the Bankers Life of Iowa, has been 
elected head of the Iowa Association of 
Life Underwriters which met in Des 
Moines recently. 





Gene Rich, assistant director of pub- 
licity for the General American Life, gave 
an address on “Is Publicity News, Prop- 
aganda or Advertising?” at a meeting of 


the Junior Advertising Club of St. Louis. 


A. H. Meyers Nylic Treas.; 
H. Palagano, Ill, Resigns 


Alfred H. Meyers, who began working 
for the New York Life as a messenger 
boy in 1902, has been elected treasurer 
of the company. He succeeds Harold 
Palagano, who resigned due to illness. 
Mr. Meyers has been assistant treasurer 
since 1928. 

Mr. Palagano had been associated with 
the New York Life for over forty years 
and had been treasurer since 1920. At 
its meeting the board of directors adopt- 
ed a resolution expressing regret at the 
continuance of Mr. Palagano’s illness, 
which necessitated his giving up the re- 
sponsibilities of the treasurership. 





NEW C. O. FISCHER SUPERVISOR 





Harry L. Gilhaus Comes to St. Louis 
With Massachusetts Mutual From 
Wichita, Kansas 


Gilhaus has been appointed 
Fischer 


Harry L. 
supervisor of the Chester O. 
agency of the Massachusetts Mutual Life 


in St. Louis. Mr. Gilhaus has been in 
the insurance business fourteen years 
and his last connection was with the 


Central Life Assurance Society of Wich- 
ita. Under his leadership the Wichita 
agency for the year 1934 finished first 
in volume of business delivered and 
amount of premium income among the 
various agencies of that company. Prior 
to that he was located in St. Louis in 
field and supervisory capacities. 





MORTON 400% AHEAD 

The Morton & Morton general agency 
of the Connecticut Mutual Life in St. 
Louis produced $1,125,000 in new business 
during February. The new business pro- 
duction for January and February this 
year was 400% ahead of the same period 
in 1933, according to Stratford Lee Mor- 
ton, head of the agency. 





SHARE 


THE 
WEALTH 


Above all the wild cat ideas for 
lifting ourselves by our financial 
bootstraps, stands Fidelity’s time 
tested plan for guaranteed security 
in old age. 


Fidelity originated the “Income 
for Life” plan more than thirty- 
two years ago. The thousands who 
have adopted it offer outstanding 
evidence of what man can do for 
himself to safeguard the golden 
years of his life. 


Here is a wealth sharing plan 
which gives without denying any 
man the fruit of his labors—just 
one of a complete kit of modern 
sales tools. 


o 


IDELITY MUTUAL LIFE 
INSURANCE COMPANY 
PHILADELPHIA 


WALTER LEMAR TALBOT President 





WOMEN AND LIFE INSURANCE 





Chairman Schmidt of New York Com. 
mittee Says Insurance Week Will Se, 
Much Literature Distributed 
Arthur P. Schmidt, chairman of the 
Life Insurance Week committee of the 
Life Underwriters’ Association of Ney 
York, briefly told the New York Sale 
Congress on Wednesday some of the 
high spots planned for the weck, which 
is that of May 13. One outstanding fea. 
ture will be the distribution of a large 
amount of literature to women’s ¢lyhs 
and other organizations of women. Ap 
appeal to those present was made in the 
direction of contacting with women’s oy. 
ganizations in the Greater New York 
and suburban area. More than half a 
million women in this territory are affil- 

ated with women’s organizations. 











70 Years Spry 


On March 22nd, this year, Provident 
Mutual was 70 years old. That’s a 
lot of years. According to the best 
colloquialisms, that makes us 
“ripe.” It makes us too ripe, in 
fact—too ripe by 15 years—to 
buy for ourselves a PROVIDENT 
PROVIDOR, that comprehensive 





retirement plan for men under 55. 
However, not being an individual, 
we find ourselves as gay as we ever 
were, a whole lot stronger, and more 
mellow with each new birthday. And 
if the years deny us the PROVIDENT 
PROVIDOR, they can’t deny our 
offering its opportunities to others. 
So, if you are under 55—if, let us 
say, you were “founded” after 1880 
—it will pay you well to investigate 
the PROVIDENT PROVIDOR. In 
addition to paying you $200 a month 
for life beginning at 55, 60 or 65, it 
will pay $20,000 to your family if 
you die before that age. Ask your 
Provident Mutual agent about the 
PROVIDENT PROVIDOR today. 


PROVIDENT MUTUA 


Lire INSURANCE COMPANY OF PHILADELPHIA 
Fou 





ded 1865 






This 


is one of a series of newspaper 





published by Provident 


advertisements 





Mutual in sixty cities. 


— 
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ales Congress of New York City Ass’n 
Draws Large Attendance 


Fraser Tells Year Of 
Development in Ass’n 

NEW FALL SALES TRAINING DAY 

Speakers’ Bureau; Decision To Run 


Three Column Ad; Financial Inde- 
pendence Week Success 





Addressing the New York Sales Con- 
gress at the Hotel Astor Wednesday, 
President John M. Fraser, Life Under- 
writers Association of New York, briefly 
cketched accomplishments of the associ- 
ation during the past year as follows: 

Financial Independence Week—Great- 
er publicity was achieved than the asso- 
ciation had ever managed before. In- 
cluded in this were addresses before the 
Advertising Club, Sales Executives Club 
and Brooklyn Rotary. Posters were 
placed in five of the largest banks and 
their branches; posters in every Western 
Union and Postal telegraph office. Dis- 
plays were placed in a window of the 
Empire State Building, and five promi- 
nent clubs had this publicity. 

Ladies’ Night: The social life of the 
association was enhanced by staging a 
dance immediately following the dinner. 

In May, the executive committee was 
enlarged to fifty members. Past presi- 
dents no longer become permanent mem- 
bers, but field men are provided with a 
majority of five votes. 

For the first time the association put 
on a fall sales training day, entitled 
“Practical Producers Selling Seminar.” 
It was divided into small conference 
groups for the greater part of the day 
and concluded with some actual demon- 
strations and an inspirational address. 
This meeting was held on the same day 
as the opening dinner of the administra- 
tion, 

Speakers Bureau 

The association established an agency 
speakers’ bureau and printed a twelve 
page booklet listing available speakers 
and their subjects. 

In December the executive committee 
decided to run a single insertion of a 
three-column ad in some morning news 
paper early in the year. The date for 
this has now been set as April 10th, and 
the paper—the Herald-Tribune. The ad 
will display the aims of the association, 
and will contain a list of all of the mem- 
bers, alphabetically arranged. 

_In January a New York Sales Review 
Course of two days was conducted. It 
Was a success. 

An innovation at the monthly dinner 
meetings was a report of previous 
month’s activities. 

Under the leadership of Joseph D. 
Bookstaver, chairman membership com- 
mittee, membership is now 1,356 as com- 


pared with 1,131 for same period of last 
year, 





STURM TALKS ON HABITS 

Sixty-eight years old and ayeraging for 
many years an annual production of 
$1,500,000 Samuel W. Sturm of Cincin- 
nat! was one of the speakers at the New 
York Sales Congress this week. Topic 
of his address was the habits of insur- 
ance agents. He said that history re- 
Peats itself; and so do men in their rou- 
tine. As early as possible the routine of 
a1 insurance producer should be intelli- 
gently planned because one of most un- 
Ortunate human beings is the man who 
's industrious and ambitious but does not 


plan intelligently. 


Judge Lashes Inflationists 


Surrogate Judge Leone D. Howell of 
Nassau County, New York, got the most 
cheers at the New York Sales Congress 
Wednesday afternoon when he cut loose 
telling what he thought of inflationists 
and others with radical views about dis- 
tribution of property. 

“Nitwits and crackpots from the four 
corners of the land are reaching out to 
lay hands on the earnings of sober, in- 
Gustrious people which have been accu- 
mulated these many years,” he said. 
“This is a period when the insurance dol- 
lar is under attack.” 

The judge paid one of the finest trib- 
utes to the institution of insurance which 
has been heard in a long time. 

“Insurance is still the bulwark of se- 


, 


curity,” he said. “It is still the solid 
rock upon which men may stand. That 
truth is being realized with every pass- 
ing day. And there is a reason. Not 
only is life insurance the protector of 
the business, the home, the family, but it 
is honorable, straight forward and you 
agents who sell it are the best friends 
the people of this country have.” 

It is the opinion of Judge Howell that 
the insurance companies should tell the 
public the facts about inflation and nos- 
trums which would imperil the nation’s 
economic structure. 

Judge Howell was followed by Dr. 
Allen A. Stockdale, pastor of the First 
Congregational Church, Washington, D. 





Shrinkage Insurance 
Is Estate Protector 


CENTRAL HANOVER MAN’S TALK 


Lifting the Tax Load; Only Way of 
Raising Cash After Death Is 
Through Insurance 

Robert M. Lovell, assistant secretary, 
Central Hanover Bank & Trust Co., told 
the New York Sales Congress Wednes- 
day some human interest stories of what 
happened to estates after men die. 

A lot of insurance is needed in nearly 
every estate if shrinkage is to be avoid- 
ed, he said. The larger a man’s estate 
may be the larger proportion of insur- 
ance is required. 

“Tax rates increase as estates grow 
larger,” he said. “A man with a $100,000 
estate faces estate taxes of about $2,500 
and can insure himself against tax 
shrinkage by buying $2,500 of life insur- 
ance. A man with an estate twice as 
large faces a tax more than five times as 
great and needs five times as much life 
insurance. A man with a $500,000 estate 
would require twenty-five times as much 
insurance as a man with a_ $100,000 
estate.” 

In discussing mortgaged real estate the 
speaker said a policy big enough to pay 
off the mortgage is decidedly helpful. 

In his conclusion Mr. Lovell said in 
part: 

“The primary function of insurance is 
to provide protection for our families. 
There is another function of insurance 
fast growing in importance. Not only 
can insurance protect our families; it can 
also protect our property. 


Death Taxes Will Be Higher 


“There is every indication that death 
taxes will be higher. In the old days if 
a man accumulated a fortune his family 
were free to inherit his wealth at his 
death. Now, they can inherit only a part 
of his fortune—the Government takes 
the rest. In addition to creating a for- 
tune a man must now provide a fund of 
‘Shrinkage Insurance’ which will become 
available at his death to meet the taxes. 
Last year’s state and Federal income 
taxes, inheritance and estate taxes all 
have to be paid in cash after a man dies. 
There is only one way to bring cash into 
existence after a man passes away. One 
institution which really answers the prob- 
lem. The one way is through life insur- 
ance.” 


Shun Big Case Complex, 
Says Isaac Kibrick 


GO AFTER SMALL POLICIES 
Agent Tells N. Y. Congress That Best 
Prospects Are Men Willing to 


Struggle for Success 





This is going to be another big year 
for Isaac S. Kibrick, who, coming to this 
country an immigrant, got into the in- 
surance business in a small Massachu- 
setts town and won insurance fame as 
a producer and a talker before other 
insurance men. His town is Brockton, 
Mass.; his company, the New York Life. 

Mr. Kibrick told the New York Sales 
Congress Wednesday at the Pennsy!- 
vania that he has already written $230,- 
000 this year; that last year he insured 
147 cases, ninety of which were for less 
than $3,000. His talk was largely an ar- 
gument for insuring people at the early 
stages of their careers and then follow- 
ing ‘through with them. 

“Every insurance man knows the mor- 
tality of American business,” he said. 
“Those you consider big shots today may 
be out of the running fifteen years from 
now; some of them will be dead. It 
is hard to approach important and 
wealthy persons if you don’t know them, 
but if you ‘knew them when’; insured 
them in the old days; and have kept up 
you will not find it difficult to continue 
as their insurance agent. Success comes 
with struggle. Make friends of the 
struggling doctors, lawyers, business men, 
workers—do business with them, and 
they will keep doing business with you.” 

Mr. Kibrick questioned the right as 
well as the judgment of an agent in in- 
suring the head of a business for $100,000 
and then not trying to insure those in 
the establishment at the bottom of the 
ladder, but who are starting to climb. 
At least the agent should learn who the 
comers are. 

The agent cautioned his audience not 
to get the big case complex. “If you 
think of a $100,000 case too much you 
will not be in the mood to write the 
smaller ones, and if you keep going, see- 
ing people, you can’t keep from writing 
small ones,” was his comment. “Big ones 
grow out of small ones, and, anyway, the 
big ones will come naturally.” 

In noting the necessity for simple lan- 
guage Mr. Kibrick said the principal 
thing to discuss was the prospect’s fu- 
ture and family. The hardest competi- 


Vash Young Defends 
Pollyanna Viewpoint 

FIGHTING OFF SMALL WORRIES 

Tiny Wars of Life Can Be Beaten By 


Mental Serenity, Says Agent-Nov- 
elist- Philosopher 





Vash Young, who has written his own 
creed of life in several books, who is 
one of the Equitable Society’s leading 
agents in this city, and who is with the 
Pennock agency, spoke before the New 
York sales congress at the Pennsylvania 
Hotel Wednesday. Introduce by Arthur 
W. Youngman, chairman, as a_philoso- 
pher, Mr. Young had as his topic the 
winning of the small wars of life. 

The keynote of his philosophy is men- 
tal serenity, and he began by saying 
that people could describe that viewpoint 
as Pollyanna if they felt like it, but he 
thought there was more business lost by 
unnecessary worry and magnifying of 
troubles and grievances than any other 
thing. 

“We cannot completely discard worry 
and trouble because trouble does exist, 
but at least let us not make mountains 
out of molehills,” he said. “If knowledge 
of our business were the only requisite 
to success every agent in this room would 
be a million dollar writer, but we need 
something more than technique of insur- 
ance. Peace of mind and inner satis- 
faction are also essential. It is perfectly 
easy to get all heated about the way 
thines are going, beginning with an ar- 
gument at the breakfast table, and be- 
ing thrown into gloom at every setback 
or unfortunate occurrence during the 
day” His advice was this: “Don’t let 
these things get your goat.” 


N. Y. Ass’n Dinner 

Wendell L. Willkie, president of the 
Commonwealth & Southern Corporation, 
a public utility, and Harry Hershfield, 
cartoonist, radio commentator and 
of the top wits of New York, were speak- 
ers at the banquet of the Life Under- 
writers Association of New York, Wed- 
Following the speaking 


one 


nesday night. 
there was dancing. 

Mr. Willkie took a semi-humorous view 
of the utilities controversy, knowing he 
was sympa- 
thetic and who understood the situation. 
Mr. Hershfield told insurance agents to 
sell by the emotional rather than the 


among persons who were 


statistical and data _ route. Herbert 
Steiner’s orchestra played during the 
evening. The ballroom was crowded 


Many general agents from out of town 
attended. 





tion he had to fight was the mental atti- 
tude of the man who does not care about 
his responsibilities. “Inheritance tax and 
legal talk in arguments are all right in 
their way, but it is much more effective 
to be human,” he said. “I am a gradu- 
ate of a law school and could practice 
iaw if I wanted to, but I don’t bring up 
legal questions. If they arise, however, 
then I can carry on the discussion in- 
telligently.” 
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Dublin Article Studies 
U. S. Homicide Record 


FIGURE “UNENVIABLY HIGH” 
Negro Rate Eight Times That of White, 
Both in South and North; Cities 
Not So Bad as Believed 








One of the most complete studies of 
homicide in the United States ever mz ide 
has been prepared by Dr. Louis I. Dublin, 
third vice-president of the Metropolitan 
Life, and Bessie Bunzel of his staff. It is 
printed in the March issue of Survey 
Graphic, magazine of social interpreta- 
tion, and has attracted considerable at- 
tention in the welfare field. One of the 
conclusions is that we have an unenvi- 
able record for homicide. The rate in the 
United States is twenty-nine times that 
of the Netherlands, three times that of 
Italy, lowest and highest rates in Europe. 

The article is called “Thou Shalt Not 
Kill—Americans and the Command- 
ment.” Dr. Dublin and Miss Bunzel were 
the authors of “To Be or Not To Be,” 
the research book on suicide in this 
country which won a wide circulation 
last year. 

It was found difficult to get statis- 
tics for the country as a whole as Fed- 
eral figures have been collected only 
since 1900 and then only in a few states. 

One of the chief reasons for the high 
homicide records of the United States is 
the high record among the Negro popu- 
lation not only of the South but alsc in 
the North, according to Dr. Dublin. The 
homicide rate among white people seems 
to be fairly steady. The Negro rate is 
going up. During the five year period, 
1926-1930, more than eight times as many 
Negro as white males were slain per 
unit of population and almost seven times 
as many Negro as white women. 

New York Ranks Between New Haven 
and Dayton 

Large cities do not have such murder- 
ous records as_ generally believed. 
Chicago was the only one of the five 
leading cities in which the rate exceeded 
ten per hundred thousand population. 
Though New York City is supposed to 
be the happy hunting ground of gang- 
sters and racketeers it had a rate of only 
7.4% just a little higher than the notori- 
ously peaceful city of New Haven and a 
little lower than Dayton. 





SEVEN NEW BUREAU MANAGERS 


Several promotions and managerial 
changes are announced by the American 
Service Bureau of Chicago in line with 
the expansion and development program 
formulated for 1935. 


Frank A. Dwyer has been appointed 
manager of the St. Louis branch office 
and L. Roy Boyle becomes assistant 
manager of the same office. Philip J. 


Walsh now is manager of the Cincinnati 
office, Felton J. Koch is manager of the 
Columbus office and T. D. Bayley in 
charge of the Jacksonville, Fla. office. 

O. V. Elder, who for the past seven 
years has had charge of the Bureau’s St. 
Louis office, has been promoted to man- 
ager of the San Francisco office, replac- 
ing E. J. Ralston, who takes charge of 
the Bureau’s ope rations in Oakland, Calif. 
F. W. Coates has been given charge of 
Kentucky operations and the branch of- 
fice in Louisville. John W. Jenkins, 
formerly manager at Louisville, has been 
transferred to Cleveland, where he is su- 
pervising the handling of special service 
inspections, 





KERN HOME ROBBED 
The country home of M. A. Kern, 
president of the Alliance Life, at Pala- 
tine, Ill., was broken into March 11 and 
articles of a value of approximately $6,000 
were stolen. 


C. M. CASHMAN’S WRITINGS 

Charles M. Cashman, Ott agency, 
Equitable Life Assurance Society, New 
York City, paid for $261,000 for the first 
two months of this year, for $9,000 pre- 
miums. 








Forbes Runs Interview 
With Arthur F. Hall 


STORY ON EXECUTIVE- BUILDING 





President of Lincoln Nat’! Tells Maga- 
zine Writer About Managing Group 
of Men Who Run Business 





Forbes Magazine of March 15 carries 
a story about Arthur F. Hall, president 
of the Lincoln National Life, under the 
title “Building a Business by Building 
Executives.” 

The theme is that the Lincoln Nation- 
al has been built up at a remarkable rate 
during the past twenty years by the de- 
velopment of a strong executive organ- 
ization, reliable and relied upon, expect- 
ed to be creative and fruitful of ideas, 
given encouragement in carrying out 
sound ideas. Mr. Hall is quoted as say- 
ing: “What I am managing is a group 
of men, each of whom thoroughly un- 
derstands his particular part of a highly 
technical business, and keeping them in 
accord and all pepped up to go.” An- 
other man is quoted as saying, in regard 
to creation of ideas, “No ideas, no stay.” 

Written by Chapin Hoskins 

The article, written by Chapin Hos- 
kins, tells several anecdotes. One is how 
Mr. Hall got in touch with the author 
on a Sunday despite all obstacles. An- 
other is how, during the early days of 
the company when the directors wanted 
to insure Mr. Hall’s life for the protec- 
tion of the organization, he insisted that 
it would be better to use the money to 
hire a young actuary with a creative 
mind. The actuary was Franklin B. 
Mead, executive vice-president for years 
and a great contributor, not only to the 
company but to all life insurance. 

Another story deals with the establish- 
ment of the Life Office Management As- 
sociation by Frank L. Rowland, then sec- 
retary of the Lincoln National and now 
full-time executive head of the associa- 
tion. Having worked out efficiency en- 
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gineering when that branch was still 
new, the Lincoln National sent out an 
invitation to other companies to meet 
and discuss such subjects. Eighty-two 
companies responded and formed the as- 
sociation. 

Both these anecdotes were told to 
show how Mr. Hall builds up the execu- 
tive staff. Among the concluding words 
of the article are these: “Someone said, 
‘There are at leasts twelve men in this 
company who expect some day to be its 
president.’ and I think President Hall 
is proudest of all of that. Proud and 
happy, that is to say, that his men have 
confidence in their own ideas and their 
own ability to develop—and confidence 
that if they do they'll have their chance.” 





HAS BUENOS AIRES SKYSCRAPER 


The Unione Adriatica of Trieste, Italy, 


has recently finished its own building, a 
skyscraper, in Buenos Aires which was 
opened for business in the presence of 
many insurance and public men. 
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BUY 
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Subject to a mutual investigation, | 
will consider the purchase of life insur- 
ance renewals from agents of responsi- 
bility on an equitable basis. | AM NOT 
A GENERAL AGENT. 


Your own and the policy- 
holders interest will be ab- 
solutely protected. 
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Box 1254 | 
The Eastern Underwriter 
94 Fulton Street 
New York 
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Alliance Life Issues 
First Annual Statement 


SHOWS PEORIA’ REINSURANCE 





$138,299,488 Insurance in Force at End of 
Year; $12,609,839 Due From Re- 
ceiver of Old Company 





The annual statement of the Alliance 
Life of Peoria, Ill, reinsurer of the 
Peoria Life, shows total admitted assets 
December 31, 1934 of $19,884,985. Assets 
due from the receiver of the Peoria Life 
amounted to $12,609,839. 

Cash on hand and in office amounted 
to $708,705. It owned bonds of a value 
of $903,442 and stocks valued at $73,581. 
In first mortgage real estate loans, the 
company had invested $168,085, not ex- 
ceeding 50% of value of the property. 
Collateral loans amounted to $4248 
Real estate owned is carried at $384,168. 

To policyholders on the security of 
their policy contracts, the company has 
made loans of $382, 320. For the business 
reinsured of the Old Colony Life the 
Alliance has a reserve lien of $3,133,763 
It also has premium notes of its policy- 
holders amounting to $3,562, which are 
secured by the legal reserve. Net uncol- 
lected and deferred premiums amounted 
to $1,569,681 and are covered by the legal 
reserve. 

Total income in 1934 amounted to 
$2,278,861, including premium income of 
$1,900,140. Total disbursements were 
$1,512,439, giving an excess of income 
over disbursements of $766,421. The com- 
pany reports it has no borrowed money 
and it has not been necessary to sell any 
securities to meet its obligations. 

Insurance in force at. the end of 19} 
amounted to $138,299,488. The actual to 
expected mortality was favorable, being 
50.1%. 





GROUP INSURANCE IN ACTION 





Annual Report of Public Service Corp. : 


of N. J. Shows $402,100 Paid on 152 
Claims Paid Last Year 

The annual report of the Public Serv- 
ice Corp. of New Jersey, big utility cor- 
cern of that state, shows 16,415 employes 
covered by the company’s group insur- 
ance plan on December 31, 1934. Group 
insurance in force on that date amounted 
to $40,127,882. The average coverage pet 
individual insured was $2,445. 
payments aggregating $402,100 were made 
in 152 cases of death and disability dur- 
ing the year. Since the Group insurance 
plan was inaugnrated in 1925 there has 
been paid $2,483,655 to 1,123 beneficiaries 





LUNCHEON TO R. S. FARLEY 

Rosser S. Farley, who has been a mem 
ber of the Harris L. Wofford, 90 John 
Street, New York agency of the Pr 
dential, 
office in Baltimore for the Jefferson 
Standard Life. A luncheon was given te 


Mr. Farley by Mr. Wofford at the Col- 
umbia University Club in New York at 
tended by staff of 90 John Street office. 
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Bullock Sees Mexican 
Toltec and Aztec Ruins 


visiITSs ARCHEOLOGICAL MYSTERY 





State Mutual President Went Far South 
as Cuernavaca; Pan-American 
Highway Being Built 





Chandler Bullock, president of the 
State Mutual Life, had a chance to look 
deeper into archeology, (in which he is 
much interested), during a vacation trip 
to Mexico with Mrs. Bullock and from 
which he has recently returned. He spent 
come time studying ruins of ancient Tol- 
tec and Aztec civilizations. The disap- 
pearance of the first of those civilizations 
is one of the world’s principal mysteries. 
Enough is known about them, and 
enough visible remnants of these Toltecs 
have been located, to convince anthro- 
pologists that they once were very num- 
erous and their cities important centers. 
The Toltecs were in Mexico from at least 
the seventh century and until the 
eleventh when they were dominated by 
the Aztecs. The Toltecs were industrious, 
enterprising, skilled in many ways, such 
as weaving, gold and silver working, pot- 
tery and feather ornament manufacture. 
They introduced to the world maize and 

ytton. 
via Saw Pyramid of the Sun 


One of the ruins inspected by Mr. and 
Mrs. Bullock was the Pyramid of the 
Sun, which stands 200 feet high and has 
a base more than 800 feet square, and 
which is comparable in size and to some 
extent architecturally with ancient Egyp- 
tian monuments. 

On the trip Mr. and Mrs. Bullock 
went as far South as Cuernavaca and as 
far East as Vera Cruz, including visits to 
the towns of Tolucca and Tlaxco and 
the city of Pueblo. Much time was 
spent in Mexico, D.F., formerly called 
Mexico City and now in a Federal Dis- 
trict like Washington, D. C. ‘ 

Another point of interest they saw 1s 
the Pan-American highway, now being 
built from Laredo, Texas, to the city of 
Mexico and beyond. There also is an 
International Pacific highway down the 
West Coast and though they are the 
prides of Mexico Mr. Bullock finds a 
touch of sadness about them. 

“One thing that greatly appealed to 
me,” he said, “was that Mexico has not 
yet been spoiled by tourists, which will 
probably happen to some extent when 
their great new international highway is 
completed. I was also interested to see 
that in spite of its low cost of living 
Mexico seems to be coming up from an 
economic point of view.” 





BOSTON CONGRESS PROGRAM 





Kibrick, Bethea, Boyce, Kutcher, Provi- 
dence Association Players To 


Appear Next Wednesday 


The fifteenth annual New England 
Sales Congress to be held at Boston 
Wednesday, March 27, will have six 
speakers and a life insurance playlet on 
the program. The speakers will be Isaac 
S. Kibrick, New York Life million-dollar 
producer at Brockton, Mass.; Osborne 
Bethea, general agent Penn Mutual Life 
in N. Y. City: William L. Boyce, Syra- 
cuse manager for the Equitable Society, 
and George J. Kutcher, general agent 
Northwestern Mutual Life in New York 
City; also Mayor Sinclair Weeks of 
Newton, Mass., a director of several Bos- 
ton corporations, and Rev. James L. 
McGovern, a Jesuit, dean of the Boston 
College Preparatorv School. 

The Providence Association Players of 
the life underwriters group in the Rhode 
Island capital will present a dramatic sa- 
tre, “How to Become an Agent in Three 
Easy Lessons.” The Hotel Statler is the 
congress location. 


INDUSTRIAL LIFE ACTUARY 

he Industrial Life Insurance Com- 
pany of Quebec announces the appoint- 
ment of Alfred F. Muth, B.A., F.A.LA., 
F.AS., formerly of the actuarial depart- 
ment of the London Life, as its actuary. 





Program Outlined 
For L.0.M.A. Meeting 


EASTERN CONFERENCE IN APRIL 








Handling of Claims and Surrenders To 
Be Broadly Discussed in One 
Part of Two-Day Session 





An extensive program covering the 
general topic, Home Office and Agency 
Functions in the Handling of Claims and 
Surrenders, has been developed by the 
Life Office Management Association for 
the Eastern Special Conference to be 
held at the Hotel Roosevelt, New York 
City, on April 22 and 23. This part of 
the program will be in charge of Albert 
F. Jaques, administrative supervisor, 
claim department, Prudential. At the 
same time a second session of the con- 
ference will be in charge of Gordon A. 
Hardwick, vice-president, Penn Mutual, 
where the subject will be Home Office 
Investment (Mortgage Loans) and 
Property Routines. 

George W. Skilton, president of L. O. 
M. A. and comptroller, Connecticut Gen- 
eral Life, will be the opening speaker at 
the conference. General topics before 
the meeting will be treated in informal 
discussional conference form. Repre- 
sentatives of member companies attend- 
ing will be requested to present their 
company practices. 


The program in outline follows: 
Monday Morning, April 22, 1935 


Death Claims—Ordinary Routines. Chairman, 

Herbert Adam, assistant vice-president, Penn 
Mutual. 
. A. Branch Office: 1. Preparation of claim- 
ant’s statement; physician’s statement; agency 
report of “notice of death’’; friend’s certificate, 
undertaker’s statement, bureau of vital statistics; 
unusual requirements in certain states. 2. Rules 
and form of notifying home office of death of 
policyholder. 3. How early settlements are ex- 
pedited. 4. Delivery of checks for proceeds and 
securing releases and policy. 5. Services to 
beneficiary; converting lump sum_ settlements 
into income and annuities. 

B. Home Office Routines: 1. Set-up of per- 
sonnel with reference to the allocation of re- 
sponsibilities. 2. Preliminary steps on receipt 
of proofs of death. 3. Consideration of claims 
for settlement. 4. Approving claims and settle- 
ments, 5. Calculation of settlement due. 


Monday Afternoon Session 


Special Aspects of Claim Work. Chairman, 

. C, Neuendorffer, secretary, Guardian Life. 

. 1. Investigation and settlement procedure. 
2. Methods and practices in regard to policy 
“lifts” and “compromises.” 3. Company prac- 
tices in allowing fees to attending physician for 
filling out death claim blanks. 

B. 1. Interest on proceeds from date of death 
to date of settlement. 2, Refund of unearned 
portion of annual premium; deduction of frac- 
tional premiums unpaid. 3. Method of search 
for “lost” policyholders. 

C. Death claim statistics; 
annual statement purposes. 

D. 1. Abstracting, listing and indexing de- 
ferred settlement undertakings. 2. Home office 
supervision of optional claim settlements, par- 
ticularly in case of “orphan” business. 


Tuesday Morning, April 23, 1935 


Disability and Waiver of Premium (Ordinary) 
Routines. Chairman, R. Taylor, assistant 
superintendent of claims, Sun Life of Canada. 

Agency functions in connection with: 
1, Initiating claim and waiver of premium. 
2. Claim settlements. 

B. Determination of liability: 1. Securing 
proof, 2. Inspection report. 3. Establishing 
home office departmental records. 4. Advising 
other interested companies. 5. Claims; disal- 
lowed or postponed. 6. Routine of advising 
claimant of approved claim. 

C. Routine for handling allowed benefits: 
1, Lump sum settlement. 2. Instalment settle- 
ments, 

D. Waiver of premium: 1, Authority. 2. 
Advice to insured and interested agents. 3. Ad- 
vice to other interested companies. 4. Account- 
ing procedure, 5, Termination records. 

=. Routine in handling group and wholesale 
insurance claims. 

*. Special consideration; disability and waiv- 
er of premium: 1. Periodic investigation of 
claims and waivers by home office staff and 
commercial agencies. 2. Use of company med- 
ical examiners for reexaminations. 3. Use of 
punch cards for disability and double indemnity 
statistics. 


Tuesday Afternoon Session 


Cash Surrender Routines. Chairman, Arthur 
E, Soutra, assistant actuary, Massachusetts Mu- 
tual. 

A. Requests: 1. Pulling of file. 2. Assem- 
bling of premium, loan and dividend data, 

B. Calculation of surrender value and quota- 
tion to policyholder for approval: 1. Quoting 


home office and 


figures. 2. Checking of figures. 3. Preparation 
of surrender forms. 4. Mailing to insured or 
agent. 


C. Receipt of signed surrender forms: 
1. Pulling of file. 2. Assembling of premium, 
loan and dividend data:. 

Payment of surrender value and account- 
ing procedure: 1. Drawing and checking of 
warrants. 2. Surrender statements. 3. Drawing 
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Life Insurance 


Does Not Leave You at the Dock 


Seventy years ago when the Connecticut General was founded, 
the papers were full of scare heads about the “horrors of travel.” 
Life insurance did not protect those who died at sea, ventured 
into “the Canadas,” the unsettled area west of the Mississippi or 


south of the 35th parallel. 


Life was uncertain in those days and business more so. 


The 


Connecticut General however took firm root, and prospered. All 
these years it has borne its part in making life insurance the 
financial bulwark it has proved to be and in enlarging the benefits 


obtainable. 


Today life insurance stays with you wherever you go. If disa- 
bility prevents your paying premiums, your life insurance remains 


in force. 


It guarantees your financial future and that of your 


dependeftts if you safeguard the principal by making it payable 


as income. 


Some measure of what it is accomplishing in the hands of Con- 
necticut General representatives is shown in our book “How To 


Build Up A Guaranteed Income For You And Your Family.” 
This is obtainable from any local office. 


Connecticut General 


Life Insurance Company 
Hartford, Conn. 





and mailing of check to insured or agent. 

*. Termination procedure: 1. Alteration en- 
tries: a. Premium department; b. Actuarial de- 
partment. 

F. Special consideration: 1. Conservation 
efforts; general. 2. Conservation, “orphan busi- 
ness” (in which no agent is at present inter- 
ested). 3. Conversions to income settlement 
and annuities. 4, Commissions on_ replaced 
business. 





REICHERT AGENCY MOVES 


The Louis Reichert agency, Travelers, 
New York City, has moved its offices to 
the eighth floor of its old location at 45 
John Street. Formerly the agency was 
on the seventh floor. The new quarters 
afford about 50% more space which was 
necessary for administration of the agen- 
cy’s business. Mr. Reichert and Frank 
Groh, agency manager, made the change 
after observing an improvement in the 
class of business written and a definite 
upward trend over the past year which 
they feel assured will continue in the 
future. 


FISHER SPOKE AT AD MEETING 
Fred L. Fisher, advertising manager, 
Lincoln National Life of Fort Wayne, 
Ind., spoke on “Coordinating Direct Mail 
and Outdoor Advertising” Monday in 
connection with the 1935 Direct Mail and 
Graphic Arts Exhibit at the Statler 
Hotel sponsored by the Advertising Club 
of St. Louis. Douglas Murphey, direc- 
tor of publicity and advertising for the 
General American Life, was general 
chairman for the three-day exhibit. 





OLD LINE LIFE MEETING 
Warren J. Moore, secretary; Paul A. 
Parker, agency director, and S. J. Dev- 
ries, field supervisor, represented the 
home office of the Old Line Life of 
America at Milwaukee at a conference 
of the Gust Hartberg general agency at 
Marinette to lay plans for an intensive 
new business campaign in celebration of 

the company’s silver jubilee in April. 
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Baltimore Groups Give Dinner To 
Ernest J. Clark for C. L. U. Work 


Julian S. Myrick Describes Founding of American Colleg: 
of Life Underwriters; Huebner Reads Tribute 
From College 


Ernest J. Clark, until recently presi- 
dent of the American College of Life 
Underwriters, and now chairman of its 
board of directors, was honored at a din- 
ner meeting held jointly by the Balti- 
more Life Underwriters’ Association and 
the Baltimore chapter of Chartered Life 
Underwriters on March 14 at the Hotel 
Emerson in Baltimore. Plans for this 
meeting had been made months in ad- 
vance in order to permit officers and di- 
rectors of the college from various parts 
of the country to be present as the 
guests of the two Baltimore organiza- 
tions in paying tribute to Mr. Clark for 
the many years of service in advancing 
the cause of professional life insurance 
production. 


Address of Julian S. Myrick 


At the conclusion of the dinner, Dr. 
Andrew H. Krug, C.L.U., president of 
the Baltimore Life Underwriters’ Asso- 
ciation, requested William P. Stedman, 
C.L.U., Baltimore, a director of the 
American College, to introduce the vari- 
ous officers and directors of the Amer- 
ican College present. Each responded 
with some comment regarding the prob- 
iems of life insurance production today, 
Julian S. Myrick, a director of the col- 
lege, and manager, Mutual Life, 46 Cedar 
Street, New York, also referring to the 
early history of the college in an inter- 
esting resume. Mr. Myrick said: 

“It is inspiring to see in every city in 
the country, where there is a local asso- 
ciation belonging to the National Asso- 
ciation of Life Underwriters, that the 
people who have worked so hard and 
faithfully to obtain the C.L.U. are or- 
ganizing the Chapters and doing such 
magnificent work in forwarding and help- 
ing the work of life underwriting. 

“The American College will increase 
its influence and strength as its members 
increase and they maintain the profes- 
sional concept of the ethics of the busi- 
ness and by helping all their fellow work- 
ers who do not for one reason or an- 
other have the good fortune to take the 
educational requirements which are nec- 
essary to obtain the degree; they, too, 
must be recognized as a great help and 
influence to the business, but out of the 
American College graduates will come 
the ultimate leaders in all fields of the 
business, so it is, therefore, necessary for 
them to keep before them always the 
obligation and responsibility that they 
hold not only to themselves but to the 
business as a whole. 

Better Understanding of Problems 

“Changing conditions and times require 
improved methods and a greater under- 
standing of the problems before us and 
so through the evolution of time and in 
crder to improve education standards, the 
National Association of Life Underwrit- 
crs caused to be established the Amer- 
ican College of Life Underwriters. 

It is only seven years old but its char- 
acter and influence have been so well 
established in this short period that it is 
almost a miracle and it seems to me that 
one of the reasons it has been given such 
a fine character and place is due to the 
fact that all the pioneering work, all the 
thought given to it and all the actual 
work has been done without compensa- 
tion, and those who have been compen- 
sated, have been very much underpaid, 
but the work which has been done has 
been for the good of our cause and for 
the glory of our business, and it is this 
unselfish contribution which is making 
the Institution of Life Insurance more 
effective in serving the insuring public. 

“It will be recalled that the American 
College of Life Underwriters was origi- 


nally sponsored by the National Associa- 
tion of Life Underwriters and the asso- 
ciation also gave the college its initial 
financial start. The National Associa- 
tion, therefore, has always continued, and 
I hope always will continue, to take the 
deepest interest in the progress and 
growth of the American College of Life 
Underwriters. 

“The certificate of incorporation of the 
American College bears the date of 
March 22, 1927, so that your college willi 
be eight years old on the 22nd of this 
month.” 

The certificate of incorporation of the 
American College, which bears the date 
of March 22, 1927, lists twelve incor- 
porators who also became, under the by- 
laws, the board of directors for the first 
year. These were: George D. Alder, 
Franklin W. Ganse, Frank L. Jones, 
Hugh D. Hart, Paul F. Clark, John New- 
ton Russell, Ernest J. Clark, Edward S. 
Brashears, Edward A. Woods, J. Stanley 
Edwards, Guy McLaughlin, Charles L. 
Scott. 

The first meeting of the board was 
held in the Palmer House, Chicago, on 
March 25, 1927, with ten of the incor- 
porators present. At this meeting the 
following named officers were elected: 
President, Edward A. Woods; vice-pres- 
ident, Guy M. McLaughlin; secretary, 
Ernest J. Clark; treasurer, Franklin W. 
Ganse; dean, Dr. S. S. Huebner; regis- 
trar, Everett M. Ensign. 

The executive committee elected at this 
meeting included Edward A. Woods, 
Franklin W. Ganse, Ernest J. Clark, Guy 
M. McLaughlin and Frank L. Jones. 


Tribute to Woods, Huebner and Others 


“In looking back into the history of 
the formation of the college, one must 
always remember the work which was 
done by the late Edward A*® Woods, who 
was the first president of the college and 
who was a fundamental character in our 
business. It was largely his influence 
and belief in the undertaking that gave 
the college such a very good start,” said 
Mr. Myrick. 

“Of course we all know that the col- 
lege could never have been started had 
it not been for Dr. Huebner and the 


close cooperation from its inception 
which was given him by Edward A. 
Woods, Ernest Clark, Franklin W. 


Ganse, Frank L. Jones and all of those 
who served on the original board. 

“Then when Mr. Woods was suddenly 
called to the Great Beyond, Ernest Clark 
came in to take his place as the second 
president. The untiring and devoted 
work which he has done for the college 
in these formative years is familiar to 
you all, and we will always do him honor 
for the contribution that he has made not 
only to you here in Baltimore but to the 
underwriters and the cause of life insur- 
ance throughout the country and the 
world. It was under his administration 
that the college was securely established 
and its future seems assured. 

“And now, our present president, Dr. 
Huebner; one wonders at the ability to 
carry his work as he does, the influence 
he has had upon the life insurance busi- 
ness in the country. From an education- 
al point of view, he has helped to lift 
the college to its present eminence, so 
it has been a great honor to work with 
these three presidents to start this great 
movement which has been placed on such 
a firm foundation that it will stand as a 
monument to them for generations to 
come.” 


Dr. Huebner’s Address 


Dr. S. S. Huebner, who succeeded Mr. 
Clark as president of the college, was 





ERNEST J. CLARK 


then introduced. On behalf of the mem- 
bers of the board, he said: 

“Rarely, if ever, do I rise to speak 
with such deep feeling as moves me to- 
night. During all of my teaching career 
I have had the wish that the noble call- 
ing of life underwriting would sooner 
or later be placed upon a professional 
basis, comparable in standards to other 
vocations which have taken the profes- 
sional step. Tonight I have been asked 
to make a presentation statement, in be- 
half of the board of directors of the 
American College of Life Underwriters, 
to the man who has done so much, over 
sO many years, to promote the profes- 
sional concept in life underwriting along 
correct and adequate lines. Hence, my 
deep feeling. 

“Mr. Clark, my active association with 
you for over twenty years has been about 
the most pleasant experience in educa- 
tion that any man could have. These 
years were, from the beginning to the 
present, years of mutual effort and 
thought which could not help but crys- 
talize in me a deep feeling of respect 
and admiration for you, of affectionate 
good-will and friendship. 

A Late Night Session 

“I first learned to know you in 1912 
when you, as president of the National 
Association of Life Underwriters, induced 
me to write a collegiate text on life 
insurance, and when you did so much 
to convince doubting publishers that a 
market would be assured for that type 
of literature. From that time on my 
contacts with you were frequent and 
regular. Many important ideas which I 
felt needed careful judgment, I submit- 
ted to you, and I always valued your 
opinion highly because of its frankness 
and soundness. I recall our discussion 
of a movement, like the C.L.U. program, 
in 1914, at the conclusion of the Cin- 
cinati convention, and thereafter cher- 
ished the hope which you and Mr. Woods 
inspired. I also recall presenting to you 
the outline of the life value philosophy 
in one of Baltimore’s hotel rooms in 1924, 
in a sort of lecture extending from 10 
o'clock at night until 2 o’clock in the 
morning, and I shall never forget all you 
did to bring that subject to the fore by 
having it made the keynote phase of the 
Los Angeles convention. 

“I am here to speak on behalf of the 
board of directors of the American Col- 
lege. All the members of that board 
have had contacts with you regularly, and 
in many instances more frequently than 
I have had, and I know have had the 
same helpful experience. They, there- 
fore, bear you the same respect and ad- 
miration, the same affectionate good-will 
and friendship. I know this is true also 


of the many friends who are here tonight 
to honor you. 

“Since the inception of the American 
College of Life Underwriters, all con- 
nected with the college as directors or 
officers have had the pleasure of work- 


ing with you as harmoniously as hag 
ever been the case in any important or- 
ganization. For a period of over eight 
years, we as a body have learned to 
know intimately the workings of you; 
mind, and we could not fail therefore 
to recognize your sterling worth. We 
hoped that you would continue to head 
our college because during the period 
of your presidency not a worthwhile crit. 
icism has been made. But when you told 
us that could no longer be, we chose the 
next best alternative, namely, to haye 
you serve as chairman of the board, in 
charge of the college’s finances. Forty. 
nately for us you accepted this position 
and we are all happy to know of your 
continued valuable cooperation. But the 
board also felt that it was only right and 
fitting that it should set forth its unani- 
mously grateful feelings towards you in 
a properly recorded resolution. 


The Resolution 


“The resolution as adopted I shall now 
read: 

Ernest J. Clark, president of the 
American College of Life Underwrit- 
ers for six and one-half years, having 
found it necessary to decline re-elec- 
tion, the members of the board of di- 
rectors of the college adopt the follow- 
ing resolution as an expression of the 
deep and grateful appreciation they 
feel for him personally, as well as for 
his invaluable service to the college 
during his presidency. 

The members of the board of direc- 
tors of the college, assembled at the 
eighth annual meeting, desire individu- 
ally and collectively to express their 
wholehearted appreciation of the rare 
wisdom displayed at all times by Mr. 
Clark in furthering the college’s de- 
velopment during its formative years, 
They have always been conscious that 
he has a clear vision of the future of 
life underwriting as a profession, and 
cannot help but admire the adamant 
manner in which he has always stood 
for sound principles and for the un- 
flinching maintenance of high stand- 
ards. He has ever kept uppermost in 
mind the professional ideal for which 
the American College of Life Under- 
writers was founded. Being one of the 
principal founders, he has always stood 
his ground whenever attempts were 
made to modify standards downward. 
This was not an easy task during the 
formative years of the college, when 
misunderstandings and differences of 


view were naturally numerous, and 
when clear-cut decisions had to be 
made. 


The members of the board all regard 
Mr. Clark as a pioneer in life insurance 
education, and recognize his invaluable 
services, extending over a_ period of 
more than twenty years, in helping to 
raise the educational level in life un- 
derwriting to an adequate professional 
plane; and in helping to perfect ways 
and means of maintaining that level 
and of facilitating the spread of higher 
education to the largest number of life 
insurance practitioners. 

The members of the board, further- 
more, desire to record their deep grati- 
tude for the large amount of time and 
energy, gratuitously given, which Mr. 
Clark has devoted to the American 
College of Life Underwriters, since its 
inception, as well as to life insurance 
education generally during the past 
twenty years. All of the members 
knew that every matter requiring at- 
tention on his part would be transacted 
promptiy, thoughtfully and efficiently. 

The members of the board also de- 
sire to express their whole-hearted ap- 
preciation to Mr. Clark for the uni- 
formly sympathetic and courteous mat- 
ner in which he has conducted his 
relations with them and with the offi- 
cers of the college. Everyone could 
work harmoniously with Mr. Clark, and 
any difficulties in matters of policy 
were smoothed out and settled through 
his rare attributes of tolerance and pa- 
tience. To the members of the board 


(Continued on Page’ 15) 
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New York Ass’n on Record 
Opposing Part-Time Agents 
The executive committee of the Life 

Underwriters Association of New York 

has placed itself on record as opposed to 

the employment of part-time agents. In 
its resolution it defines a part-time agent 
as one who, in addition to selling life 
insurance, “is engaged for compensation 
or profit in work other than insurance 
in any of its branches;” and the resolu- 
tion concludes : 
“Be it further resolved that any ruling 
affecting part-time agents which may be 
made by this executive committee or this 
sssociation shall affect only those agents 
working or soliciting life insurance with- 
in the boroughs of Manhattan, Brooklyn, 
Bronx, Queens and Richmond.” 





N. Y. State Assembly Passes 


Unemployment Insurance Bill 


By a vote of 102 to 42 to the New 
York Assembly Wednesday passed and 
sent to the Senate the Killgrew Unem- 
ployment Insurance Bill, twenty-five Re- 
publicans voting with the Democrats. 
This measure was passed as a guide to 
other states in the legislation on the sub- 
ject they may enact. First contributions 
of employers under the fund established 
by the act will begin in 1936. 





On the thirtieth anniversary of Robert 
C. Stephenson, Prudential superintendent 
in Madison, Wis., the agency put on a 
special sales effort. 


Mutual Benefit 


(Continued from Page 3) 


erty bonds. Many policyholders, agents, 
medical examiners and home office em- 
ployees served with the American forces. 

During the war years the company 
wished to offer protection even to those 
whose lives might be exposed to great 
hazard because of war service, but it was 
not wise or just to accept such new 
members without guarding the whole 
body of policyholders from undue cost. 
For new policies, therefore, there was 
imposed an extra premium to cover the 
war risk. Policies issued in war time 
without the extra premiums stipulated 
that if claims should occur due to war 
service they would be settled by return 
of premium only. 


Paid World War Service Claims 


At the close of the war it was found 
that the extra cost in war service death 
claims had not been so large as had been 
anticipated. It was possible, therefore, 
in true mutuality to refund all the extra 
war premiums that had been paid. More- 
over, the company reopened cases of war 
claims in which the policyholders had not 
paid the extra war risk premiums and 
which had been settled according to the 
terms of the contract by the refund of 
the regular premiums. The balance of 
the fuli face of the policies in such cases 
was paid. 


John R. Hardin Takes Presidency 


After Mr. Frelinghuysen’s death, John 
R. Hardin, a director since 1905, was 
elected his successor on January 8, 1924. 
The history of the present administration 
is in the making but assurance of the 
continued adherence to Mutual Benefit 
Principles may be seen in the company’s 
remarkable performance during one of 
the most trying periods in the history of 
American business. In the report to 
policyholders January 31, 1934, Mr. 
Hardin said: “It is interesting to note 
that during the four years of depression 
through which the country has passed, 
there has been received from policy- 
holders the sum of $296,267,200, and there 
has been paid to policyholders and their 
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beneficiaries $340,342,217. During the 
Same period the assets of the company 
have increased by $22,246,034, and there 
‘as been an increase in the surplus funds 
of $7,164,240.” 





MAY BE KY. COMMISSIONER 


McKay Reed, John Hancock General 
Agent, Considered for Appointment 
Under New Set-Up 


McKay Reed of Reed & Reed, Louis- 
ville general agents for the John Han- 
cock Mutual Life, is one of those promi- 
nently mentioned as next Insurance 
Commissioner of Kentucky. 

The Appellate Court has upheld the 
decision giving the Governor the right 
to appoint the Commissioner, a right 
which formerly rested with the state au- 
ditor, who is Dan Talbott. It is under- 
stood that the present Commissioner, 
Gemmill B. Senff, former newspaper 
editor, will become chief deputy at a 
larger salary than was paid the Com- 
missioner under the old program. 


ST. LOUIS AGENCY DINNER 


The life department of Lawton-Byrne- 
Bruner, St. Louis, general agent for the 
Travelers, had a dinner to celebrate the 
writing of $500,000 the first two weeks of 
March. The agency was recently ap- 
pointed. Elliott Whitbread is manager 
of the life department. Carl Lawton, 
vice-president and general manager, was 
guest of honor. 


ON A.L.C. MEDICAL PROGRAM 

Two distinguished surgeons will ad- 
dress the Medical Section of the Amer- 
ican Life Convention in Excelsior 
Springs, Mo., April 25-27. They are Dr. 
Jay Arthur Myers, Minneapolis Univer- 
sity professor who will discuss tubercu- 
losis, and Dr. Frank R. Teachenor of 
Kansas City, brain surgeon. 


NELSON HURT 
M. A. Nelson, St. Louis general agent 
Equitable Society, was injured in an au- 
tomobile accident last weck. 


E. J. Clark 


(Continued from Page 14) 

Mr. Clark has always been a gentle- 
man in the true sense of the term. 

We, the members of the board, were 
all sorry to have Mr. Clark decline 
re-election. But we are happy to have 
his consent to continue as chairman of 
the board in charge of the college’s 
finances. In his retirement as presi- 
dent, he carries with him the affection- 
ate good-will of all of us. In his new 
position he will have the same affec- 
tionate good-will, and also the wish 
that he may have many more years 
of asociation with us, as friend, as 
counsellor, and as participant in the 
activities of the American College and 
of higher life insurance education gen- 
erally. 

“The members of the board also feel 
that our deep good-will towards you 
ought to be reflected in some material 
token of esteem. And so, on behalf of 
the board of directors, I have been asked 
to present to you this silver trophy, 
signed by all of the directors and bear- 
ing the following inscription: ‘Presented 
to Ernest Judson Clark, president of the 
American College of Life Underwriters, 
1928 to 1934. 

“‘By the officers and directors in rec- 
ognition of his service as a pioneer in 
the establishment of the college. To his 
loyalty and abilit-- is largely due the suc- 
cess of the C.L.U. movement. This token 
of our friendship and respect is present- 
ed upon his retirement from the presi- 
dency and election to the chairmanship 
of the board of directors.’” 

“We present this token of our affec- 
tionate good-will, in the hope that you 
may have many years of health and hap- 
piness, years during which we may still 
enjoy our association with you, and dur- 
ing which you may continue to serve the 
college and life insurance education as 
efficiently and valiantly as you have 
served them in the past.” 




















The Crown Life of Canada has ap- 
pointed Dr. H. D. Delamere medical of- 
ficer for the company. He has been as- 
sistant medical officer since 1930. 


FRATERNALS WINNING IN MO. 





Senate Sub-Committee Expected to Re- 
move Clause Giving Department Right 
to Supervise Ass’ns. 

Fraternal insurance organizations in 
Missouri appear to be winning their fight 
to prevent supervision by the State In- 
surance Department, which was sought 
by Superintendent R. E. O’Malley in 
the new insurance code there. A Senate 
sub-committee is now rewriting the bill. 
Town fire insurance is also expected to 
be exempted from the bill. 

Two other clauses of the bill apt to 
be rejected are ones relieving life com- 
panies of claims for suicide within the 
first year and liability under double in- 
demnity or accident polices where the in- 
sured commits suicide. 

Provisions for strict control of. invest- 
ments of legal reserve life companies and 
clauses clarifying statutes and removing 
conflicts are expected to be retained. 





CANADA LIFE’S NEW BRANCH 


The Canada Life is opening a new 
branch office in Toronto, the company 
feeling that improved business conditions 
warrant it. The manager will be Trevor 
Hawgood, who has been manager of the 
Winnipeg branch and was previously su- 
pervisor of group sales at the head office. 
C. E. Bissell, C.L.U., succeeds him at 
Winnipeg, coming from Calgary, and 
George Lomas, C.L.U., takes over the 
Calgary office, leaving Lethbridge. 





C. PETRUS PETERSON HURT 


C. Petrus Peterson, general counsel, 
Bankers Life of Nebraska, suffered con- 
cussion of the brain when a car in which 
he was riding Saturday collided with one 
of Frank A. Stech, Western Union Life 
fieldman. Mrs. C. F. Schilling of the 
mortgage department of Bankers Life 
= killed; Bert S. Smith, accountant, 
urt. 
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SALARIES OF COMMISSIONERS 
view of what the states collect in 
taxes from insurance companies salaries 
of some of the insurance commissioners 
A case to the point 
insurance commis- 


In 


are ridiculously low. 
is Iowa where the 
sioner’s salary was cut from $4,500 to 
$4,000 by the 1933 legislature. In Iowa 
more than $2,700,000 of taxes paid by in- 
surance companies remain after the De- 
partment’s expenses are paid by the state 
from the total insurance company taxa- 
tion received. The general fund in Iowa 
has received as much as $3,350,000 per 
year from the insurance taxation source. 

Some aspects of the situation annoy 
Governor* Clyde Herring who has named 
Ray Murphy of Ida Grove, Ia., to be 
insurance commissioner of Iowa, effective 
July 1. Mr. Murphy is now chairman 
of the state board of assessment and re- 
view, a most important post. Members 
of this tax board had their salaries 
slashed from $4,500 a year to $3,600 a 
year and Murphy has now informed the 
Governor he cannot afford to sacrifice his 
private law practice to continue longer 
on the tax board. That and other inci- 
dents caused the Governor to to 
newspapers: 

I am most reluctant to transfer Mr. 


Say 


Murphy from the tax board, where he 
is rendering valuable service, to the in- 
surance commission. 

The compensation of the insurance 


commissioner is as ridiculously low as 
the compensation of the three members 
of the tax board, but Mr. Murphy will 
remain in the state’s service as insur- 
ance commissioner while he cannot long- 
er make the sacrifice to stay on the tax 
board. His interest in insurance law is 
all that makes the commissionership at- 
tractive to him. 

There is no economy in low wages or 
small salaries for public officials intrust- 
ed with the administration of vitally im- 
portant laws and placed in position of 
grave responsibility and sacred trust. 

The government ought to have recog- 
nized, as private business did years ago, 
that performance of responsible duties 
by able men makes payment of adequate 
salaries the best type of economy. 





STAGING A COME-BACK 

The deepest impression gleaned from 
the annual meeting last week of the Bu- 
reau of Personal Accident & Health Un- 
derwriters is that the accident insurance 
business is coming back to its place in 
the sun. Volume has increased during 
the past year, loss ratios are much im- 
proved, some companies are making an 
underwriting profit. 

Accident this im- 


leaders consider 


provement to be largely the result of the 
so-called Program inaugurated 
by Bureau three years age 
which set up a general plan for im- 
provement of various phases of the busi- 
ness. To date it has brought about a 
marked reduction in the number of poi- 
icy forms; has standardized the insuring 
and the total and partial disability claus- 
es; has marked the practical adoption 
policy forms and stabilized 
subsidiary clauses; and has made possible 
the accurate determination of rates. 
Furthermore, a method has been pro- 
vided by which desired special coverage 
can be properly rated. 


Revised 
companies 


of advisory 


Unhealthy competitive situations which 
had existed up until a few years ago 
have largely faded. A better understand- 
ing exists between companies. Without 
depriving any company of its reasonable 
freedom of action the business has be- 
come effectively safeguarded against the 
return of a destructive race for “talking 
points.” 

As was encouragingly stated by E. C. 
Bowen, Aetna Life, in his report as chair- 
man of the Bureau’s governing commit- 
tee: “The methods by which these re- 
sults were achieved may be depended 
upon to improve still further the situa- 
tion until this line regains its place as 
a dependable source of underwritin: 
profits.” 





Dr. Ake Grenholm, publisher of the 
largest paper in Sweden, the Gjallarhor- 
net, is now head of the ‘Swedish Society 
for Insurance, which is celebrating its 
sixtieth anniversary and which has 1,008 
members, fifty of whom are women. For 
twenty-seven years the late Sven Palme, 
most distinguished of all Scandinavian 
insurance men, was president. He was 
strong for education, once saying “The 
worst enemy of insurance is ignorance.” 
Among interesting papers which have 
been read before the Swedish Society 
were those on the San Francisco fire 
of 1906, life insurance conditions in Ger- 
many delivered during World War time, 
war and marine insurance and influence 
of war on German fire insurance. The 
society stimulates foreign travel in quest 
of technical insurance information, fur- 
nishing funds; and encourages insurance 
debating. The organ of the society is 
Nordic Insurance Publication. It issues 
once a year the Swedish Insurance Year- 
book. It is international in its sympa- 
thies. 

* * * 

Samuel L. Carpenter, former president 
of the Rule & Sons insurance agency, 
Los Angeles, is one of the men being 
mentioned for appointment as insurance 
commissioner of California. 

















ARTHUR J. HUNEKE 


Arthur J. Huneke, who last week joined 
the Royal-Liverpool groups as a contact 
man in the inland marine department, 
has had a varied and seasoned experi- 
ence which well qualifies him for his 
new responsibilities. He recently left 
the New York City agency of Hall & 
Henshaw where for the last two years 
he has had charge of the inland marine 
and automobile departments. Prior to 
that connection, from 1926 to 1929, he 
was associated with the Harold Jackson 
Co., marine underwriters, in charge of 
production in Eastern territory. Mr. 
Huneke’s early training in the inland 
marine field was obtained as a special 
agent for William H. McGee & Co. 


* * * 


W. Scott Smith, general agent Pacific 
Mutual Life, St. Louis, was once a dep- 
uty assessor for St. Louis County, and 
is active in Boy Scout work among other 
things. At one time he was president 
of the Massachusetts Mutual’s general 
agency association. 

* * * 


J. P. Licklider, former director of pub- 
licity and sales research of the old Mis- 
souri State Life, has been made vice- 
president of Jim Daugherty, Inc., a St. 
Louis advertising agency. At one time 
he was president of the Advertising Club 
of St. Louis. For eight years he was 
with the D’Arcy Advertising Co. of St. 
Louis. 

+ co + 


Dr. Alfred Manes of Berlin has been 
unanimously elected an honorary member 
of the American Association of Univer- 
sity Teachers. 

* * * 

Paul Speicher, managing editor of the 
R. & R. service, is appearing on pro- 
grams of life insurance conventions more 
frequently than any other newspaper 
man. A native of Wabash, Ind., he took 
post-graduate work at the University of 
Chicago; taught at University of Wis- 
consin and Indiana University; and 
joined Mansur B. Oakes of Indianapolis, 
head of the R. & R. service, as a re- 
search consultant. He is author of many 
articles, including “You Can’t Turn the 
United States Into Cash.” Among some 
sales congresses before which he has ap- 
peared are St. Louis. Akron, Baltimore, 
South Bend, Philadelphia, Cleveland, 
Erie, Des Moines and Kansas City. Last 
year he was on the program of the an- 
nual convention of the National Asso- 
ciation of Life Underwriters. 

. We 2 ; 

Roy D. Bassette, Hartford insurance 
man, is in Southern California on a vaca- 
tion trip with his family. 





GARFIELD W. 


BROWN 


Garfield W. Brown, for a number of 
years commissioner of insurance in Min- 
nesota, and former president of the Na- 
tione al Convention of Insurance Commis- 
sioners, has left the Minnesota Depart- 
ment. On Monday of this week he 
opened an office in St. Paul where hy 
will practice law, specializing in insur- 
ance law. 

* * * 

John D. Kitrell of Denver, former head 
of the defunct Paramount Life and over 
which there has been much litigation, 
was found guilty by a jury in the Federal 
district court of Denver, charged with 
evading payment of more than $72,000 in 
income tax. Judge Symes sentenced him 
to serve eight years in a Federal prison 
and to pay a fine of $5,000. Kitrell will 
appeal to the United States Circuit Court 
of Appeals, it is understood. 

* * * 


John R. Cooney, president of the 
Firemen’s of Newark and other com- 
panies in the Loyalty Group, will address 
the members of the Newark Advertising 
Club next Wednesday, March 27, on “Ad- 
vertising’s Place in the History of Insur- 
ance.” This will be a luncheon meeting 
of the club at the Robert Treat Hotel. 
Mr. Cooney was to have spoken the day 
before yesterday but had to postpone his 
talk for a week. 

* * * 

H. A. Woodward, manager of the acci- 
dent and health department of the Old 
Line Life of America at Milwaukee, has 
completed twenty years of service. He 
joined the home office staff as an ad- 
juster in 1915 and in recognition of his 
work he was made department manager 
in 1925. The Old Line Life is this year 
celebrating its silver jubilee. 

* * * 

W. R. Collins, general agent, Johnston 
& Collins, Travelers, New York City, and 
Mrs. Collins have returned from Jack- 
sonville, Fla., after a six weeks vacation. 
Tt was the longest vacation Mr. Collins 
has had in thirty years. 

o * * 

Theodore M. Riehle, president of the 
National Association of Life Under- 
writers, will return to N. Y. City froma 
country-wide speaking trip before life 
underwriters’ associations on March 29. 

* * * 

John A. Tory, supervisor Western On- 
tario branch, Toronto, of the Sun Life 
of Canada, has been elected a vice-presi- 
dent of the Ontario Motor League. 

* * * 


Frank Yetka is now 
missioner of insurance. 


Minnesota com- 
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William J. Moran 30 Years With 


: Travelers 


William J. Moran, counsel of all com- 
‘panies in the Travelers group in Greater 
New York, has been with the Travelers 
| thirty years. The anniversary date was 
March 15. 

Mr. Moran prepared for Rochester 
University ; came to New York; attended 
School, and Columbia 


Columbia Law 


BF School of Political Science. The law 


course had been a two years’ affair and 
some members of the class, including Mr. 
Moran, were considerably perturbed 
when Dean Dwight was succeeded by a 
from Harvard who enlarged the 
course to three years, as the crowd was 
not financially equipped to continue an- 
other year. They did not, in fact, get 
their LL.B. degrees until the University 
trustees relented in June, 1933. There are 
seventeen survivors of the class, inciud- 
ing a number of men who had become 
prominent. Three of the members are 
Frank H. Brownell, now head of the 
Guggenheim enterprises; George Slater, 
surrogate of Westchester County; and 
Judge Addison Young of the Appellate 
Division. 

Mr. Moran was admitted to the bar in 
1890. He entered reform politics; helped 
elect Seth Low mayor; and was made 
one of his secretaries. Moran was not 
sorry when Low won, but later a lot of 
other people were, especially politicians, 
as he quickly antagonized the town by 
highhatting and freezing visitors. The 
mayor was president of Columbia Uni- 
versity and the world’s worst politician. 
He needed all the political art which his 
jolly young secretary could give him, and 
Moran was an artist. He never forgot a 
face, broke an engagement, handed out a 
poor cigar, looked peeved when a long- 
shoreman who was a vote swinger came 
in and shook hands with a viselike grip, 
nor did he invite, any member of the 
W.C.T.U. to spend an evening with him 
at Koster & Bial’s basement music hall. 
Seated across the desk from him was 
Charles S. Whitman, later to become a 
judge and governor, a lifelong friend. 
Whitman was assistant corporation coun- 
sel of the city at the time, assigned to 
the mayor’s office. 

Mr. Moran became one of the at- 
torneys for William R. Grace of the 
Grace Line who had been a former 
mayor of New York. A philanthropist, 
Grace had a million dollars which he 
wanted to endow in some way. He sent 
Moran to visit Drexell Institute, Pratt 
Institute and other institutions on a rub- 
erneck expedition, finally establishing 
the Grace Institute endowed for the pur- 
pose of teaching young women practical 
domestic science, 

Mr. Moran went to work for the Trav- 




















elers, being put on by Frank V. Johnson, 
then counsel in New York for the com- 
pany, the offices being at 31 Nassau 
Street. Later, the entire seventh floor of 
the building at No. 1 Madison Avenue 
was occupied by the Travelers for some 
years. 

Probably the outstanding litigation 
with which Mr. Moran was associated in 
his three decades of Travelers experience 
was in connection with the $200,000 acci- 
dent policy which had been carried by 
Alfred Vanderbilt who went down on the 
Lusitania. The provision in the policy 
was that the company was not liable if 
death occurred through an act of war. 
Counsel for the estate argued that the 
sinking of the Lusitania was an act of 
piracy, not war. The decision, of course, 
was that it was an act of war, so the 
Travelers was not liable under the policy. 

Mr. Moran lives in Larchmont, and has 
two children. For twenty years he was 
secretary of the Yacht Club there. 

On the walls of Mr. Moran’s office are 
pictures of Seth Low, Woodrow Wilson, 
Travelers General Counsel William Bro- 
Smith, (as a middle-aged man); the late 
John B. Lunger, who had been an officer 
of the Travelers before becoming a vice- 
president of the Equitable Life Assur- 
ance Society; the late James G. Batter- 
son, (who was a New York manager of 
the Travelers and son of the founder of 
the company); and the late Frank V. 
Johnson. 

Flowers given Mr. Moran on his anni- 
versary have wilted, but one gift remains 
which occupies an imposing position in 
the office. It is a tremendous potato, to 
one side of which is attached a pipe, and 
which carries the Irish flag. The gift 
came from Philosopher John McGinley, 
manager of the casualty lines of the 
Travelers in New York. Here’s a secret: 
Mr. McGinley is not an Irishman. He 
has many of the most attractive of the 
Hibernian characteristics, however. 


* * * 


Trying to Put a Big Loan on the Back 
of the New Jersey Commonwealth 


Probably as absurd an insurance bill as 
ever has been introduced in a legislature 
of any state is Assemblyman Kerner’s 
act to provide for the insurance of motor 
cars by New Jersey through a 50% in- 
crease in the registration fees which 
automobile owners pay. 

The bill provides for the insurance of 
these cars against loss or damage by 
reason of any claim arising out of an ac- 
cident in which the vehicle is involved, 
the claims not to exceed $5,000 for one 
accident, or $10,000 for a double liability. 

The state’s insurance fund to cover this 
purpose is to be set up, as follows; if 
Mr. Kerner’s bill goes through, which it 
will not. 

“Upon issuing such license the Motor 
Vehicle Commissioner shall charge and 
receive in addition to the license fee now 
established by law, one-half of the 
license fee now established by law. The 
said one-half of the license fee shall be 
by the said Motor Vehicle Commissioner 








deposited with the treasurer of the State 
of New Jersey and shall be solely and 
exclusively used as an insurance fund to 
pay any claims, debts or demands made 
under the clause heretofore described in- 
corporated in the license so issued by the 
State of New York for the operation of 
a motor vehicle fund. The said fund held 
by the treasurer of the State of New 
Jersey shall, by the treasurer of the 
State, be invested in such securities as 
are legal for savings banks,” etc. 

In a memorandum which is part of the 
bill the following statement is made: 

“Any insurance company depositing 
$100,000.00 with the Banking Commis- 
sioner can write unlimited insurance 
policies. One-half of the gross income of 
the Motor Vehicle Department for one 
year amounts to $9,403,754.83. Surely a 
sufficient fund to guarantee payment of 
insurance. 

“The purpose of this act is to provide 
State insurance for motor vehicle acci- 
dents which will guarantee the payment 
of every legitimate claim and also free 
the owner of liability if he properly paid 
his one-half additional to the license fee. 

“Many countries now engaged in acci- 
dent State insurance, the State of Geor- 
gia in insuring itself, Switzerland, al- 
though it has companies operating in 
America, which insure Americans, yet it- 
self handles accident insurance ; Germany 
and England also are in the government 
insurance field. 

“In view of the fact that many accident 
insurance companies have become insol- 
vent and that in many cases, policies are 
technical and really do not insure, the 
purpose of this act is to give an out and 
outstate insurance for a certain definite 
amount so that anyone injured will be 
compensated and the owner will be pro- 
tected by the payment of a small fee. As 
the situation now exists, scarcely 20% of 
automobile owners carry insurance at the 
present time, although at one time at 
ieast 50% carried insurance.” 

Assembly Kerner may think that 
$9,403,754 is a considerable sum, but if 
he looks up the insurance companies’ loss 
record of last year he will find that the 
companies’ losses on property damage 


and automobile liability insurance 
amounted to something in excess of 
$11,000,000. And only a quarter of the 


cars owned in New Jersey are insured! 
On this basis the losses might easily 
reach $40,000,000 a year for all cars. 


* * * 
Joins America Fore 
Isaac Hayne Houston, graduate of 


Yale and of Harvard School of Business 
Administration, has joined the invest- 
ment division of the America Fore com- 
panies. At one time he was with the 
Southeastern Life of Greenville, N. C. 
His uncle, L. B. Houston is a director of 
that company and some other corpora- 
tions. His father is Dr. Robert Emmett 
Houston, of Greenville. 
* * * 
Hoey and Ellison Party at St. 
Patrick’s Dinner 

As many of the leading men of the 
city as could crowd into the grand ball- 
room .of the Hotel Astor attended the 
annual banquet of the Society of the 
Friendly Sons of St. Patrick. The one 
on Saturday night was the 15lst dinner 
of that organization. A large number of 
social affairs were held in connection 
with the dinner. Among those enter- 
tained by James JT. Hoey and Bennett 
Ellison of Hoey & Ellison in their suite 
were Paul L. Haid, president, Insurance 
Executives Association; Wilfred Kurth, 
president, Home Fire Companies; Wil- 
liam Shields, vice-president Mutual Life; 
Richard Deming, vice-president Amer- 
ican Surety; and Wallace J. Falvey, vice- 
president Massachusetts Bonding. Mr. 
Hoey, a former president of the Society, 
sat on the dais. 

Among others at the dinner of insur- 
ance interest were James A. Beha, Na- 
tional Bureau of Casualty & Surety Un- 
derwriters; Commissioner Wendell P. 
Barker, insurance lawyer; Richard A. 
Brennan, former deputy superintendent; 
Albert Butler of Corroon & Reynolds 
companies; John J. Duffy and Harry J. 


Durning, directors of the New York Fire, 
one of the Corroon & Reynolds com- 
panies; William J. Graham, vice-presi- 
dent of the Equitable Life Assurance 
Society; T. B. Graham, an officer of the 
Metropolitan Life; Albert Conway, form- 
er Superintendent; Major William P. 
Cavanaugh, National Bureau of Casualty 
& Surety Underwriters; Martin J. Ken- 
nedy, New York City insurance agent; 
Arthur M. Murray, broker; and William 
A. Riordan, Automobile Insurance Co. 
* * * 


Dublin Insurance Men Here With 
Lord Mayor 

Sitting on the dais at the St. Patrick's 
Society banquet was Peter Thomas Kelly, 
Dublin insurance man. Tall, distin- 
guished, affable, Mr. Kelly is an old 
friend and traveling companion of Lord 
Mayor Alfred Byrne of Dublin. Both are 
living at the Astor while in New York. 

Mr. Kelly’s company is the Royal 
Liver. “Liver,” an abbreviation of Liver- 
pool, is pronounced “Ly-ver.” It is a life 
insurance company. 

While at the banquet Saturday night 
Mr. Kelly met most of the insurance men 
present. He seemed amazed at “Jim” 
Hoey’s tremendous acquaintance as the 
New York insurance man and public of- 
ficial went visiting from table to table 
during the evening. 

* * * 


New York Stock Exchange Asks 
Bernays and Huebner For 
Public Relations Views 


Heretofore, The New York Stock Ex- 
change has not had a public relation 
counsel, but it has been disturbed of late 
by criticism of its public relations. Ac- 
cording to the Herald Tribune of this 
city the Stock Exchange recently dis- 
cussed the situation with Edward L. 
Bernays, best known of the city’s public 
relations counselors, and Dr. Solomon S. 
Huebner, professor of insurance and 
commerce at the Wharton School of 
Finance, University of Pennsylvania, al- 
though it is not stated whether either of 
these gentlemen have been engaged, or 
even if there was any proposition made 
to engage them. 

The Stock Exchange officers, outside 
of confirming the presence of the two 
experts at the invitation of an Exchange 
committee, declined to state exactly what 
the committee had in mind; and neither 
Bernays nor Huebner would comment 
upon the visit. 

Bernays and Huebner had never met 
before and after the conference they ate 
luncheon together. Huebner told Bernays 
about his books, his classes and his pub- 
lic addresses, and Bernays told Huebner 
about some of his clients, both in the 
past and right now. Each has a scintil- 
lating intellect and the chances are that 
the luncheon probably lasted all after- 
noon. Dr. Huebner has written books on 
all divisions of insurance, and, also, books 
on the Stock Exchange and the stock 
market. 

The books of Bernays are about public 
relations and careers. 

* + * 


Kurt Schmitt Appointed to Prussian 
Council 


Dr. Kurt Schmitt, former Director 
General of the Allianz of Berlin, who 
was appointed minister of economics in 
1933 and retired from this post in 1934 
on account of ill health, has now defin- 
itely retired from active public life. The 
president of the Prussian Ministry, Her- 
mann Goring, has written a letter to 
Dr. Schmitt, in which he expresses the 
appreciation of himself and co-workers in 
the Ministry regarding the work done 
during his active service by Dr. Schmitt. 
This period covers a time of reconstruc- 
tion and was especially full of problems 
demanding solution, especially in the 
battle against unemployment. The hope 
is expressed that Dr. Schmitt’s health 
will permit him ultimately to become 
again a member of the Cabinet and ap- 
points him a member of the Prussian 
Government Council (Staatsrat) so that 
his services may not be entirely lost to 
the state. 
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Fire Waste Council 
To Meet Next Friday 


COMMITTEE MEETINGS ALSO 
S. D. McComb Will Adiven the Council 
in Washington on Late Develop- 
ments in Marine Fire Prevention 


annual meeting of the Na- 
tional Fire Waste Council will be held 
in Washington on Friday, March 29 
The council, which is affiliated with the 
Chamber of Commerce of the United 
States, announces the standing commit- 
tees, with names of chairmen, that will 
meet on the day before the main meet- 
ing: 

Chamber of 


The twelfth 


Commerce cooperating 
committee, Paul W. Terry, chairman; 
contest committee, Richard E. Vernor, 
chairman: fire casualty statistics com- 
mittee, Paxton Mendelssohn, chairman; 
fire service extension committee, Col 
Clarence Goldsmith, chairman, and 
speakers’ committee, T. Alfred Fleming, 
chairman 

“he contest grading 
W. Booth, chairman, 
day meeting, March 
All of the meetings will be 
Chamber’s headquarters. 


McComb and Frey to Speak 


Samuel D. McComb, manager, Marine 
Office of America, will address the Coun- 
cil on the latest developments in the field 
of marine fire prevention. Safety of life 
at sea has become a subject of deep in- 
terest to the public generally since the 
Morro Castle disaster. Another address 
will be given by Russell Frey, secretary 
of the Lakewood, O., Chamber of Com- 
merce, whose city won the grand award 
last year in the Inter-Chamber Fire 
Waste Contest. Mr. Frey will tell of 
his experience in developing a local fire 
prevention program and organizing an 
effective fire prevention committee. 

Other subjects in the fire prevention 
field will be discussed bv authorities. 
These relate to such problems as fire- 
men’s training and farm fire hazards. 


J. M. Diese Chairman Of 


Newark Housing Committee 


Joseph M. 
Joseph M. Byrne 


committee, George 
will hold a three- 
25 to 27 inclusive. 
held at the 





syrne, Jr., president of the 
Co. of Newark and a 
member of the New York Port Author- 
ity, has been named general chairman 
of the Newark Better Housing Commit- 
tee. Mr. Byrne will carry on the pro- 
gram for a general modernization of 
homes and industrial plants in Newark. 


WHISKEY LOSS OVER $1,000,000 


It is estimated that the insurance loss 
on the whiskey in the distillery of the 
Penn-Maryland Corporation at Peoria, 


Ill., destroyed by fire last Saturday, will 
be close to $900,000. Adding the value 
of the buildings the total loss will be 
over $1,000,000. The whiskey was cov- 
ered under Interstate Underwriters 
Poard forms. The assured company is 
owned by the National Distillers. 


CHARLES £. STEELE DEAD 

Charles E. Steele, prominent local agent 
and real estate man of New Britain, 
Conn., died there at his home last Thurs- 
day at the age of 87 years. Ancestors 
of Mr. Steele settled in Hartford in 1635. 
He was graduated from Yale in 1871 -_ 
or 





in 1902 was Prohibition candidate 
governor. A widow and a daughter sur- 
vive. 


THE N. J. COMMISSIONER 


Appointment of George C. Warren, 
Jr., Summit, N. J., as New Jersey Com- 
missioner of banking and insurance, has 
been held up by Governor Hotiman 


pending opposition by Senator Loizeaux. 


Cole Warns Against 
Running to Legislature 


NOT A REAL CURE FOR EVILS 


National Ass’n President Wants Agents 
and Companies to Get Together; Cites 
Activities of Bureaus 


Fla., March 19 
Florida State 
today Edwin J. 
National 
of 
correction 


Gables, 
address before the 


Coral -In his 
Associa- 
tion 
the 


danger 


president of 
said that the 
the the trend to a 
of the business 
through the medium of legislation. It is 
time that all related parties should face 
the facts and get together while the op- 
portunity 1s present. 

“The air is full of plans and schemes 
to upset the present system of operating 
the insurance business which we view 
with alarm,” said Mr. Cole. “The public 
through the leg gislatures are demanding a 
square deal in their interest. Disesininn 
tions in any form cannot continue and 
never should exist. 

“The companies require and are en- 
titled to a standard of fair practice to 
and from each other—indeed if this were 
exercised it would be a forward step to 
maintain the confidence of the public and 
a deterrent in seeking the remedy 
through the legislature. The producers 
plead for a fair deal and a relief from 
the misdeals from which they have suf- 
fered. 

“The turnover and 
ness in the producers’ 
of concern to the companies as well as 
to the producers and is an economic 
waste. Today the producer is confronted 
with a vicious competition for his re- 
newals, much of which is brought about 
by interlocking bureaus which go beyond 
the legitimate field and the purpose for 
which they were created. 

“In their operation we find in too many 
cases their service is merely used as an 
instrument to cut a rate and switch the 
business from one producer to another. 
The danger of this procedure lies not 
only in the fact that it impairs the rate 
structure and discriminates between the 
buyers of insurance but also lowers the 
premium volume to the companies to an 
enormous extent, and the producer suf- 
fers in proportion by the loss in commis- 
sions.” 


Cole, 
Association, 
hour is 


evils in 


switching of busi- 
office is a matter 





Florida Local Agents 
Re-elect Ass’n Officers 


The Florida Local Underwriters Asso- 
ciation held its annual meeting Tuesday 
re-electing officers as follows: Payne 
Midyette. Tallahassee, president; L. L 
Sertel, Miami, first vice-president; L. P 
McCord, Jacksonville, second vice-presi- 
dent: A. C. Eifler, Tallahassee, secretary ; 
and W. Pat Fischer, editor and business 














ASSETS 


| Bonds and Stocks, 
valued as required 
by New York 
State Insurance 


Department . $4,066,954.22 
Accrued Interest. 21,897.33 
re eee 550,937.77 
Premiums in Course 

of Collection.... 487,578.44 
Reinsurance Claims 

on Losses Paid... 2,986.58 


$5,130,354.34 


would be $4,188,818.44. 


purposes required by law. 

















PHILADELPHIA FIRE AND 
INSURANCE CO. 


PHILADELPHIA, PA. 


Financial Statement at Close of Business, December 31, 1934 


If actual market values as of December 31, 
stocks and bonds held by the Company at that date, 
In such case the total admitted assets would show as 
$5,252,218.56 and the surplus as $2,465,588.46. 

Securities valued at $161,439.44 in the above statement are deposited for | 


LIABILITIES 
Reserve for Unpaid 
PM vc eSoas a $ 309,545.00 
Reserve for Un- 
earned Premiums 1,194,723,48 
Deposits Reclaima- 


ble on Perpetual 





| March 2 


Coral G 
largest re: 
; ing in its 
the execu 
for practi 
sociation ‘ 
example f 
votion to 
diversion. 
comimittec 
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oe re 36,867.70 
Reserve for Taxes 

and Other Ex- 

IIE cas, x83 234,080.37 
Unearned Reinsur- 

ance in Non-Ad- 

mitted Companies 8,387.59 
Reinsurance Recov- 

erable in Non-Ad- | 

mitted Companies 3,025.96 | 
Capital .......... 1,000,000.00 | 
ee 2,343,724.24 | 





$5,130,3 54.34 


1934, were used in valuing all 
the total value thereof 





| 
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manager of the state association paper 
The Insur-Agent. 

The main address was made by E. J. 
Cole, president of the National Associa- 
tion. In his report President Midyette 
reviewed the activities of the past year, 
a successful one for the association, 
which added 332 agencies to the member- 
ship with a net gain for the year of 
ninety-eight. 

At the close of the Florida agents’ as- 
sociation meeting resolutions were adopt- 
ed pledging support to companies which 
plant only with agents members of local 
boards; pledging support only to those 
companies having no affiliation directly 
or indirectly with non-members of the 
Southeastern Underwriters’ Association 
or not licensed to do business in Florida; 
urging the S.E.U.A. to enforce the Pine- 
hurst rule on mixed agencies, and agrce- 
ing not to do business with any finance 
company that finances policies written 
by mutuals. 


BILKEY TO SAIL FOR EUROPE 
H. Edward Bilkey, executive vice-pres- 
ident of the Globe & Rutgers, is sailing 





today for Europe on a business trip. 





Standard Insurance Company 
of New York 


Head Office: 80 John Street, New York 


J. A. Kesey, President 


G. Z. Day, Vice-President 


C. L. Henry, Secretary 


Statement December 31st, 1934 


CAPITAL . ° ° ° 
PREMIUM RESERVE ° . 
OTHER LIABILITIES ° ° 
CONTINGENCY RESERVE . 
NET SURPLUS . ° ° ‘ 
TOTAL ASSETS ° . . 


Bonds & Stocks valued on New York Insurance Department Basis. 


at $60,688.08 in the above 


$1,500,000.00 
1,351,369.36 
212,275.00 
23,282.17 
2,587,232.01 
5,674,158.54 


Securities carried 
States as required by law. 


. . . . 





are 


Pp in various 





Pleads Guilty to Charge 
Of Writing for Lloyd 


The Pennsylvania Insurance Depar- 
ment is pleased with the outcome of the 
case it brought against C. B. Tailby for 
representing Lloyd’s of London, an u- 
authorized insurer. Tailby on Tuesda 
of last week pleaded guilty in the Com 
mon Pleas Court of Indiana County an! 
was sentenced to pay the maximum fin 
of $500 and costs. However the cour 
suspended sentence with a strong wart: 
ing. Tailby was also charged with act 
ing as an insurance agent and/or brokerp 
without a license. 

This is a complete victory for the In- 
surance Department in a case that ha 
attracted wide-spread attention in insur 
ance circles because of its importance. I 
furnishes an illustration of the ability 0 
the Department to enforce the obser: 
ance of the laws of the state in relation 
to the transaction of the business of im 
surance therein. Furthermore, the vigo' 
with which this case was _ prosecute 
from start to finish should serve asi 
warning to others. 


HUGO DALMAR DEAD 

Hugo Dalmar, head of the large Chie- 
ago fire insurance agency bearing hi 
name, died Monday on a train of th 
Rock Island Railroad while en route tif 
Kansas City. 
for some time with diabetes. 
buried in Chicago. He was 61 years olf 


OMAR A. HINE 96 YEARS OLD 





Omar A. Hine, grand old man of New 4 


hist 
Hel 


York State local agents, passed 
ninety-sixth birthday last Friday. 
put in a full day’s work at his Water 
town, N. Y., office and received mail 
visitors who came to congratulate hin fi 





H. H. REED IN BERMUDA 
Henry H. Reed, general 


for a two weeks’ vacation. 


manager © 
the New York office of the Insurance ( 
of North America, has gone to Bermué 
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Coral Gables, Fla., March 20- With the 
P largest registration for a mid-year meet- 

ing in its history, a packed schedule and 
the executive committee in session here 
Dior practically a week, the National As- 











sociation of Insurance Agents has set an 
example for hard work and serious os 
80,37 votion to business in an environment of 
diversion. Particularly has the executive 
committee, with sessions day and night, 
shown a stoic resistance to the allure- 
387.5¢ ments of the Florida sunshine which has 
1.99 been continuous. 
Discussion of the new pro rata cancel- 
lation rule for fluctuating values at sin- 
_ ole location risks dominated today’s ses- 
125.96 sion. Another leading subject was the 
: agents’ grievances against the Interstate 
100.00 Underwriters’ Board. Both of these 
124.24 topics are considered in separate stories 
§of the convention. The proposal for a 
% IPrecommendation to the E. U. A. to 
354.34 amend the pro rata cancellation rule was 
- WPieferred to the executive committee. 
ing all There were many separate group meet- 
thereof |p ings held preceding the main associatien 
iow as |esessions. Among them the national coun- 
JPcillors, state officers, four territorial 
ed for IP catherings, Florida state and also special 
jeagents’ meetings. All these were execu- 
\Btive, closed to the newspapers, making 
it tough on the newsmen, who had to get 
uu iheir stories afterward. 
ze Wilson Explains New H. O. L. C. Plan 
Lloyd's W. Owen Wilson of Richmond, Va., 
qualified as an expert on the Home Own- 
e Deparfers Loan Corporation procedure and all 
me of thPits insurance phases when he discussed 
Tailby fu the subject today. He successfully met 
m, an Ui-ha barrage of questions for the whole 
1 Tuesda Pmatter is new and still in the works. 
the Com) It is his opinion that had the Wash- 
ounty amPington office been established years ago 
imum fintVinstead of only six months ago much of 
the coufthe present problems would not exist 
ong wamlFand a stronger statement he made was 
with actBthat this office and the stock companies’ 
or broktBassociation to be established there to- 
ether will move ahead some time into 
or the I-Bthe future any question of the entry of 
that haithe Government into the insurance busi- 
1 in insut-fness, 
ortance. On two occasions Mr. Wilson stressed 
ability (the excellent cooperation there had been 
e obser with the companies on all H. O. L. C. 
in relatiotimatters. He said he wouldn't want any 
ess Of i Pother impression to prevail. For one 
the vig0—Ething the companies are going to be 
proseculeinder large expense which the agents’ 
erve a ‘Passociation might have had. At first the 
Proposal was that the association was 
10 do this job. 
\D ; Some members wanted to know where 
irge ChicHithe other 50% on defaulted premiums 
aring hif-ent but Mr. Wilson pointed out that 
in of thithe agent got full commission on paid 
| route "premiums and that the 50% arrangement 
d been ! vas achieved after an original plan giv- 
fe will b ang the agent only 10%. Answering the 
years OlMouestion he said the agent got 50%, 
D z O. L. C. 25% and stock company as- 
S OLD féociation 25%, the last because of the 
n of NeWexpense. 
assed his 
day. Hi**rrmgton on Assigned Compensation 
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eee ni he National Association compensa- 
P 5," committee, headed by W. Eugene 
JDA Barrington of Atlanta, has its armor 

PPuckled on for a joust with any who 


inager © 
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verlook the local agent in this much 
roubled field. There are many angles 
nd complications from the local agent’s 











Registration At Miami Tops 
Record for Mid-Year Meetings 


H. O. L. C. Plan, Compensation and Washington Office 
Reports Among Convention Highlights; Dodge Offers 
Elaborate Public Relations and Advertising Program 


By Jerome Philp 


standpoint in the present compensation 
situation but right now the committee 
is focusing on the development of a plan 
for the payment of commissions on as- 
signed risks. 

It is the view of the committee that 
the high ioss of undesirable classification 
needs protection and should pay compen- 
sation. But it is opposed to any arbi- 
trary rewriting of risks. That type of 
risk needs service of the agent and it is 
unjust, says the committee, to deny as- 
sured service he is paying for in the pre- 
mium. 

Certain companies are now taking the 
long range view, said Mr. Harrington, 
and are servicing their agents. Those 
taking an arbitrary stand are encourag- 
ing new competition in the form of com- 
pulsory or competitive state funds; hence 
the desirability of a plan for taking care 
of undesirable risks. It is up to the car- 
riers to meet the requirements he said. 

Mr. Harrington gave some official fig- 
ures which he obtained from state 
boards showing that in no state is the 
premium volume of assigned classifica- 
tions more than 1% and in most states 
it is under one. In discussion from the 
floor the view was expressed that if the 
agents gave ground on this matter now 
they would run into other related diffi- 
culties later. 

Opening the meeting with the report 
of the administration. which is given 
elsewhere, President Edwin J. Cole, Fall 
River, Mass., this morning got right into 
the long schedule of subjects to be dis- 
cussed in the day and a half of the main 
program. 

State Officers’ Meeting 

Kenneth H. Bair, Greensburg, Pa., then 
reported on the state officers’ meeting 
held on Tuesday. The important feature 
of the New York State Association pre- 
mium finance plan is that it is available 


to members only, and J. W. Rose, Buf- 
falo, told of its advantages to the New 


Mid-Year Meeting National Association of Insurance Agents 


York agents. Henry Schmid, president, al Association, told of the excellent work 


Wyoming Valley, Pa., Insurance Ex- 
change, told of the entirely new plan in 
use in Pennsylvania in assessing dues 
which they feel makes a more just classi- 
fication, especially as to the small agent. 
It is on a basis of population and trans- 
fers to the local board the duty of as- 
sessing dues, and this is no longer a state 
burden. 

W. P. Fisher, editor of The Insur- 
Agent, official publication of the Florida 
Local Underwriters Association, told of 
the success the Florida association has 
had with the Insur-Agent and he urged 
all state associations not now issuing a 
paper to do so. Care is taken, he said, 
as to accepting advertising. They have 
mostly ads of general agents and keep 
the aims within the purpose of building 
up the association membership. 

President Cole, commenting on the 
state association meetings, said they were 
important for their bearing on other 
state activities. 

Reed on Washington Office 

William T. Reed, Jr., manager of the 
Washington service office of the Nation- 


done in the six months since the office 
was opened in establishing contact with 
the Government emergency set-ups and 
suggesting methods of handling any in- 
surance involved in their operations to 
preserve the interests of local agents. 

In the case of the A. A. A. there is 
insurance on large quantities of ware- 
housed staples, Mr. Reed said, particu- 
larly cotton, and rules have been adopted 
for handling this insurance locally. 
Through the Commodity Credit Corpora- 
tion good work has been done also in 
having warehouse bonds written locally 
The Federal Housing Administration has 
several insurance angles in connection 
with borrowing money for renovating or 
home building by liberal mortgages and 
policies in this connection are put 
through local agents. The Public Works 
Administration has a standard bond re- 
quirement and companies on the Treas- 
ury accepted list are used. 

Secretary Walter H. Bennett went 
over the steps leading to the introduction 
of the association’s bill that would bar 


(Continued on Page 30) 


Agents Propose Amendments to 
New Pro Rata Cancellation Rule 


Coral Gables, Fla., March 20.—The one 
subject most discussed both in territorial 
conferences and on the floor of the meet- 
ing the pro rata cancellation of 
fluctuating values on single location risks. 
The proposal before the association 
which proved the dominating topic at 
the territorial conferences before the 
main meeting opened was that all the 
return premium be retained until the 
policy expired or was cancelled. Three 
of the territories were unanimous in 
favor of the proposal, only the far west- 
ern disapproving because there the pro- 
visional policy takes care of the situation. 

Kenneth H. Bair, who presided at the 
state officers’ conference, reported these 
facts to the main meeting Wednesday. 
Prsident Cole called on Archibald J. 
Smith of Zweig, Smith & Co., New York 
City, to discuss the proposed amendment 
to the Eastern Underwriters Association 
pro rata reduction rule. Mr. Smith open- 
ed by reading the full rule which is long 
and has several divisions. He said it 
had been adopted by the Middle Depart- 
ment and had been promulgated by the 


was 





Leaders of Agents’ Organization 





EDWIN J. COLE 


President 





KENNETH H. BAIR 


Executive Committee Chairman 


New York rating 
Syracuse division. 
Break Down of Short Rate Table 
He says it constitutes a break down 
of the short rate table. He opposes it 
and has written the E. U. A. to the effect 
that it should be amended so that no 
return premium should be returned until 
expiration of the policy. This is the 
amendment that was so_ thoroughly 
threshed out at this mid-year meeting 
Mr. Smith said it would prohibit switch- 

ing of business. 
Mr. Smith injected considerable amuse- 
ment into the proceedings by calling on 


organization in the 


Pinchback Taylor of Pine Bluff, Ark., 
who told amid much laughter how he 
worked a gradual reduction of risk in 
one case on which he had a small line 
but as the reduction was endorsed off 
his competitors it was added to Taylor’s 
one small policy. It was O.K. with the 
assured. The other agents don’t know 


yet what it’s all about and the one com- 
pany arranged for reinsurance of the ex- 
cess. Mr. Taylor was not inclined to air 
the case but under the prodding of Mr 
Smith he told it in open meeting to the 
obvious delight of Smith whose ample 
figure shook with his chuckles. 

Others who took part in the discussion 
were Past Presidents Allan I. Wolff and 
W. Eugene Harrington, C. W. Varney 
of New Hampshire. 


Rochester Gets Convention 

The National Ascociation of Insurance 
Agents has selected Rochester, N. Y., as 
the city for this year’s annual convention 





GET-TOCETHER DINNER 

At the gct-together dinner Tuesday 
cvening greetings were extended to the 
agents and guests by the mayors of Mia- 
mi and Coral Gables, Insurance Commis- 
sioner W. V. Knott of Florida, Presi- 
dent Payne H. Midyette of the Florida 
agents’ association and by President Her- 
man J. Arrant of the Greater Miami In- 
surance Board. At the head table also 
were the national officers and exccutive 
committee. 

President Edwin J. Cole, who presided, 
introduced the following past-presidents 
of the National Association: A. W 
Neale, Cliff C. Jones, Frank R. Bell, W. 


Eugene Harrington, Charles L. Gandy, 
William B. Calhoun and Allan I. Wolff. 
The Miami local board and General 


Chairman L. L. Sertel received praise for 
their handling of the largest mid-year 
mecting ever held. 
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New Jersey Net Premiums and 
Losses Incurred During 1934 


Net premiums received and net losses 
incurred on New Jersey business of fire 
companies domiciled in that state or ad- 
mitted to write there, taken from annual 
statements filed with the New Jersey 
Insurance Department at Trenton, are 
given in the table which appears below. 


The list is divided into three 


sections, 


the first including the New Jersey com- 
panies, the second the companies of other 


states and the third the 


mitted companies. 


foreign ad- 


New Jersey Companies 


Net 

Premiums 
EE bbc dacesgee ened $808,276 
Atlantic City Fire........ 29,836 
ee 2 Fae 14,563 
Citizens of New Jersey... 47,580 
Columbia of N. J......... 48,203 
EE ME Meatcscecnak eee? 121,705 
EL atten ys o6 eats eunand 5,057 
SS SR eS 825,850 
Merchants & Mfrs........ 183,349 
Nat'l F. & M., Elizabeth. 4,770 
New Brunswick 3 


 } eee 
Newark 
Sussex 

Universal 





Net Losses 
Incurred 
$240,291 
46 


Companies of Other States 









Net 
Premiums 

ROD op ctnteccencveensas $537,945 
DE cobbreehcerneereres 20,864 
Me, DO wenteceseces 258,567 
Me NEE kacne0eese cores’ 5,216 
American Alliance ....... 60,721 
American Automobile 14,008 
American Central ........ 34,944 
American Eagle ......... 233,319 
American Home ......... 17,574 
American Equitable ...... 262,485 
American Mutual . 6,944 
American Reserve ....... 87,650 
American Union ......... 59,193 
Anchor, _ Sr 19,825 
Atlantic Mutual ......... 54,534 
SE decicnsconeené 319,198 
Automobile Mutual ...... 59,779 
Baltimore-American ...... 106,690 
Bankers and Shippers..... 230,103 
DOE 6.006 ctnetcnee ,634 
ET Eee i aaa ho oe apes 132,583 
Blackstone Mutual ....... 16,831 
Boston Mfgs. Mut... ‘ 39,414 
SO” eee “ 83,620 
Caledonian-Amer. 7,645 
California .... 14,181 
Carolina ..... 4,508 
GE ME ec ceaeeennane 37,930 
Cont. Mig. O..... ccccsece 21,240 
S|” Se. SS ea 42,175 
Commonwealth .......... 65,797 
DEL icucneséadeee 92,135 
DED. we canaxenweeeeal 82,34 
CINE vs cmnne ukaune 657,400 
Cot’n & W’len Mfrs. Mut 39,8 
DT ctckencnimecsenes 13,779 
i £iGéehuvadcanwenanses 16,003 
DE on cccnceadasaens 167,466 
East and West........... 8,277 
rr 20,291 
Employers Fire .......... 56,649 
Equitable F. & M........ 59,595 
OOS 14,668 
Fall River Mfgs. Mut 8,684 
Farmers of York......... 18,598 
Federal Mutual .......... 6,433 
Federal Union ........... 32,914 
Fidelity & Guar.......... 94,479 
Fidelity-Phenix .......... 443,209 
Fire Association ......... 365,530 
Fireman’s Fund ......... 409,221 
Fireman’s of Prov........ 20,348 
Fire Ins. Co. of North- 

ee Ge. cs vewncense 13,095 
Firemen’s of D. C........ 7,245 
First American .......... 68,990 
EE i tie ak agdis balers 365,065 
Pitenburg Mut. ....0scsce 8,711 
Franklin National ....... 52,613 
Gn. Exchange Ins. Corp 526,066 
General of Seattle........ 73,620 
General Schuyler ........ 13,613 
Peres 146,264 
Glen Cove .... 4,570 
Globe & Republi 54,144 
Grain Dealers ..... 16,943 
I ME. cece sab aat 16,361 
Great American .......... 418,794 
Sal cickonebame.d 3,534 
EE eine hdy. cas sane ws 151,516 
Hardware Dealers ....... 50,043 
Hardware Mutual ........ 54,122 
ES 6 a ovis bus ode dua 15,793 
a niin aw asia ea 624,930 
Holyoke Mutual ......... 3,762 
Home F, & M............ 91,004 
"TT 3 rare 1,223,227 
PE c¢cccvééccenees 7,718 
ED sk sinatenscenee’ 6,890 
f ™ eoeenerrs 35,212 
ae aie Th ors os arias 46,438 
Ins. Co. State of Pa...... 78,537 
ime, Ce OF WM, Bice cccces 758,405 
CO 112,232 
Inter-Ocean Re. ......... 64,212 
Keystone Auto Club...... 14,358 
Knickerbocker ........... 44,428 


Net Losses 
Incurred 


20,710 
73 







RAMONE cecdcvsccsececcee 9,429 14,395 
Lumber Mut., Boston..... 36,915 24,511 
Lumbermen’s, Pa. ....... 76,730 34,348 
Ce en. pebegessmexnes 19,937 1,252 
Lumbermen’s Mut., O..... 44,848 17,892 
DE cc ewasoweae eae 31,726 6,893 
De Bs Be Bickecncess 11,574 5,109 
DEINE cccaccveccscses 38,637 14,862 
SY oe 13,779 5,578 
Mechanics & T..........- 59,746 11,813 
Merchants, Col. ......... 10,911 3,308 
Merchants, N. Y. .......- 385,921 97,250 
Merchants, BR. I. .....:0- 10,046 3,580 
Merrimack Mut. ......... 24,233 747 
EE SORES REE ree 81,680 32,237 
Metropolitan Re. ......... 43,370 20,836 
DOME wiracedcetascees 35,316 32,962 
S'S 2 2 rr 31,203 12,735 
Mill Owners, Ia. ........ 15,808 13,317 
Millers Mut., Texas...... 19,617 22,942 
Meiers Wat... Ti... cecccccce 15,597 16,817 
Os OS eee 16,980 8,771 
Millers National ......... 77,268 26,392 
Milwaukee M,. ........... 57,442 7,182 
Minnesota Mutual ....... 65,253 23,467 
OS Psa 54,214 6,88 
Mut. Fire, Chester Co., Pa. 35,621 20,418 
National Ben F.......... 89,724 11,728 
Wratiemel, Ceam. ...cccee 505,758 209,922 
National Liberty ........ 462,885 134,644 
National Reserve ........ 54,858 8,810 
National Retail Mut...... 40,664 22,691 
National Security ........ 36,825 9,526 
National Union ......... 192,078 70,852 
New Hampshire ......... 114,549 57,695 
RO SE eae 35,598 4,525 
AR See 172,075 63,282 
OE PERSE 683,390 182,655 
Northern, N. Y... 228,061 1,146 
North River ... 368,620 110,178 
BE EOP veccenceas pa 15,300 2,086 
Northwestern F. & M..... 41,977 17,389 
Northwestern Mut. ...... 44,057 30,181 
Northwestern Nat’l ...... 36,120 9,344 
0 OSS aera 24,439 5,948 
Ohio Hardware .......... 9,499 4,228 
Ohio Und. (Mut.)........ 7,03 3,117 
dL Ere 44,256 19,461 
| eee 45,431 21,263 
Pacific National .......... 23,730 2,808 
NIRS od ack adi a walewh at 213,251 79,582 
OE ae ee 29,328 10,691 
Pawtucket Mutual ....... 16,621 3,351 
POMROPIVOMIE: ccccisccccse 166,445 52,578 
. ) eer eae 15,900 ,887 
Penn. Lbr. Mut........... 79,827 54,229 
Penn. Millers Mut........ 28,666 22,240 
Philadelphia F. & M...... 163,467 42,659 


Phila. Mfrs. Mut......... 
Phila. National 
Phoenix, Conn. ........-- 
Piet BB. cccccccccscccces 
Prov.-Wash. | 
Provident Fire 
Prudential (Eng.) 

uaker City 
Republic 
Reliance 
Rhode Island 
Richmond 
Rochester-Am. 
Rossia 
Safeguard 


SRS ontrssanees 
St. Paul 


Superior 
Transcontinental 
Travelers 
Twin City .....-..+--eees 
United Firemen’s 
Union Mutual 
United Mutual 
U. S. Fire 
Virginia 
Westchester 
Western Millers 
What Cheer Mutual....... 





Foreign Companies 


Alliance, Eag. ......00600 


Atlas 
Baltica 
British-American 
Caledonian . 
Century ... 
CE. sp cccdsccseeees 
Com. Um., EAGiccc. ccc 
Eagle, Star & B. D....... 
French Un, & Univ....... 
Ceemeeel, FP. occecsvcescrs 
Halifax 
London Assr. 
Lenten @ TOG. <666.6.0. 
London & Scottish....... 
Marine of London........ 
Netherlands 


} | | rare 
Northern 

Norwich Union 
Palatine 
Pes SE  cocasasaca 







12,963 4,655 
13,102 7,836 
208,045 110,158 
27,763 17,787 
55,710 16,770 
164,929 74,720 
4,0 2,148 
192,179 111,934 
6,5 12,387 
360,285 133,590 
40,935 7,665 
106,857 26,694 
48,180 26,934 
14,348 5,503 
13,197 10,519 
183,694 87,355 
11,941 1,574 
31,870 21,707 
78,160 31,927 
7,800 3,183 
16,757 7,579 
236,846 91,885 
278,015 122,068 
67,262 24,814 
97,896 36,411 
13,217 3,398 
34,464 7,474 
12,138 3,948 
442,576 124,597 
i ener 
26,459 3,110 
13,794 72 
98,049 20,978 
512,857 154,416 
14,442 3,754 
189,810 82,811 
8,467 8,914 
35,212 1,861 
Net Net Losses 
Premiums Incurred 
$19,264 7,198 
52,788 
31,517 
2,144 
28,134 
114,935 47,080 
9,706 35,610 
123,866 108,312 
2,436 41,954 
44,166 9,776 
48,068 20,055 
4,001 113 
13,129 4,1 
508,764 188,878 
94,860 38,678 
125,476 50,355 
9,5 5,943 
29,394 12,982 
8,02 1,407 
254,137 130,236 
172,719 3,858 
8,463 41,872 
19,485 ,196 
210,230 78,024 





Bonds and Stocks, 
valued as required 
by New York 
State Insurance 
Department .... . 

Accrued Interest. .. 

crore atatorae ics 

Premiums in Course 
of Collection.... 

Bills Receivable for 


Premiums ...... 


Reinsurance Claims 
on Losses Paid... 


purposes required by 





would be $7,830,178.75. 
$8,879,479.49 and the surplus as $4,853,199.40. 


Securities valued at $297,044.24 in the above statement are deposited for 


THE ALLIANCE INSURANCE COMPANY 


OF PHILADELPHIA 


PHILADELPHIA, PA. 


ASSETS 


$7,553,997.45 
59,855.87 
619,909.71 


365,043.09 


490.79 


4,001.28 


$8,603,298.19 


law. 


Financial Statement at Close of Business, December 31, 1934 


LIABILITIES 


Reserve for Unpaid 


Losses ......... $ 520,993.00 





Reserve for Un- 
earned Premiums 2,145,363.75 
Deposits Reclaima- 
ble on Perpetual 
Policies ........ | 122,842.59 
Reserve for ‘Taxes 
and Other Ex- 
POMBE -.cccecceee 221,619.36 
Unearned Reinsur- 
ance in Non-Ad- 
mitted Companies 13,709.82 
Reinsurance Recov- 
erable in Non-Ad- 
mitted Companies 1,751.57 
Capital ..........  1,000,000.00 
Surplus .......... 4,577,018.10 
$8 603,298.19 


If actual market values as of December 31, 1934, were used in valuing all 
stocks and bonds held by the Company at that date, the total value thereof 
In such case the total admitted assets would show as 











March 22, 193 
Royal Exchange ......... 106,331 4 
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FIRE LOSSES STILL DOWN 


February Total of $25,081,625 Is 253 
Below Figure For the Same 
Month Last Year 

Fire losses in the United States ;, 
February, as reported by member con. 
panies of the National Board of Fix 
Underwriters, are estimated at $25(,). 
625, which is an increase of more thy 
6% over the January total, but over 2, 
under the figure for February, 1934, whe 
the losses amounted to $31,443,484. In th 
same month of 1933 the losses total 
$36,661,481. For the first two months ¢j 
this year the losses amounted to $4851). 
129, compared with $59,446,067 in th 
same months last year and with $72.9. 
046 for the same period of 1933. 





Pilot Reinsurance In 


Strong Financial Position 

The Pilot Reinsurance of New York 
which writes reinsurance of fire, marin 
and allied lines, had assets of $3.730 30 
at the close of 1934, the annual state. 
ment shows. This company, which i 
under the capable leadership of Presiden: 
Carl Schreiner, has capital of $1,200 
and net surplus of $1,052,068, or a policy- 
holders’ surplus of $2,252,068, or consider- 
ably more than all the liabilities. The 
net surplus increased $235,787 last year 
Assets include bond holdings with a valu 
of more than $2,300,000. The reserve for 


unexpired reinsurances amounts t 
$841,490. 
Net premium income was $831,/4 


Losses paid totaled $385,841 and commis 
sions amounted to $374,587. Expense: 
and taxes were $89,700. The company 
maintains a special reserve of $110, 
and a reserve for fluctuation in marke 
values of $100,000. 


New York Ex-Fieldmen’s 
Society to Meet April } 


The well-known New York Ex-Fiell: 
men’s Society, composed of former statt 
and special agents who traveled in this 
state, will hold its annual meeting m 
Wednesday evenine. April 3, at the Clou! 
Club in the Chrysler Building in Nei 
York City. This will be the fourteenth 
gathering and the standing committee i 
hopeful that it will be the largest of th 
meetings to date. F. W. Kentner is the 
present chairman of the society. 








ROCKLAND COUNTY OFFICERS 

The Rockland County (N. Y.) Associé 
tion of Local Agents has elected Ala 
Leggett of Nyack as president. Othe 
officers are Peter Murdock, Spring V# 
ley, vice-president; F. D. Spreen, Peat 
River, secretary, and G. W. Basley, Har 
erstraw, treasurer. 





WON’T INCREASE MONTREAL TA) 


The city government of Montreal ha 
dropped its proposals to raise the !% 
premium tax to 5% as a means of i 
creasing municipal revenues. The 4 
Canada Fire Insurance Federation, unde 
the leadership of W. E. Baldwin, pr 
tested vigorously against the new tax. 


PHILADELPHIA NAT’L DIVIDEN) 

Directors of the Philadelphia Nation 
of the Fire Association group have 
clared a dividend of 30 cents a shaft 
payable April 15 to stockholders of rt 
ord March 26. It is planned to mak 
this a semi-annual dividend. 








March 2: 


——— 
ee 
















THE EASTERN 


UNDERWRITER Page 21 


h 22, 19x arch 22, 1935 











—= SA 
31 Qe oo 

















95 188’; 
+ it 

540) 
700 aH 
4 744 

111 jy 
2s i 
7 ae 
76 152,45) 
7 
33 pt 

700s 
8 hy 
a te 
Ye 
Ow AMERICAN EQUITABLE ASSURANCE COMPANY Mercuants & MANUFACTURERS FIRE 

1 or New York INSURANCE COMPANY 
Pies Orgeaiaed 1938 Capital, $1,000,000.00, Newark, N. J. Chartered 1849 Capital $1,000,000.00 
| States G &R I C 
ember com. LOBE EPUBLIC INSURANCE COMPANY 
rd of Fir on hee . New York Fire INsuraANcCE COMPANY 
pete Philadelphia, Pa. Established 1862 Incorporated 1832 Capital $1,000,000.00 
it over = Capital $1,000,000.00 
, 1934, whe 
3,484. In th 
Ses totale/ . Sussex Fire INsuRANCE COMPANY 
- months oj KNICKERBOCKER INSURANCE COMPANY Newaax, N. J 
to $48,512. or New YorkK Pyare 
4 sap Organized 1913 Capital $1,000,000.00 Organized 1928 Capital $1,000,000.00 
3. 
Position 
New York 
ire, marine 
f $3,730,354 
nual state. 
» which i SA I AC IO S 
f Presiden: | 
£ $1,200.00 
or a policy: 
ir consider. , F ; . . 
= h. Many satisfactions are obtained by the _ panies that write the greater part of the 

j Car 
wombs salesman of fire insurance. First is that of business. 
1ounts ft d ° . e ° f 

oing things for others primarily and for 

5 seam Fourth is that of analyzing the protec 


— oneself secondarily. tion carried by one’s clients, planning the 
» oo sale of necessary lines and pushing the sale 
through to a successful conclusion. 


4 Second is that of doing a good job for 
In marke 

his assured, of seeing that his personal and 
n’s business property is protected against the Fifth is the satisfaction of dealing with 


April} essential or most vital hazards. companies that recognize the place of the 


Ex-Fiel: bigs ' 
rmer stat producer in insurance and extend him 


led ns & Third is the satisfaction of assisting, every possible cooperation in his difficult 


leeting 01 
by when loss comes, to see that prompt pay- work that affords him all these satisfac- 
fourteenth 


mmittee i ment is made. And prompt payment is tions—companies like those in the Corroon 


4 f the ’ 
ner i made on honest losses by the stock com’ @& Reynolds’ group. 


ty. 


FICERS 
.) Associa: 
cted Alar 
nt. Other 
pring Val 
een, Pear 


» CORROON & REYNOLDS 


EAL TAI 
ntreal his Incorporated 
e the 1% 
ns of Manager 
e 
- . 92 William Street New York, N.Y. 
win, P 
ew tax. 


VIDEND} 
. Nationa § 
have de 
a_ share 
rs of rec 
to mak 

















Page 22 





March 22, 193; 








National 


“Ass?n 


of Insurance 


Agents’ 


Meeting 





re Report Reviews 
Problems Now Facing Local Agents 


President Edwin J. Cole of the Nation- 
al Association of Insurance Agents pre- 
sented the report of the administration, 
reviewing important work done since the 


Grand Rapids convention last fall and 
setting forth agents’ views on several 
current problems, at the opening business 


of the mid- 
This report 


session Wednesday morning 
year convention at Miami. 
is also signed by Kenneth H. Bair, chair- 
man of the executive committee, and 
Walter H. Bennett, secretary-counsel. 

A major part of the report is devoted 
to describing what has been done to 
carry out the purpose of resolutions 
adopted at Grand Rapids dealing with 
the Interstate Underwriters Board, un- 
authorized insurance and automobile fire 
and theft premiums written through fi- 
nance accounts. In addition the report 
outlines the work of the new Washing- 
ton office of the National Association, 
progress made with respect to stabiliz- 
pro rata cancella- 


ing Lloyd’s activities, 
tion, workmen’s compensation and the 
Home Owners Loan Corporation. Ex- 
tracts from the administration report 
follow: 
Washington Office 
It was the unanimous conviction ex- 


pressed there that the executive commit- 
tee should follow out its purpose to es- 
tablish an office in Washington. In less 
than two weeks that was accomplished. 
The reasons are obvious. It is safe to 
assert that there is not a member of the 
association who is not affected by one 
or more of the governmental bureaus 
now in operation. 

Your officers are convinced that this 
move, which broke all National Associa- 
tion precedents, already has justified it- 
self many times over. It is a sort of 
personalized service which the members 
need and of which they have been quick 
to take advantage. A few of the requests 
which have come to the Washington of- 





WALTER H. BENNETT 

fice have been impossible to fulfill. But 
in the main they have been reasonable 
and warranted and have received prompt 
recognition and service. 

It has been the thought of your officers 
that the service of the Washington office 
should be reserved for members of the 
National Association. So many things 
the association has accomplished have 
redounded to the benefit of all agents. 
Occasionally a service can be rendered 
for members only. We believe that our 
Washington office, for which members 
of the National Association bear the cost, 
should operate for them alone. In our 
opinion we should not hand out an open 
sesame to the gates of Washington to 


the agent who is unwilling to bear his 
share of the cost. 
Interstate Underwriters Board 

The Grand Rapids convention adopted 
three resolutions, the first of which had 
to do with the Interstate Underwriters 
Board. It asked for appointment of a 
committee to confer with the I. U. B. or 
its constituent companies, with a view 
toward establishing a more definite plan 
for rating country-wide risks which 
would not be discriminatory and which 
would not do violence to rates and rules 
of the underwriting organizations in the 
several jurisdictions. 

Such a committee was appointed and 
it has not been idle. It has recommenda- 
tions to present to you, and if approved 
by this convention, then to company 
members of the I. U. B. Investigation 
has led us to the conclusion that the 
members of this ar ee: gene rally do 
not disapprove of the I. U. B. in prin- 
ciple. Many of them use it. The public 
has become educated to it. It appears 
that the organization should be contin- 
ued, but along constructive, not destruc- 
tive, lines. 

No doubt it could serve a useful pur- 
pose if the secrecy surrounding the rates 
were removed; if it were not permitted 
to average rates bv cutting them in non- 
1egulated states in order to maintain 
them in regulated states; if it would not 
continue to extend its jurisdiction beyond 
its original intent, as was witnessed in 
its taking in the woodworking industry, 
including many classes of buildings and 
sheds. 

As it is now functioning it is setting 
up unfair competition, because it is be- 
ing employed in so many cases by com- 
panies and agents for no other purpose 
than to switch business, not from mu- 
tuals but from one stock company and 
its agents to another. 

Pro Rata Cancellation 


Closely allied to the subject of the I 
U. B. is the new ruling of the Eastern 
Underwriters Association to extend the 
pro rata cancellation feature to fluctuat- 
ing merchandise risks in single locations. 
This subject is on the program for dis- 
cussion. Frequently it has been stated 
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on the floor of our conventions that such 
2 ting would in large measure solve the 

. U. B. problem. 

It has been suggested, however, that in 
promulgating such a ruling the under- 
writing bodies should follow the prece- 
dent of the I. U. B. in not paying return 
premiums until expiration, to prevent 
shitting of business from the original 
writing company and agent. 

This ruling is now pending before the 
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Western Underwriters Association, the 
Southeastern Underwriters Association 
and the Board of Fire Underwriters of 
the Pacific. It is not to become effective 
in E. U. A. territory until it has been 
acted upon by the other organizations, 
as .effort is being made to have it adopt- 
ed as a nation-wide program. 

If the discussions here lead to the con- 
clusion that as a practical working plan 
some changes should be made, it would 
seem advisable for the sectional confer- 
ence committees to make their recom- 
mendations. The underwriting organiza- 
tions for the most part have shown a 
willingness to give consideration to the 
views of the producers who do the actual 
selling. Our suggestion is, however, that 
time is of the essence, because it is much 
simpler to modify the terms of a ruling 
before it is made than afterward. 


Barring the Mails to Non-Admitted 


Insurers 


The second resolution adopted at 
Grand Rapids recommended that the in- 
coming administration present to the 
Congress of the United States a proposal 
to prohibit the United States mails to 
all those persons, associations or cor- 
porations operating in states without be- 
ing authorized to do so. 

In this undertaking, your officers have 
been diligent. Such a bill was prepared 
and the groundwork laid immediately. 
Our efforts have met with widespread 
approval. The National Convention of 
Insurance Commissioners, at its annual 
meeting in St. Petersburg, Fla., heard 
three strong papers on the subject, de- 
livered respectively by Insurance Com- 
missioner U. A. Gentry of Arkansas, 
Commissioner E. A. Smith of Utah and 
Commissioner Oscar L. Heltzen of 
Rhode Island. A resolution memorializ- 
ing Congress to enact legislation barring 
the use of the mails was accordingly 
adopted. 

Thus it appears that the ghost of in- 
surance department jealousy of Federal 
enactment has been successfully laid, and 
that the supervisors will welcome aid in 
combating what admittedly is one of 
their chief concerns—the non-admitted 
carrier. 

With a Congress harassed by constant 
demands on its time and literally thou- 
sands of bills before it, it is no small 
task to secure passage of any legisla- 
tion, but the interest manifested in this 
bill of ours makes us exceedingly hope- 


ful. 
As the bill concerns the United States 
mails, it would go before the Committee 


(Continued on Page 30) 
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Milligan Explains : 
Parts of H.O.L.C. Plan 


DIRECTS MESSAGE TO AGENTS 





President of Phoenix of Hartford Urges 
Producers to Use Every Effort 
to Collect Premiums 





An explanation of some essential pro- 
visions of the new proposed insurance 
plan to be completed between American 
stock fire insurance companies and the 
Home Owners Loan Corporation has 
been prepared by Edward Milligan, pres- 
ident of the Phoenix of Hartford, and 
sent to all agents of that company. He 
commended the co-operation given by 
the National Association of Insurance 
Agents in the preparation of the agree- 
ment and also emphasized that the H.O. 
L.C. desires that local agents work to 
keep under their own control as large a 
proportion of the premium payments as 
possible. Mr. Milligan’s comments on the 
H.O.L.C. plan follow: 

“For a period of twelve months execu- 
tives of a group of stock companies, in- 
cluding our own, have been discussing 
with the H.O.L.C. an insurance plan 
which would meet the following require- 
ments: 

“(a) Furnish to this government 
agency satisfactory service; (b) keep the 
control of the business in so far as pos- 
sible in agency channels; (c) render it 
unnecessary for the H.O.L.C. to consider 
any form of government insurance. 


Points Insisted Upon by H.O.L.C. 


“In the course of these discussions it 
became apparent that the H.O.L.C. would 
insist upon two things: 1. The exercise 
of the maximum effort on the part of the 
agents for the collection of premiums 
directly from the owner (borrower) ; y 
recognition of the rights of mutual com- 
panies to retain such of these risks as 
they may now control. 

“Early in February a committee of 
executives of eleven stock companies, 
authorized representatives of the Na- 
tional Association of Insurance Agents 
and representatives of mutual companies, 
were invited to Washington by the H.O. 
L.C. for the purpose of working out some 
plan that would be satisfactory to it. 

“The plan, as finally agreed upon, is 
substantially that previously proposed by 
the stock companies and agents save that 
the H.O.L.C. was found unwilling to per- 
mit the allowance to agents on premiums 
actually paid by the H.O.L.C. and not 
collected by the agent from the borrower 
a sum in excess of 50 per cent of the 
customary commission. Concessions from 
all sides were made—the H.O.L.C. was 
satisfied with the arrangement it now has 
and was not desirous of changing it; the 
agents objected to the pool idea on dwell- 
ing classes as well as the commission 
limitations proposed by the H.O.L.C. and 
the companies found the requirements of 
joint and several liability a disagreeable 
pill at any price. Objections other than 
the above were discussed and finally a 
compromise was reached and reduced to 
the agreement which has been forwarded 
to the stock companies for signature. 

Agents’ Commissions 

“Under this agreement if the agent can 
collect the premium from the owner 
(borrower) the H.O.L.C. will accept the 
policy of any licensed company and the 
insurance may be closed and cleared 
through the normal channels. If the 
owner (borrower) cannot pay the prem- 
ium the H.O.L.C. will insure the property 
with the association and pay (through 
the association) to the agent who placed 
the risk prior to H.O.L.C. intervention 
50% of the customary commission. 

“The present insurance contract of the 
H.O.L.C. carries a 90-day cancellation 
clause. As it will be necessary to wait 
word from the H.O.L.C. before organiz- 
ing the stock company association (an 
anticipated thirty days), it will be at least 
July 1 and perhaps August 1 before the 
agreement is put in operation. 

“Do your utmost to keep-all renewals 
paid up by the owners both now and 





Agent Offers Defense 
For Company Pools 


CALLS EXISTENCE JUSTIFIED 





J. S. Pearce, Tulsa, Okla., Says Stock 
Insurance Must Be Equipped to 
Handle Wholesale Risks 





A defense of stock company efforts to 
handle wholesale insurance through pools 
and associations was offered by a well- 
known agent, J. S. Pearce of the Pearce, 
Porter & Martin agency of Tulsa, Okla., 
when speaking before the meeting of the 
Oklahoma Association of Insurors at 
Tulsa. Admitting that his points of view 
would not coincide with many agents, 
Mr. Pearce said that he attempted to 
appraise the situation from an unbiased 
viewpoint and had come to the conclu- 
sion that stock insurance, in order to 
maintain its position, must recognize that 
there are differences between selling in- 
surance on a retail or wholesale basis, 
just as there are in other lines of busi- 
ness. 

“The point I wish to make,” said Mr. 
Pearce, “is that these large, attractive 
risks from both a commission and a prof- 
itable insurance standpoint naturally cre- 
ate the idea of self-insurance or mutual 
profit-sharing insurance. Therefore, if 
the stock companies were to retain their 
place in the insurance business it became 
necessary for them to provide some 
means of meeting this demand of large 
insurors both as to prompt and complete 
protection as well as to rates and the 





after the agreement is in operation. In 
this way only is it possible for you to 
retain the entire commission. 

“The representatives of the local 
agents, W. O. Wilson of Richmond, Va., 
and Sidney O. Smith of Gainesville, Ga., 
were co-operative and most helpful and 
contributed actively in effecting the 
agreement which has been adopted by 


the H.O.L.C.” 
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form of coverage. In justice to the com- 
panies it must be said they have had a 
difficult problem because the state laws 
prohibiting the writing of risks at other 
than the regularly filed rates irrespective 
of size or desirability from a profitable 
standpoint, have restricted them. In an 
effort to retain these large lines there 
were formed the Oil, Grain, Cotton, Rail- 
road and Factory Insurance Associations 
as well as the much discussed Interstate 
Underwriters’ Board. It was apparent 
that if these large corporations were un- 
able to secure wholesale prices from the 
stock companies that other means of sup- 
plying their needs were open to them 
through self-insurance, mutuals, recipro- 
cals and non-admitted companies. 
Must Keep Pace With Changing 
Conditions 

“The stock company has a place and 
an important one in the insurance world, 
but to retain that place it must keep pace 
with our changing conditions and be able 
to meet natural competition arising from 
these large distributed risks. 

“There is no doubt a natural tendency 
of the agent to desire and attempt to 
obtain all of the commission possible and 
likewise of the companies to reduce their 
expenses and cost of acquisition but 
there should be some _ intermediate 
ground on which the agent and the com- 
pany can meet in order to further the 
interests of stock company insurance as 
compared with that of self-insurance, 
mutuals, reciprocals and similar kinds. In 
order to meet competition I think that 





New Insurance Paid-for . 


Increase of Assets in 1934 


Outstanding Insurance 
Admitted Assets . 
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General Surplus... . 


TOTAL SURPLUS RESOURCES 





Seventy-Second Annual Statement as of December 31, 1934. 


UT 
LIFE INSURANCE COMPANY 


OF BOSTON. MASSACHUSETTS 


BUSINESS OF 1934. 


Payments to Policyholders and Beneficiaries 
Increase of New Insurance Over 1933 . 


Increase of Outstanding Insurance in 1934 
Increase of Surplus Resources in 1934 


STANDING AS OF DECEMBER 31, 


Liabilities (or assets definitely pledged in contractual 


Including: The legal reserve on policies in force . 
Dividends to Policyholders payable in 


Contingency Reserve Held for Asset Fluctuation 


Over a Billion Dollars paid to Policyholders and Beneficiaries 
since beginning business. 


$532,659,312.00 
91,877,154.03 
28,401,401.11 
37,591,500.00 
62,258,807.00 

2,662,644.36 


1934 


$3,473,967,189.00 
684,065,767.43 


622,249,522.73 
- $569,442,629.00 


15,709,167.10 
16,500,000.00 
45,316,244.70 
61,816,244.70 











~ 
agents should cooperate with the compa- 
nies in the organization and the perfec. 
tion of these pools for the purpose of 
writing risks that require this medium 
on account of their size and class but 
I also believe that the companies shoul 
give more consideration than they haye 
in the past to the agents’ side of the 
question and should refrain from accept- 
ing risks whicu can be readily handled 
under the ordinary system. 

“For example, the I.U.B. was originally 
organized to compete for those large na- 
tional risks which, on account of rate 
distribution and form of coverage, were 
extremely difficult to handle through an 
ordinary agency. Through this means 
Stock insurance, their agents and the 
public have been well served and stock 
companies have been able to retain much 
of the business which otherwise would 
have been lost, as well as recover some 
which had already gone to mutuals or 
self-insurors. 

“I do not believe it was the intention 
of the companies to favor the broker in 
preference to the agent although ther: 
is no doubt that a few large brokers did 
take advantage of these pools—on the 
other hand, however, there is no question 
but that the companies have permitted 
these pools to extend their activities un- 
necessarily to the smaller and localized 
risks where adequate facilities already 
existed among their regular local agency 
connections for handling them. : 

Companies and Agents 

“I am sincere in believing that the 
companies are trying their best to do 
their part, if for no other reason than 
chat their existence depends on the 
American Agency System and every 
company has thousands of loyal repre- 
sentatives and good friends among the 
agents. We must not overlook the fact 
that they are continually harassed by leg- 
islation in various states detrimental and 
unfair to their interests and that in the 
transaction of their business they must 
comply with many statutes which make 
it difficult to help their agents to serve 
the public properly. It might even be 
said that the agents at times cause them 
considerable embarrassment by endeav- 
oring to establish resident agency laws 
and other legislative measures which op- 
erate eventually to the disadvantage in 
many cases of the very agents who pro- 
moted the same. Nevertheless, the com- 
panies can do many things and I believe 
would, if they could meet with the agents 
on a common ground. 

“The compensation due the agent is 
generally the greatest bone of conten- 
tion. It is very evident that the stock 
companies, to maintain their position, 
must handle large national risks with- 
out the interference of the local agents 
regardless of the fact that a small por- 
tion of that risk happens to be in the 
territory of the local agent. It is the 
wrong spirit for an agent to expect a 
commission on this small portion of the 
risk purely on account of the fact that 
he represents the company locally and | 
do not believe there is an agent who, 
if he were the one placing the risk, 
would not feel he was entitled to the 
entire commission. 

“On the other hands, the company 
which handles wholesale commercial 
credit risks and others of that charac- 
ter, is definitely poaching on the busi- 
ness of thousands of its agents because 
it is insuring numerous individuals’ risks 
which otherwise would go to the local 
agent. It seems to me that there is an 

. opportunity for the agent and the com- 
panies to get together and draw a line 
which would be fair to both.” 
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Change In Brokers’ Qualification 
Law Passes New York Legislature 


Both branches of the New York State 
Legislature have passed by an over- 
whelming majority the amendment to the 
brokers’ qualification law providing for 
educational requirements, or service of an 
apprenticeship period in insurance for all 
applicants for brokers’ certificates of au- 
thority. The bill is now in the hands of 
Governor Lehman and it is expected that 
he will sign this measure which has such 
strong support in insurance brokerage 
circles. The purpose of the bill is to raise 
the standards of the brokerage business 
by requiring of applicants for licenses a 
greater knowledge of insurance than is 
called for under the present qualification 
law. 

What Bill Provides 


This bill amends Section 143 of the In- 
surance Law by the addition of a new 
subdivision reading as follows: 

“No applicant for an insurance broker's 
license shall be eligible or deemed com- 
petent to be licensed unless he shall have 
successfully completed a course in insur- 
ance at schools or colleges recognized 
by the Board of Regents of the State of 
New York, or at the Insurance Society 


of New York, or the Insurance Institute 
of America, or in lieu thereof shall file 
with the superintendent of insurance an 
employer’s or employers’ affidavit or affi- 
davits that the applicant has been regu- 
larly employed in responsible insurance 
duties by an insurance company, agent 
or broker for a period of not less than 
one year. This provision shall not apply 
to nonresidents who are licensed as in- 
surance brokers in another state.” 

The sum of $3,500 is to be appropriated 
to the Insurance Department to pay the 
expenses of carrying out this new pro- 
vision. The act if approved shall take 
effect July 1 of this year. 

Leading the battle to secure the enact- 
ment of this change to the brokers’ qual- 
ification law has been the Joint Commit- 
tee, composed of representatives of the 
Bronx Insurance Men’s_ Association, 

3rooklyn Insurance Brokers’ Association, 
General Brokers’ Association of the 
Metropolitan District, Independent Brok- 
ers’ Association of Brooklyn, Insurance 
Brokers’ Association of New York, Na- 
tional Association of Insurance Brokers 
and the New York State Association of 
Local Agents. 





H.W.J.Hammond Renovates 


Headquarters in Brooklyn 

H. W. J. Hammond, highly esteemed 
Brooklyn agent of 130 Montague Street, 
apparently came to the conclusion re- 
cently that if the present high plane of 
efficiency and service of his agency did 
not call for any new departures, he could 
at least give rein to his progressive in- 
clinations by modernizing the appear- 
ance of his offices. Interior decorators 
accordingly were called in and the work 
begun. The result is a pleasing trans- 
formation of the agency’s quarters and 
a rearrangement, made possible by the 
elimination of partitions, that displays 
to advantage the spaciousness of the 
premises. Last Saturday was designated 
as inspection day, and Mr. Hammond 
was the recipient of congratulations from 
a stream of brokers, agents and com- 
pany executives. 

Mr. Hammond’s agency—until May 1, 
1928, known as the E. B. Vanderveer 
agency—may rightfully lay claim to be- 
ing one of the oldest in Brooklyn. The 
actual date of its establishment is not 
known, but existing records date back 
to July, 1888. Mr. Hammond joined Mr. 
Vanderveer February 1, 1919, and ac- 
quired the business May 1. 1928, at which 
time the present name was adopted. 

The Royal Exchange and Pennsylvania 
Fire have been in the agency over thirty 
years. The Northern of New York has 
also been represented for a long period, 
while the American of N. J. came into 
the office a little over a year ago 

The present headquarters have been 
occupied since 1919, prior to which the 
agency was for twenty-three years at 
162 Montague Street. With its modern- 
ized appearance iti s reasonable to as- 
sume that the agency will continue to 
remain for years at the present location 
where it has been for sixteen years. 





HERRLE NOW SOLE AGENT 





Partnership of Herrle & Malone Dis- 
solved in Brooklyn; Continues to 
Represent Same Companies 

The Brooklyn agency conducted since 
1926 under the name of Herrle & Malone 
at 166 Montague Street is now being 
operated by Charles Herrle, Jr., individu- 
ally under his own name. The partner- 
ship between Mr. Herrle and Joseph T. 
Malone was dissolved recently. 

The agency continues to represent the 
same companies which are the Buffalo, 
Merchants of Rhode Island, Union of 
Paris, for Brooklyn; and Manhattan F. 
& M. for autos. 

Prior to the establishment of the agen- 
cy nine years ago, Mr. Herrle was for 
thirteen years with J. W. DeMott & Son. 
His father, Charles Herrle, who retired 
a few years ago, was a Brooklyn fire 
agent for more than thirty years and 
represented the Buffalo throughout that 
period. 





BROKER LOSES LICENSE 

The New York Insurance Department 
has revoked the insurance brokerage li- 
cense of Morris J. Dankner of New York 
City, who “was charged with incompe- 
tency and untrustworthiness within the 
contemplation of the Insurance Law in 
that he failed to account properly for a 
return premium.” 


KURZ HEADS EXAMINERS ASS’N 
William Kurz of the Home has been 
elected acting president of the Fire In- 
surance Examiners Association of New 
York to fill out the unexpired term of 
George Arrington, who resigned because 
he has been appointed special agent for 
the Norwich Union Fire at Pittsburgh. 


STANZ GETS LONDON ASSUR. 

The W. F. Stanz Agency of 136 Mon- 
tague Street has been appointed Brook- 
lyn agent of the Londen Assurance. Mr. 
Stanz has for some time represented the 
Manhattan Fire & Marine of the same 
group and this subsidiary company will 
be placed elsewhere. The agency also 
represents the Allemania Fire, Century 
and Michigan Fire & Marine. 











Pass N. Y. Qualification Tests 


Seventeen out of a total of twenty- 
eight candidates for agents’ certificates 
successfully the 
qualification tests conducted by the New 
York Insurance Department on March 
1 at Albany and Poughkeepsie. One can- 
didate out of three passed the brokers’ 
test at Albany. The names of the suc- 
cessful candidates follow: 

Agents’ Certificates of Authority 
11 Steuben Street, Albany, 


of authority passed 


James F, Brennan, 
N.Y. 


Venita pen 40 Clinton Street, Platts- 


burgh, } 
Stanley Conway, 100 State Street, c/o Aetna 
Life Insurance Co., Albany, N. Y. 
a | Curran, 95 High Street, Green Island, 
Raymond G. DeLaney, 51 State Fae 
Continental Casualty, Albany, 
Elizabeth T. Dickson, 50 North ae Street, 
Mechanicville, 2 
Miller H, 
nm. Fs 


c/o 
Dunz, 99 Remsen Street, Cohoes, 


Harold O. Esmay, Dorloo, N. Y. 
al E, Hobbie, 138 Oak Street, Plattsburgh, 


John E, Murphy, c/o Connor, Murphy & Van 
Deusen, Inc., Philmont, N. Y. 


Hienry B. Pedersen, 112 State Street, c/o 
Aibany Branch, Aetna, Albany, N. Y. 
Frank H. Van Duzer, c/o 


2 50 State 
Northern Insurance, Albany, N. 


Joseph V. Whelehan, 68 State Street, Car & 
Gen. Ins., Albany, N. , 4 


George C. Williams, Jr:, 


Amsterdam, N. Y. 
Patrick f Carroll, 


198 Main Street, Highland 
Falls, N 
Helen 


PS Orchard Heights, New 
Paltz, ¥. 


Thomas Mance, Jr., Modene, N. Y. 
Broker’s Certificate 
Alice M, McCarthy, Room 210, Times Build- 


Street, 
¥. 


228 Market Street, 





ing, Troy, N. Y. 

Eighteen out of thirty-six candidates 
for agents’ certificates of authority 
passed examinations recently at Buffalo, 
Rochester, Syracuse and Utica. The suc- 
cessful candidates follow: 

plormen Doran, 441 Bird Ave., Buftslo, N. ¥. 


Leon W. Goodemote, West Valley, N. 
oe ie G Knight, 110 East Main St., Arcade, 


Carl J. 
awanda, 

Bartholomew M. Connelly, 
St., Syracuse, N. 

Harold M. Donahoe c/o North Country Es- 
tates, Inc., Lowville, N. Y 

ifs J. yoru, 62 State ‘St. .» Oneida, N. Y. 

nen C . Eberle, 611 Syracuse Bldg., Syra- 

cuse, N. 
Roy H ” Murray, 


“Marian E. Johnson, 598 E. Monroe St., Little 


Falls, 
Harold i Lynch, 35 Loomis St., Little Falls, 


wn ae R. Pleszewski, 144 Hoyt St., Dun- 
irk, A 
. Rebstock, 616 Washington St., Buf- 


George 
falo, N. 

Henry M. Sattler, 1448 No. Fillmore Ave., 
Buffalo, N. Y. 

Oliver A. Colvin, 17 Maple Ave., Sodus, N. Y. 

Ruth A, Pethic, 1014 Lincoln ‘Alliance Bank 
Bidg., Rochester, N. Y. 

Ethel M. Schomske, 6 Clinton Ave., South, 
Room 205, Rochester, N. 

Richard H. Stowell, Lindley, x. ¥. : 

Eight out of a total of fourteen candi- 
dates qualified for brokers’ certificates of 


authority. Their names follow: 
Joseph W. Grabowski, 305 Ridge Road, Lack- 
awanna, N. Y. 
Bonita M. Green, 608 Elm St., Buffalo, N. Y. 
Edward C. Radziwon, 1335 Bearer. c/o 
John paaseee Agency, Buffalo, , a 
a" * _ Van Tuyl, 701 La Salle Ave., Buf- 
alo, 
Robert G. Conklin, 431. Union Bldg., Syra- 


cuse 
Lowville, x. ¥, 


Meyers, 120 E. Felton St., North Ton- 
206 E. Genesee 


102 Huron St., Syracuse, 


N. 
Dwight N. Dudo, Dayan St., 
Laura B. Eiger, 1: 135 Genesee St. . ¢/o John F. 
Ring, Auburn, 
illiam B. aliaticn 183 East Main St., 
Rochester, N. Y. 


Elected President Of 


Insurance Square Club 





EDWARD W. DART 


The Insurance Square Club of New 
York held its annual meeting and elec- 
tion of officers Monday evening at Block 
Hall on South William Street. There was 
a good turnout of members and excellent 
entertainment was provided following the 
business session. 

Peter C. Waldeck of the Loyalty Group 
was elected chairman of the board of 
directors and Edward W. Dart, vice- 
president of Hamilton & Wade, Inc., was 
elected president. Other officers are as 
follows; first vice-president, Edward R. 
Aichele, Jr., of the London & Lancashire 
Indemnity; second vice-president, Albert 
E. Mezey of the Royal Indemnity; treas- 
urer, George W. Graham of the Hartford 
Fire, and secretary, Harry G. Ellis, Jr., 
of the Title Guarantee & Trust Co. Six 
new members of the board of directors 
were elected. They are Joseph S. Durkee, 
J. P. McGuinness, William H. Peterman, 
James S. Russell, William C. Richardson 
and Claude E. Stearns. 

The Square Club holds meetings once 
a month except during the summer. 





Leighton Stevens, of the staff of the 
Pearl (and son of George C. Stevens, 
general agent of that company) was sur- 
prised to find a large picture of himself 
printed in Monday’s issue of the New 
York Evening Journal. A daily feature 
of the Journal is a picture snapped by its 
“rambling photographer,” and published 
without the subject having knowledge 
that the picture has been taken. Dozens 


of Mr. Stevens’ friends have called his 
attention to the photo “in case he had 
not seen it.” 

* * * 


Joseph P. Henning of the brokerage 
firm of Mitchell May, Jr. & Co., cele- 
brated his second wedding anniversary 
by entertaining a party of friends Satur- 
day at The Chanticleer, Milburn, N. J. 

* * * 

Frank W. Eckels, Brooklyn agent, is 
back at his desk after a few days’ ab- 
sence due to illness. 

x * 
Charles Anthony Jagle, president of 
Lohr & Jagle, Inc., insurance brokers, 
166 Montague Street, Brooklyn, is re- 
ceiving felicitations, the occasion being 
the marriage of his only daughter, Ger- 
trude, a fortnight or so ago. 
* * * 

Martin S. Rourke (Rourke & Rourke, 
Inc.), Sylvester P. Eiseman (Brooklyn 
manager of America Fore) and An- 
thony J. Horton (Bulkley & Horton Co.) 
are three Brooklyn insurance men who 
were elected directors of the Flatbush 
Chamber of Commerce at its annual 
meeting March 20. They were named 
to serve for two years. Mr. Rourke and 


(Continued on Page 31) 
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Agent’s Liability for Failure To 
Cancel Fire Policies As Requested 


In an action by the American of New- 
ark against its agent, H. A. Blake, for 
damages for defendant’s failure to can- 
cel certain fire policies when requested 
to do so, it appeared that the defendant 
wrote the policies on April 3, 1928. When 
the company learned of the issue of the 
policies, it immediately wired defendant 
on April 9 to cancel both policies, and 
wrote him on the same date to the same 
effect. The defendant received the tele- 
gram on April 10 and the letter on April 
il. He did not cancel the policies. The 
property was destroyed on April 14 and 


the company had to pay for the loss. 

Reversing judgment for the defendant, 
the Oklahoma Supreme Court, American 
of Newark v. Blake, 39 Pac. (2nd) 535, 
said that the defendant had failed to take 
any steps in the cancelation of the poli- 
cies at the time of the loss. The court 
did not believe that his conduct was such 
that all reasonable men would draw the 
same conclusion therefrom and: it there- 
fore became a question for the jury to 
decide whether defendant’s conduct was 
reasonable or otherwise, so as to make 
him liable for his conduct. The case 
was remanded for a new trial. 





ROSE CONGRATULATES MORAN 





New York Assembly Insurance Commit- 
tee Made Fine Record, Insurance 
Department Counsel Thinks 
The New York State Assembly Insur- 
ance committee wound up its season last 
week by reporting seven bills, sending 
three to the rules committee where they 
may or may not be acted upon before 
adjournment, and killed by decisive vote 

thirty-three other bills. 

Robert N. Rose, counsel to the Insur- 
ance Department, congratulated Chair- 
man Edward S. Moran of Brooklyn upon 
the work of the committee. Mr. Rose 
said, “We have fared better from the 
legislature this year in the matter of de- 
partmental bills reported than in any 
previous year since I have been con- 
nected with the Department.” Under 
Representative Moran’s leadership there 


has been perfect attendance at most of 
the committee meetings. 


W. A. WILSON TO RETIRE 


W. A. Wilson, superintendent of 
agencies at Montreal of the Union Fire, 
Accident & General of Paris, is to retire 
after twenty-four years of service as at 
April 30. He started his insurance career 
with the Caledonian, with which he be- 
came inspector; he joined the Union in 
1911 as superintendent of agencies, and 
had charge of the Canadian business in 
1914-19 when the manager at that time, 
M. Ferrand, was on active service in the 
war. 





COOK COUNTY PREMIUMS UP 11% 

Fire insurance premiums in Cook 
County, IIl., increased 11.3% in 1934 over 
1933, on the basis of a tabulation of fig- 
ures of 121 companies comprising the 
thirty leading groups in the county and 
having 79% of the premium volume in 
1933. Total premiums for these groups 
in 1934 amounted to $14,550,925 com- 
pared with $13,070,608 for 1933, not in- 
cluding the Sun group whose 1934 fig- 
ures are not yet available. 
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NEW YORK UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


A General Agency Organization with a record of more than Seventy Years of 
Honorable Dealing with Agents and the Insuring Public 


ESTABLISHED 1864 


NEW YORK CITY 














Cc. F. THOMAS TALKS TO AGENTS 

Pointing out that the agent “is in the 
driver’s seat” so far as meeting non- 
stock competition is concerned, Charles 
F. Thomas, manager of the Western Un- 
derwriters Association, told  Dailas, 
Texas, local agents March 9 that agents 
have an obligation to stock fire compa- 
nies which provide a service to them and 
the public not available from other car- 
riers. Mr. Thomas, who was en route 
back to Chicago after spending a vaca- 
tion of several weeks in Mineral Wells, 
Texas, was the guest of honor at the 
luncheon of the Dallas Insurance Agents 
Association. He talked on “Meeting 
Mutual Competition.” 





PEARL LICENSED IN PA. 
The United States branch of the Pearl 
Assurance of London has been licensed 
as of March 11 to write business in Penn- 
sylvania. 


HALIFAX FIRE STATEMENT 


The Halifax Fire, a member of the 
Home of New York group, had assets 
of $5,397,995 at the close of 1934. With 
capital of $2,000,000 and net surplus of 
$1,281,972, the policyholders’ surplus is 
$3,281,971. The reserve premium fund 
amounts to $878,338. Net premiums last 
year totaled $1,000,710. The underwrit- 
ing loss ratio was 49.2% and the tax and 
expense ratios 47.2%, leaving a trade gain 
of $35,688. Underwriting conditions in 
Canada continue unsatisfactory, accord- 
ing to President F. B. McCurdy, and 
taxes continue to rise. 


I.'CENSE FEES FOR ADJUSTORS 

The Los Angeles City Council adopted 
an ordinance regulating fire insurance 
adjustors and solicitors, requiring them 
to obtain permits from the fire commis- 
sion. Permit fees will cost $15 for the 
first year and $5 per year renewal. 














INSURANCE COMPANY OF NORTH AMERICA 


Philadelphia, Pa. 


America’s Oldest Fire and Marine Insurance Company 


Financial Statement December 31, 1934 





ASSETS 


LIABILITIES 








Accrued Interest 


Cash . 


Accounts Receivable 


Real Estate, Philadelphia and New York City 


Premiums in Course of Collection. . 
Bills Receivable for Premiums. . La 
Reinsurance Claims on Losses Paid..... 


Bonds and Stocks, valued as required by New 
York State Insurance Department. 
First Mortgage Loans on Real Estate. . 


$68,740,257.35 
24,425.00 
326,097.35 
5,513,769.78 
5,461,470.95 
3,139,862.47 
26,763.60 
77,141.63 
11,235.30 





$83,321,023.43 


Reserve for Unpaid Losses 
Reserve for Unearned Premiums 


Deposits Reclaimable on Perpetual Policies 
Reserve for Taxes and Other Expenses 

Unearned Reinsurance in Non-admitted Companies 
Reinsurance Recoverable in Non-admitted Compa- 


~  “Geeee 
Dividend Payable January 15, 1935 
Capital ..... eee af 

Surplus 





If actual market values as of December 31, 1934, were used in valuing all stocks and bonds held by the Company at that date the total value thereof would 
be $70,546,366.79. In such case the total admitted assets would show as $85,127,132.87 and the surplus as $43,474,782.49. 


$ 5,512,712.00 
19,663,695.00 
878,610.39 
2,028,113.69 
158,579.72 


210,639.58 
1,200,000.00 
12,000,000.00 
41,668,673.05 





$83,321,023.43 








Securities valued at $1,272,387.20 in the above statement are deposited for purposes required by law. 
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TALES of the ROAD 


By E. H. HORNBOSTEL, 
New York State Agent, Firemen’s of N. J. 








I asked in this column why 
companies’ 


Recently 
telephone and_ telegraph 
maintenance departments have not put 
their wires underground in the open 
country as they do in cities, in order to 
avoid the many interruptions in service 
which occur during severe storms. 1 
invited answers to this question and have 
received from J. B. Dillon, correspond- 
ent of The Eastern Underwriter at Los 
Angeles, the following: 

“The answer to your query is: Be- 
cause of induction, electro-static and 
electro-magnetic influences that are 
much greater in a cable than in open 
wire work. It is a cross-fire of the al- 
ternating current as used in multiplex 
telegraphy and would also interfere with 
speech via telephonic circuits. 

“True, they are making improvements 
so as to alleviate much of this, by twisted 
pairs and so on, but again, you know 
the poles are up, the circuits are working 
99% of the time, so why make the swap? 
Nein, Nein, think of the mazzuma it 
would require and then again cable wires 
are smaller than the outside wires, re- 
sistance greater in the smaller wires, 
more current required and the more you 
add to try and maintain the speed, the 
more the cross-fire influence. 

“When President Taft was inaugurated 
the city of Washington was almost iso- 
lated, all wires down due to sleet, the 
sleet formation so thick and heavy it 
took the poles with it, and then the 
W. U. rebuilt the line between Rich- 
mond and Washington setting eighty- 


seven poles to the mile (the usual num- 
ber is forty to fifty) so as to relieve the 
poles of the weights should another sleet 
scourge come. 

“When an all-cable line is practicable 
the companies will save oodles of money 
which is now used to clear wire trouble 
due to wind, storms, automobile idiots 
knocking them down, train wrecks and 
so on, and of course weather conditions 
rot the iron wire, not so the copper. Poles 
and cross arms rot too. 

“The induction referred to can be cal- 
culated via the mathematical route and 
recording instruments will prove the an- 
swers. 

“And so you 
observer. Good. 

“T’'ll bet the young Hornbostel who is 
burning up the cinder path is one of the 
limbs from the same tree that the Hon. 
E. H. B. sprung from. 

“I just returned from Death Valley 
and it is the most odd of the valleys and 
mountains that I ever saw. The miraces 
of the old days are still present, but 
there is water in the valley now, from 
springs, and I had the pleasure of meet- 
ing Scotty and being shown through the 
palacé you have read about, or maybe 
have seen. It is indeed a nalace, the fur- 
nishings magnificent. Why any man 
ever built it, I don’t know, and of course 
I did not ask as mine host never cared 
to say when newspaper men asked, so 
that’s that. 

“Yes, your page is always of interest. 
so as usual, well wishes and kind re- 
gards.” 


are still the observant 





N.A.U.A. Amends Rates 
And Rules for Certain Risks 


The National Automobile Underwriters 
Association has amended rates and rules 
for single interest fire and theft, single 
interest ccllision and wrongful conver- 
sion, embezzlement or secretion. Under 
a master policy a new form is provided 
for insuring the interest of the finance 
company only. Likewise there is a new 
form for attachment to an_ individual 
policy, reducing a double interest cover 
to a single interest contract. Rates for 
single interest fire and theft are two- 
thirds of the manual fire and/or theft 
rate for the automobile and territory in- 
volved, with a minimum premium of 
$1.50. 

For single interest collision in eastern, 
southern and western territories, includ- 
ing Colorado, Wyoming and New Mex- 
ico, there is a graded scale of flat prem- 
iums based on the original amount of 
unpaid balance. This has been adopted 
as the only rate and/or premium basis 
for this coverage. The rates vary from 
$2 to $6 on cars with an original unpaid 
balance of not over $1,000. No change 
is provided in the rates for this cover in 
Pacific Coast territory. 





OPENS OFFICE IN TORONTO 


Announcement is made that. the 
Springfield Fire & Marine group, which 
consists of the Springfield, the Sentinel 
and the Michigan Fire & Marine, have 
opened an office in Toronto to take care 
of the growing business in central and 
western Ontario. C. H Hagvey will have 
charge of the office and of the companv’s 
interests in the territory attached to the 


office. 


NOT TO ENTER CANADA NOW 
The Aviation & General Insurance Co., 
which has just been formed in Great 
Britain, will not operate in Canada. 
Twelve leading British insurance offices, 
with two firms of brokers, have estab- 
lished Britain’s second aviation office, 


and it is inferred that the volume of avi- 
ation business available in Canada is too 
small to warrant the expense of opening 
business there for the time being. 
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Opposing Groups Wrangle 
As Buffalo Probe Opens 

Wrangling between opposing groups 
marked the city council’s inquiry into 
charges that Buffalo municipal insurance 
was being placed at higher than neces- 

sary rates for the benefit of underwriters 
favored by city officials. 

The hearing, which took place last 
week, was held by a special committee of 
the council and followed charges by 
Frank E. Cable of Ryan & Cable. Mr. 
Cable said policies covering bonds of city 
officials had been cancelled and new cov- 
erage substituted at higher rates in order 
to give premiums to friends of Demo- 
cratic party leaders. 

Mr. Cable charged in particular that 
a brother-in-law of Buffalo’s mayor prof- 
ited extensively in premiums as did the 
firm of Walsh-Lascelles with which, he 
contended, the mayor’s relatives was con- 
nected. This charge was denied before 
the hearing was adjourned with little 
progress apparent. 





BACK FROM SOUTHERN TRIP 

Benjamin Merklen, Jr., assistant secre- 
tary of the Board of Underwriters of 
New York, has returned from a trip to 
ports along the Gulf of Mexico. He vis- 
ited Houston, Galveston, Port Arthur, 
New Orleans, Mobile and also Charies- 
ton, Savannah and Jacksonville on the 
Atlantic Coast. 





Several Recall Experiences 
In Famous Blizzard of ’88 


Thomas B. Donaldson of the Eagle 
Fire and former Insurance Commissioner 
of Pennsylvania was one of the principal 
figures at the recent banquet of survivors 
of the famous blizzard of 1888. He is 
historian of the blizzard veterans. There 
are several men in the insurance business 
who fought their way through the bliz- 
zard, the worst that the East has ever 
known. One of them was Frederick H. 
Ecker, then a boy with the Metropolitan 
Life and now president of that company. 
Another is James Madden, local agent 
of Paterson, N. J., one of a group whose 
photograph was printed in the newspa- 
pers last week at the time of the meet- 
ing of the Blizzard Men of 1888 

Charles F. Koster, who has conducted 


a fire insurance agency as well as a build- 
ing and loan association in Weehawken, 
N. J., 
lived during that 
played 
well. 


since 1909, is another who not only 
snowstorm but dis- 

considerable resourcefulness as 
He started in insurance in Hobo- 


ken in the early 1880’s, working in a lo- 
cal agency and stripping tobacco when 
not writing policies, the agent being in 
both lines of business. 

In 1883 young Koster got a job as an 
office boy in the home office of the old 
Phenix of Brooklyn and worked his way 
up to the post of secretary, where he re- 
mained until the company became the 
Fidelity-Phenix of the America Fore 
group. Speaking last week of the bliz- 
zard of 1888 he said that the storm was 
so severe he could not get to New York. 
Instead he went to his father’s grocery 
store and, surmising that there would 
soon be a shortage of supplies, he bor- 
rowed some money from his father and 
with a clothes basket in a hand-drawn 
sleigh went to the nearest bakery. There 
he boucht all the stock the owner had 
on hand. The next dav his father’s was 
the only store in the neighborhood where 
the storm-bound citizens could buy bread 
and rolls. 
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May Turn N. J. Fire Fund 


Into General Treasury 


About $513,000 now held as an insur- 
ance fund against fire losses on state 
buildings in New Jersey would be turned 
into the general treasury under terms 
of two bills now being sponsored at 
Trenton by State Senator Charles E. 
Loizeaux of Union County. One of the 
measures would repeal the act of 1913 
creating the fund, while the other would 
authorize sale of the securities in which 
it is invested. 

It was proposed under the original plan 
to appropriate $50,000 annually in order 
to build up a reserve that would justify 
the state carrving its own insurance. 
Succeeding legislatures were not all in 
favor of the plan, however, with the re- 
sult that only $390,000 was actually ap- 
propriated during the period of more 
than twenty years. The difference rep- 
resents accumulated interest. 





Boston Board Proposal 


On Brokers’ Commissions 


Members of the Boston Board of Fire 
Underwriters considered a recommenda- 
tion that the brokerage and agency rules 
of the Board apnlying to ordinary terri- 
tory be amended so that the commission 
allowed to brokers be changed to a max- 
imum of 15%, covering risks anywhere 
in ordinary territory where local board 
rules prescribe a maximum brokerage 
commission of not more than _ that 
amount. The recommendation was laid 
over to be made a special order of busi- 
ness at the next meeting. It was sug- 
gested the members of the Boston Board 
apply for membership in the Massachu- 
setts Association of Insurance Agents. 





PROV. WASHINGTON DIVIDEND 

Directors of the Providence Washing- 
ton have declared a dividend of 25 cents 
a share, payable March 28 to stockhold- 
ers of record March 14. 
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Attempt to Commence Suit Same 


As Commencement N. Y. Court Holds 


The New York Appellate Division 
holds in an action by Cohoes Bronze Co. 
y. Georgia Home on a fire policy, that 
Section 17 of the New York Civil Prac- 
tice Act providing that an attempt to 
commence an action in a court of record 
is equivalent to the commencement 
thereof, for the purpose of avoiding a 
statute of limitations, provided the sum- 
mons is delivered to the sheriff “with the 
intent that it shall be actually served,” 
applies to the time limited by an insur- 
ance policy for the commencement of an 
action thereupon (Hamilton v. Royal, 156 
N. Y. 327, 50 N. E. 863). 

The statute further provides that this 
delivery to the sheriff must be followed 
within sixty days after the expiration 
of the time limited for the actual com- 
mencement of the action by service of 
the summons. 

The fire in this case occurred October 
7, 1930. The policy required suit within 
twelve months after the fire. On Oc- 


tober 3, 1931, a summons was delivered 
to the sheriff, apparently for service on 
the defendant. The sheriff failed to ef- 
fect service, and on October 22, 1931, the 
summons was served on defendant by a 
private person. 

Reversing judgment dismissing the 
complaint, the court held that it is as 
mandatory under the statute to prove 
the intent of the plaintiff that the sum- 
mons shall be served as it is to show its 
delivery to the sheriff, and the plaintiff 
was entitled to prove what was said to 
the sheriff at the time of delivery, for 
the purpose of showing intent. 

It was further held that the action was 
commenced when the summons was de- 
livered to the sheriff if the proper intent 
accompanied the delivery, not when the 
summons was in fact served nineteen 
days later. And the service of the sum- 
mons by the private person was as valid 
as if made by the sheriff or his deputy. 

A new trial was granted. 





Women Warned of Dangers 
Using Flammable Liquids 


Deaths of fifteen women in three 
months from fires and explosions caused 
while cleaning clothing was the occasion 
of a warning this week by the Conti- 
nental concerning the use of flammable, 
volatile or otherwise hazardous liquids. 
“Economy and the desire for neatness 
cause many persons, particularly women, 
to clean and freshen garments and other 
fabrics in the home,” according to Cur- 
tis W. Pierce, vice-president. “The dan- 
gers of fire or even of harmful chemical 
action to the skin make precautions nec- 
essary.” 





Private Enterprise 


(Continued from Page 1) 


operating in the existing channels of pro- 
duction and distribution. 

“Special interests in the name of the 
public interest are now urging the pass- 
age of legislation at Albany which will 
prevent or delay the return of prosper- 
ity. If such legislation is enacted it will 
surely discourage private initiative, re- 
press industrial enterprse, interfere with 
legitimate business, freeze production at 
current depressed levels, increase the 
burden of taxation, and thus imperil the 
welfare of all.” 


GETS SALES RIGHTS 





The Insurance Bar to Conduct Law- 
yers’ and Adjusters’ Directories Ap- 
pearing in Insurance Decisions 

R. M. Chandor, publisher of Insurance 
Decisions, announces an affiliation with 
The Insurance Bar whereby the latter 
acquires exclusive sales rights for space 
in, and will hereafter conduct, the Law- 
yers’ and Adjusters’ Directories appear- 
ing monthly in Insurance Decisions. 

Insurance Decisions in the less than 
four years of its existence has become 
the leading insurance law journal. The 
Insurance Bar. inaugurated in 1926, is 
recognized as the outstanding annual di- 
rectory of insurance counsel. 





Portland, Me., Agency To 
Mark 70th Anniversary 


Prentiss Loring, Son & Co., well- 
known agency of Portland, Me., will 
celebrate its seventieth anniversary next 
month. It was founded in April, 1865, 
by Prentiss Loring who conducted the 
agency alone until 1895, when he took his 
son Philin Q. Loring, into partnership. 
The elder Mr. Loring died in 1905 and 
in that year William A. Smardon, who 
had been with the agency for years, be- 
came a partner. Mr. Loring, Jr., and 
Mr. Smardon are the present partners. 
The Hanover Fire has been in the office 
since 1865 and other strong companies 
are represented. 





ILLINOIS RATE MEASURE 

The Illinois bill containing the rate 
regulation provisions proposed by In- 
surance Director Ernest Palmer will be 
introduced in the state legislature at 
Springfield within the next week or two. 
This bill was originally drawn as part 
of the new insurance code now before 
the legislature but was withdrawn be- 
cause of strong opposition. At the pres- 
ent time Illinois has no rate regulation 
law. 














WANTED-<- 4 General Agency 


connection in Eastern New York State with 
headquarters at Albany, N. Y. We guarantee 
approximately one million of clean cut, high 
grade business. 


All replies will be held strictly confidential 
and expect the same courtesy in return. Ref- 
erences of unquestionable ability based on 


past performances and references of any 
kind whatsoever cheerfully furnished when 
necessary. 


Please communicate with Edgar S. Knox, 75 
State Street, Albany, N. Y 




















T.V.A. Backs Listings Of 


Underwriters’ Laboratories 


The electric home and farm authority 
specifications for domestic electric re- 
frigerators, electric ranges, and outside 
circulating water heaters provide that 
these devices be listed by Underwriters’ 
Laboratories. This requirement is further 
explained substantially in the specifica- 
tions as follows: “No attempt has been 
made to include features which are cov- 
ered by the Underwriters’ Laboratories’ 
Standards. Also no requirements are in- 
corporated which are in conflict with the 
Underwriters’ Laboratories’ Standards.” 

This is one of the ways by which this 
federal agency, a subsidiary of the Ten- 
nessee Valley Authority, protects the 
lives and property of the users of elec- 
tricity in that vast territory of the South. 





CARLSON SUCCEEDS HANLON 

Roy Carlson has been made special 
agent of the American of Newark for 
middle Pennsylvania, succeeding the late 
John J. Hanlon. Mr. Carlson has been 
with the American for the past nine 
years, where he has served as examiner 
in the underwriting department and as 
special agent in the New Jersey field. 











Government Bonds 
State and Municipal Bonds..... 
Railroad Bonds 
Public Utility Bonds 
Miscellaneous Bonds 
Railroad Stocks 
Public Utility Stocks . 


Miscellaneous Stocks .....'..... 


Cash in Banks 
Other Assets ... 
Interest Accrued 


A. F. SADLER, 
Vice-President and Secretary 








Bank & Insurance Companies Stocks 


TOTAL (Value on N. Y. Ins. Dept. Basis) 


THE PILOT REINSURANCE COMPANY 


of NEW YORK 


STATEMENT OF CONDITION 
December 31, 1934 


ASSETS 


$ 744,899.71 
260,752.73 
522,244.27 
369,347.51 
464,154.98 
179,484.00 
132,808.00 
114,880.00 
545,386.00 


$3,333,957.20 
324,120.45 
42,322.06 
29,954.54 


$3,730,354.25 


LIABILITIES 


Reserve to cover unexpired reinsurances 
Reserve for Losses Feng 
Reserve for Taxes and other Liabilities 
Special Reserve 

*Contingency Reserve x 
Reserve for Fluctuation in Market Values 
Capital fully paid 

Surplus 


*Contingency Reserve representing difference between total values carried in Assets for all 
Bonds and Stocks owned and total values based on December 31, 1934 market quotations 
Securities carried at $99,817.12 in the above statement are deposited as required by law. 


OFFICE: 70 Pine Street, New York 
CARL SCHREINER, President 


Vice-President and Treasurer 


REINSURANCE OF FIRE, MARINE AND ALLIED LINES 


a 


$ 841,496.06 
261,110.00 
150,000.00 
110,000.00 

15,679.32 

100,000.00 
1,200,000.00 

1,052,068.87 


$3,730,354.25 


G. ASCHERMANN, 
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Mid-Year Meeting 


National Association of Insurance Agents 


=== 





Agent-Company Joint Conference 


To Discuss I. U. B. Grievances 


Coral Gables, Fla., March 20.—The in- 
terest of the association in the Interstate 
Underwriters Board operations and the 
presence here all week of John R. Du- 
mont, manager, gave some anticipation 
to the expected report of Kenneth H. 
Bair, chairman of the I. U. B. committee. 
It was known that Mr. Dumont has been 
in conference first with Bair’s commit- 
tee on Monday and then later with the 
executive committee. When he reported 
to the meeting Mr. Bair reviewed the 


situation since 1931 the last time there 
had been any attempt of the agents and 
the I. U. B. to get together with none 
too fruitful results. As it now stands 
after going over with Mr. Dumont all 
the grievances of agents it was agreed 
that he would arrange for a company 
committee to meet the Bair committee 
so that a solution could be worked out 
before the annual convention of the as- 
sociation. This committee has drawn up 
ten recommendations which will be pre- 
sented at the joint conference. 


Executive Committee Considers State 
Rating and Annual Meeting 


of the Na- 
tional Association had a long and full 
schedule starting last Friday morning 
and lasting right up to the first general 
session Wednesday. There were night 
sessions, too, and even one Sunday which 
threatened to last all that day until the 
jow-score golfers started a walkout at 
noon. There was a full attendance with 
no absentees and the whole range of 
association activities was canvassed. 

One subject that was considered from 
every angle was state rating. This is 
recognized as a trend of the greatest im- 


The committee 


executive 


portance that is gaining momentum. 
With states like New York, Virginia, 


Louisiana and Texas setting an example 
»f regulation of insurance rates it is ex- 
pected to become widespread. The pres- 
ent bill before the California legislature 
is sponsored by the association of that 
state. The executive committee was con- 
siderably annoyed when a Miami daily 
paper came out one day during its delib- 
erations with a story saying x the commit- 
tee had gone on record in favor of state 
regulation of rates. 

It was due to a letter from Paul L. 
Haid asking for the appointment of a 
committee to confer with the Insurance 
Executives Association on mutual com- 
petition that the sub-committee was 
named composed of Kenneth H. Bair, 
President Edwin J. Cole, Albert Dodge, 
Allan I. Wolff and W. G. Wilson. 


Unauthorized Insurance 


Secretary Walter H. Bennett reported 
cn the progress of the association’s bill 


now before Congress to prohibit the use 
of the mails to unauthorized carriers. 
Such opposition as has developed is con- 
cerned with angles which do not affect 
the main purpose of the bill. 

In connection with this bill regulating 
non-admitted carriers a statement was 
read to the executive committee from 
Superintendent Marshall of the District 
of Columbia saying that it was much 
needed legislation and that all Insurance 
Commissioners approved the aims of its 
provisions. 

The executive committee spent a lot 
of time struggling with the question ofa 
place for the next annual meeting. There 
was considerable sentiment in favor of 
showing a courtesy to President Cole by 
selecting Boston which was making a 
strong bid through a group headed by 
Carroll K. Steele of Gloucester, presi- 
dent of the Massachusetts Association, 
and H. G. Fairfield of Boston, backed up 
by a letter from Governor Curley. They 
had a talking point in the facilities of 
the Statler Hotel. But the naming of 
the place wasn’t made any easier by a 
flying squadron from Rochester, N. Y., 
who really flew down to Miami making 
a dramatic bid for the meeting and show- 
ing the boys how up-to-the-minute Roch- 
ester is. The flying squadron was headed 
by Follett L. Greeno. 

The flying squadron from Rochester 
that actually flew to Miami to get the 
next convention included Charles H. 
Tuke, Thomas A. Sharp and J. Allen 
Doyle. Follett L. Greeno came down 
ahead. Also there was Lewis Hock. 





Non-Admitted Bill 


(Continued from Page 19) 


non-admitted carriers from use of the 
mails. As far as he knows, said Mr. 
Bennett, no Congressman has expressed 
opposition to the measure. Because of 
some special interest that might be af- 
fected certain groups have appeared in 
opposition at Washington hearings. The 
Church Properties Fire was one and 
others included the Teachers Annuity 
Fund, Presbyterian Ministers Fund and 
the general counsel of the American 
Bankers Association. 

Advertising and Publicity Proposal 

Albert Dodge of Buffalo, N. Y., pre- 
sented his voluminous report as chair- 
man of the publicity and education com- 
mittee and there is on display at the 
meeting an exhibit of the advertising ma- 
terial illustrating the scope of the pro- 
posed program. The report was referred 
to the executive committee. 

An advertising and general publicity 
program on a vast scale to reach the 
masses of the insurance buying public 
through every possible means in the in- 
terests of stock insurance was proposed 





by Mr. Dodge. He stressed the need for 
immediate action on this matter, which 
has been discussed from time to time in 
association conventions during the past 
five years. He suggests the association 
start working up the material which could 
be sold to members at a special price. 
The local agent would be the focal point 
of the program, the aim being to sell 
the agent and his services to the public. 

Chairman Dodge said that the associa- 
tion would hope for and expect the co- 
operation and financial assistance of 
every company member of the National 
Bureau of Casualty & Surety Underwrit- 
ers and the National Board of Fire Un- 
derwriters but to wait any longer is to 
court greater losses of local agency pro- 
duction volume. 

The plan in outline calls for a kind of 
institutional advertising program by the 
companies, local board advertising selling 
the services of the local agent and local 
agents’ advertising material of many 
kinds to be available through the Na- 
tional Association. The association’s ma- 
terial would include newspaper adver- 
tisements, radio, an institutional book, 
monthly paper for prospects, billboard 
and window displays and various sales 





Total Number of Members 11,350; 
Greeno Is Encouraged By Gains 


In the report of the membership com- 
mittee Follett L. Greeno, of Rochester, 
N. Y., chairman, stated that on March 1 
there were 11,350 organization members 
affiliated with the National Association 
of Insurance Agents. This represents a 
net increase of seventy-four over the 
total of 11,276 on September 1, 1934. Last 
year at the mid-year mark the member- 
ship was only 10,208, but the net increase 
at that time was 175. It is necessary to 
go back to March 1, 1928, to find another 
net increase as the record reveals a net 
loss during each of. the other years; as 
much as 1,568 on March 1, 1932. 

Since the beginning of this fiscal year 
964 new members have been added. This 
is the best showing during the first six- 
months period since 1927-1928, with the 
exception of 1933-1934. It is gratifying 
to note that only 1,157 were dropped this 
year, 267 of which had been reinstated by 
March 1, a loss, therefore, of only 890. 
Last year at this time the net loss on 
members dropped and not yet reinstated 
was 1,549. In 1932-1933 and 1931-1932 the 
respective net losses were 2,100 and 2,255. 

Small Turnover in Membership 

Chairman Greeno said: “The member- 
ship turn-over is not anywhere as near 
severe this year as it was during preced- 


ing years. This is an encouraging t 
and indicates the membership at lar, 
more convinced than ever that affilial 
with their trade association merits 
wholehearted support. The accompli 
ments of the National Association, 
ticularly during the last year and a 
offer conclusive evidence to any 
minded agent that his best chance of 
survival is wholly dependent upon 
active association with and participati 
in the work being done by the organiaed 
agents of this country.” 




























Several state associations have 
splendid individual records this year, The 
Florida Association is entitled to an em 
tra amount of praise and commendation 
for the outstanding record it has com 
piled since Se ptember. Florida not only 
has a greater net increase, sixty- ~four, 
than any other state association but in 
addition has secured more new members, 
i01, than any other single state unit, 

New York is forging rapidly to the 
front and because of a net increase of 
fifty-three, the total membership of that 
association is now 917. California stil} 
heads the list with the largest numerical 
membership, 1,142, but New York is gain- 
ing rapidly and may make a close race 
of it before long. 





Officers’ Report 


(Continued from Page 22) 


on Post Office and Post Roads. There- 
fore, among the first things to do was 
te discover the attitude of the Post Of- 
fice Department toward such legislation. 

The Postmaster General gave it un- 
qualified approval. He advises that the 
experience of the Department has shown 
that the investigation and prosecution 
under the present postal fraud statutes 
of concerns and individuals conducting 
from one state through the mails ‘in 
other states auestionable insurance en- 
terprises is a difficult task. He says that 
without a doubt a great many people are 
victimized annually. 

Thus the first barrier was hurdled and 
we can all take satisfaction in the un- 
equivocal approval of the Post Office De- 
partment. 

The next step was to present it to the 
Congress. It was introduced in the 
House on March 6 by Congressman Sam 
Hobbs of the sixth Alabama District. It 
is numbered H. R. 6452. 

It is in obedience to the will of this 
association that your officers are acting. 
We have not hesitated to call on men 
in key positions for aid, and more will be 
called upon. We have confidence that 
the membership will continue to respond 
cheerfully to every call. Every member 
is urged to stand by and be ready when 
the time comes for action on the floor 
of the House. 


MIAMI BOARD OFFICERS’ HOSTS 

Sunday night the national officers and 
executive committee and their wives 
were the guests of the Greater Miami 
Insurance Board of which Herman J. 


Arrant is president at a dinner of the 
Palm Island Club. 








_In all twenty-two 
listed for the local 


promotion material. 
separate items are 
agent. 

Mr. Dodge, now a member of the Na- 
tional Association’s executive committee 
and a former president of the New York 
State Association of Local Agents, has 
long been working on this public rela- 
tions program. Up to the present time 
action has been delayed because the 
agents expected full co-operation from 
the fire and casualty companies. 








London Lloyd’s 


(Brought back from Page 35) 


it was reported that the banking inter- 
ests had for reconsideration their former 
threat to organize a mutual company and 
write their own bonds. They are said to 
be unwilling to pay the American com- 
panies’ rates and to feel that the Ameri- 
can companies have shown an unwilling- 
ness to give them sufficient considera- 
tion. 

This new truce is a challenge to the 
surety companies and the Towner Rat- 
ing Bureau to prove themselves. They 
cannot afford any display of arrogance 
or fail to meet reasonable wishes of the 
bankers as to form of coverage. They 
probably will have to make concessions 
along the line of rates and coverages, 
because if they fail to do so, and the 
bankers refuse to buy their bonds, they 
will not have the millions to send to 
Lloyd’s for reinsurance. 

There are signs that the companies 
realize their responsibility. Almost im- 
mediately after the Lloyd’s truce was 
made public the Towner Rating Bureau 
promulgated a ruling that it has ceased 
to make any charge for inactive ac- 
counts under bankers’ blanket bond Form 
Number 8 (revised). Formerly there was 
a flat charge of forty cents for each in- 
active account. Under the new plan the 
assured will pay no premium but will still 
be protected on his inactive accounts. 

We have every reason to believe that 
the banking interests will be willing, in 
many cases happy, to patronize admitte 
companies if they can be made to feel 
that they are getting an even break in 
so doing. 





DELEGATES TO CONVENTIONS 


To attend various state meetings the 
executive committee appointed the fol- 
lowing: Edwin J. Cole, Florida associa 
tion, Tuesday of this week; Sidney 0. 
Smith at Mobile, Ala., and L afayette, La, 


both early in April; Frank T. Priest, 
Galveston meeting; Kenneth H. Bait, 
Atlanta in June; Mr. Cole, New Eng- 


land Association in July, and Walter H 
Bennett at Newark in September. 














J 


Joseph 
presiden’ 
last wee 
York Fi 
who ha 
among | 
producer 
ritory, | 
dence tl 


the com 
mained 
years, | 
cial ager 
years in 
Hartfor 
year in 
home of 
In 191 
as reside 
came he 
Scott & 
tired fre 
Russell 
Status v 


presiden 
same pc 
Marine 

filiates « 


power 1 
on gros 
panies. 

out by 1 
ties for 
and wh 
meet w 
what is 
plan to 
exempti 
approve 
Tampa 
alderme 
tions, t! 
from th 


the 187 






=—= 


\ 
rains 


ing trend 
it large jg 
affiliation 
>rits 
compli 
tion, 

nd ah 
any fair. 
hance of 
upon his 
‘ticipation 
organized 


ave made 
year. The 
to an ex 
nendation 
has com- 
not only 
ixty-four, 
n but in 
members, 
unit. 

y to the 
crease of 
p of that 
rnia stil} 
1umerical 
k is gain- 
lose race 


KS 

35) 
1g inter- 
r former 
any and 
e said to 
‘an com- 
> Ameri- 
nwilling- 
ynsidera- 


e to the 
1er Rat- 
‘s. They 
rrogance 
's of the 
». They 
\cessions 
yverages, 
and the 
ids, they 
send to 


mpanies 
10st im- 
ace was 
Bureau 
s ceased 
five ac: 
nd Form 
ere was 
each in- 
plan the 
will still 
ints. 
eve that 
lling, i 
idmitted 
to feel 
yreak in 


IONS 


ngs the 
the fol- 
associa- 
Iney 0. 
tte, La, 

Priest, 
[. Bait, 
w Eng- 
alter H. 





22, 1935 FF March 22, 1935 


= 


ee 















U 








Page 31 








N. Y. Exchange President 
Enjoys Wide Popularity 


JOSEPH W. RUSSELL 


Joseph W. Russell, New York vice- 
president of the Aetna (Fire) who was 
last week elected president of the New 
York Fire Insurance Exchange, is a man 
who has many friends and admirers 
among fellow company executives and 
producers alike. A veteran in this ter- 
ritory, he has won respect and confi- 
dence through his intelligent handling 
of New York City business. 

Mr. Russell has been with the Aetna 
(Fire) for more than forty years. Born 
in Hartford, he entered the service of 
the company at the age of 16 and re- 
mained at the home office for twelve 
years. In 1904 he went to Texas as spe- 
cial agent for the company. After eight 
years in the Southwest he returned to 
Hartford and spent slightly more than a 
year in the New England territory as a 
home office special agent. 

In 1914 Mr. Russell came to New York 
as resident attorney and a year later be- 
came head of the agency firm of Russell, 
Scott & Ziegler. In 1919 Mr. Scott re- 
tired from the agency and the name of 
Russell & Ziegler was adopted. This 
status was maintained until April, 1931, 
when Mr. Ziegler retired. The Aetna 
then changed the agency into a New 
York City department office with Mr. 
Russell as manager with the title of vice- 
president of the company. He holds the 
same positions with the World Fire & 
Marine and the Century Indemnity, af- 
filiates of the Aetna (Fire). 


FLA. BILL TO BOOST TAXES 

Of several bills that will be considered 
from now until the Flonda legislature 
meets on April 2, is one seeking to em- 
power municipalities to levy a 10% tax 
on gross incomes of fire insurance com- 
panies. The proposed measure is sent 
out by the Florida League of Municipali- 
ties for study by city and county officers, 
and while it is not certain that it will 
meet with favor, it is an indication of 
what is in the air. This is a part of a 
plan to raise taxes to replace losses from 
exempting homesteads of $5,000 and less 
approved by the people in November. 
Tampa is one of the places where the 
aldermen are looking into the sugges- 
tions, that city having a loss to take up 
—. the exemption group of about $300,- 








RECALLS OLD DAYS IN NEWARK 


J. Woods McWilliams, one of the old- 
€st fre insurance agents in East Orange, 
N. J, and a cousin of the late J. Woods 
Brown of the Fire Association of Phila- 
delphia, was the subject of a feature ar- 
ticle in a recent issue of the Newark 
Sunday Call. Mr. McWilliams, who is 
’ years of age, cited anecdotes about 
Newark and its suburbs in the period of 
the 1870s. 


PLAN VIRGINIA MEETINGS 

Meetings held recently in Richmond 
and Norfolk, Va., in the interest of the 
promotion of stock insurance were so 
successful that Bernard P. Carter, chair- 
man of the committee of the Fire Insur- 
ance Field Club of Virginia, and J. Davis 
Ewell, chairman of the committee of the 
Virginia Association of Insurance Agents, 
sponsoring the movement, are now plan- 
ning to hold other meetings in further- 
ance of the plan at additional strategic 
points in the state. The next meeting 
will likely be held at an early date in 
Lynchburg. Other places selected for 


} 
t 


“The Fire Department was 


before our own employees could locate the fire... 


meetings are Danville, Roanoke, Bristol 
and Winchester. One of the features of 
the meetings in Norfolk and Richmond 
was a talk by Clarke Smith, special agent. 


Brokers and Agents 


(Continued from Page 26) 


Mr. Eiseman have each served a num- 
ber of terms as chairman of the Cham- 
ber’s Insurance Committee. 

* * * 


The Reins Club, of which Leighton E. 
Halsey, manager of the brokerage and 


service department of the Phoenix of 
Hartford is president, will hold its next 
meeting Tuesday evening. With the new 
members about to be admitted, it is be- 
lieved that practically every fire insur- 
ance company will be represented in the 
Club by at least one member. 


* * * 


Frederick S. Pendleton, head of the 
Brooklyn agency of Pendleton & Pen- 
dleton, Inc., has been named chairman 
of the 
Brooklyn Chamber of Commerce. The 
annual meeting will be held in May. 





in action 


4/ 


“I am enclosing a clipping of a report of a fire at our printing plant at 1:10 A.M., 


January 28th, which speaks for itself in reference to your “AERO” Automatic 


Fire Alarm. 


“We had forces working in the pressroom, the basement and on the first floor 


at the time. When the alarm bell rang they all tried to locate the cause, but before 


they had time to reach the indicator, the fire department was already on the ground. 


In other words, the fire department was in action before our own employees had time 


to locate the fire. The promptness in notifying the fire department and bringing it 


to the plant prevented what might have been a very disastrous and expensive fire.” 


The above excerpts from a letter from the 
president of a large printing concern* in 
Minnesota graphically illustrate the effective- 


ness of A.D.T. “Aero” Automatic Fire 


Alarm in bringing the fire department to the 
scene in those vital first few minutes, that so 
often make the difference between a trivial loss 


and disaster. 


This is just one of the countless cases which 
show how A. D. T. Protection insures in- 


*Name furnished on request. 


A. D. Te 


SPRINKLER SUPERVISORY AND WATERFLOW ALARM SERVICE. - 


surance premiums . . . safeguards continuity 
of premium income and client’s goodwill 
... by reducing losses to the minimum. 


By recommending A. D. T. Central Station 
Protective Services you can show your clients 
how to obtain better protection, and bring 
about immediate and substantial economies as 
well. May we send you explanatory literature— 
or have a representative explain A. D.T. pos- 
sibilities and arrange to cooperate with you? 


Protective Services 

“AERO” AUTOMATIC FIRE ALARM 
SERVICE. - WATCHMAN SUPERVISORY AND MANUAL FIRE ALARM SERVICE. - 
AND HOLDUP ALARM SERVICES. 


BURGLAR ALARM 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH COMPANY 


155 SIXTH AVENUE - 


NEW YORK, 


N. Y. 


e 
mA0T)> A NATION-WIDE PROTECTION SERVICE AGAINST FIRE, BURGLARY AND HOLDUP 7.\d) 
oN es aro . 
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Losses and Loss Adjustments 


Under Personal Effects Floaters 


Walton F. Heley, Automobile of Hartford, Explains Coverage 
Under This Form and Procedure to Be Followed 
in Settling Losses 


Losses and loss adjustments under per- 
sonal effects floaters were explained by 
Walton F. Heley, manager of the inland 
marine loss department of the Automo- 
bile of Hartford, in the course of a lec- 
ture delivered last week before the inland 
marine class of the New York Insur- 
ance Society. His interesting remarks 
on this form of policy contract are re- 
produced herewith in part: 

The personal effects floater policy cov- 
ers on personal effects such as are usual- 
ly carried by tourists and travelers, be- 
longing to and used or worn by the as- 
sured and/or his wife and their unmar- 
ried children permanently residing to- 
gether. 

The question frequently arises when 
losses are presented as to what consti- 
tutes personal effects usually carried by 
tourists and travelers. It has been held 
that they consist of such articles as have 
an intimate relation to the person of the 
possessor—hence such items as wearing 
apparel, books, toilet articles, toys and 
games, sportman’s articles, jewelry, 
trunks, suitcases, bags and the like would 
fall in this category. 

Unmarried children have the benefit 
of the cover if residing permanently with 
the assured. Where they establish their 
own abode by leaving the parents’ domi- 
cile the policy would not have application 
to them. Ownership of the property must 
be vested in the assured and articles 
which may be borrowed for a tour or 
trip are within the exceptions since the 
policy specificially indicates the effects 
must belong to and used or worn by the 
assured. As several interests are covered 
they are grouped into one by the lan- 
guage “hereinafter called the assured.” 
This admits for the facility of canceling 
the contract by sending it to the named 
individual and also allows for the docu- 
ment such as proof or loss to be execut- 
ed by one person rather than the group. 


Exclusions 


The exclusions are as follows: 

“The policy does not cover automo- 
biles, motorcycles, bicycles, boats, motors 
or other conveyances or their appurten- 
ances, accounts, bills, deeds, evidence of 
debt, letters of credit, passports, docu- 
ments, money, notes, securities, railroad 
or other tickets, household furniture, 
animals, automobile robes or other auto- 
mobile equipment, salesman’s samples, 
merchandise for sale or exhibition, theat- 
rical property of any kind, nor any prop- 
erty specificially or otherwise insured.” 

The language with respect to these 
exclusions seem clear and readily under- 
standable nevertheless many claims are 
presented for articles falling in this clas- 
sification and this is possibly due to the 
fact that the policyholder does not take 
time to read the contract. 

One of the sources of trouble is in 
connection with household furniture and 
many claims reach us. The average per- 
son from our experience seems to think 
that it only includes such articles of a 
more or less bulky nature. The common 
definition, however, of furniture is “arti- 
cles of convenience or decoration used 
to furnish a house, apartment, or place 
of business, et cetera” hence it would 
include many more articles than those 
mentioned and it would not be too much 
to say that everything in the home for 
the general use of the family would fall 
within the exclusion. Many of the com- 
panies, however, have not applied a liter- 
al interpretation and as a matter of ex- 
pediency or otherwise have been paying 


losses which they could readily disclaim. 

Merchandise for sale or exhibition is 
not always understood, for example a 
man has a small dress business with no 
establishment for selling, but operates 
from his home, goes out on the road and 
some of the dresses are stolen. He seems 
to think that because he owns the dress- 
es and they may be construed as per- 
sonal effects he should be reimbursed 
under the policy overlooking entirely its 
terms. Naturally such losses of necessity 
must be declined in view of the exclusion 
for surely the property involved con- 
sists of goods for sale. 

The policy does not cover property 
specifically or otherwise insured. Any 
number of items covered by the personal 
effects policy are sometimes subject to 
specific insurance, for instance there are 
such policies as jewelry, furs, musical 
instruments and scheduled property of 
many descriptions—then too there may 
be a blanket policy having the same force 
and effect. Where it is found that such 
policies exist no liability attaches under 
the personal effects contract. Jewelry 
floater policies sometimes carry a $50 or 
$100 deductible condition and where there 
is a personal effects policy in force the 
companies have often been asked to pay 
it. Literally there is no coverage under 
the personal effects, since the property 
is specifically insured although it may 
be true that full value was not collected. 
On the basis of equity however, the com- 
pany carrying the Personal Effects Pol- 
icy may see fit to make reimbursement 
on the theory they may have had to pay 
a much greater loss if the jewelry float- 
er policy had not been in force. 


Risks That Are Covered 


Risks covered. They are all risks of 
loss of or damage to the insured prop- 
erty. It does not necessarily follow that 
because we insure all risks no matter 
what happens a loss is covered. All 
risks, however, is a term embodying 
many perils. In the case of Gaunt vs. 
British and Fire Marine Insurance Co. 
Lord Sumner made the following com- 
ment: “There are, of course, limits to all 
risks. There are risks and risks insured 
against. Accordingly the expression does 
not cover inherent vice or mere wear 
and tear. It covers a risk not a cer- 
tainty. Inherent vice is probably not an 
external cause but wear and tear is; in 
other words we may sum up all risks as 
meaning something of a fortuitous na- 
ture or a happening by chance or acci- 
dent coming or occurring unexpectedly 
or without any known cause. Notwith- 
standing what has been said it is very 
seldom that we have had occasion to 
question the cause of loss.” 

We now pass to what the policy does 
not insure. 

(1) While on the premises of the 
domicile of the assured. The domicile 
of a person is where he has his perma- 
nent home and principal establishment to 
which whenever he is absent he intends 
to return. 

In some instances for an additional 
premium we cover the domicile, but this 
is not permissible under any circum- 
stances in states which have adopted the 
marine definition. 


Storage Warehouses 


(2) While in storage warehouses ex- 
cept at points and places enroute during 
travel and incidental thereto. 

Railroads, express and steamship com- 
panies maintain storage departments to 
hold property which for one reason or 
another they cannot deliver and should 
a loss occur this exclusion would not 


apply. On the other hand if the as- 
sured places his property in a regular 
storage warehouse it would not be cov- 
cred. Again the property may merely 
be placed in a store room or it may be 
stored in the home of a relative of the 
assured. In both instances any losses 
occurring at these places would not come 
within the exclusion. 

(3) The property of students while in 
fraternity houses, dormitories and/or on 
the premises of schools or colleges. — 

Effects in these locations are subject 
to a twenty-four hour exposure which is 
a risk the underwriters do not wish to 
assume; however, for an additional pre- 
mium the policy may be endorsed to 
cover these locations. It frequently hap- 
pens that losses occur in such locations 
where the students are visiting rather 
than the permanent ones maintained by 
them. Under such circumstances it is 
my opinion that we should admit liabil- 
ity for after all the loss occurred at 
purely a temporary location. 


Jewelry, Watches and Furs 


(4) Jewelry, watches and furs for 
more than 25% of the total amount of 
insurance for which this policy is writ- 
ten nor for more than $500 on any one 
such article. ; ; 

Assume: we have a $3,000 policy with 
the loss of a piece of jewelry valued at 
$700 and a fur coat $100 the payment 
due would be $750 which is 25% of the 
policy as written. Now suppose only 
the single piece of jewelry was lost worth 
$700. As only one piece was lost the 
payment due would be $500 which is the 
limit on any one article notwithstand- 
ing this sum is less than 25% for which 
the policy was written. 

(5) Loss or damage caused by gradual 
deterioration, moth, vermin, inherent vice 
or damage sustained due to any process 
or while actually being worked upon and 
resulting therefrom. 

Deterioration indicates an impairment 
such as natural decay due to the passage 
of time, or something which is bound to 
occur. Take the ordinary wearing out 
of a suit of clothes or the damage to 
the strings of a tennis racket through 
constant use as an illustration. Moth 
and vermin damage no doubt is well un- 
derstood and requires no explanation. In- 
herent vice is a term commonly used 
in marine policies and is a quality aris- 
ing within the article itself. Here we may 
mention for example soft coal which heats 
readily or in the case of improperly cured 
vegetable fibre such as hemp which may 
be subject to spontaneous combustion. 
There is, however, little cause for appli- 
cation of this feature to the Personal 
Effects Policy due to the nature of the 
effects insured. 

Many losses due principally to negli- 
gence happen while the effects are being 
worked upon and many dyers and clean- 
ers use improper solvents which cause 
numerous claims. Assured too are very 
lax at times but irrespective of whom 
is involved no indemnity is provided for 
such cases. 

Breakage 


(6) Against breakage of articles of a 
brittle nature, unless caused by thieves, 
fire or accident to conveyances. Little 
comment is necessary here but we might 
say that eyeglass claims are the most 
numerous. 

(7) Loss or damage arising from war, 
invasion, hostilities, rebellion, insurrec- 
tion, confiscation by order of any Gov- 
ernment, public authority or risks of con- 
traband or illegal transportation and/or 
trade. This is the common so-called War 
Risks exclusion. Conditions in respect 
of this feature are such they cannot very 
well be guarded against and for that very 
reason the companies do not wish to un- 
dertake them. 

Several weeks ago we had a loss re- 
ported for a consignment of liquor orig- 
inating in Indiana and destined to an in- 
dividual in Iowa. Under Iowa law liquor 
must go through a commission appointed 
by the state. This constituted illegal 
transportation. 

Next we find a specific warranty by the 
assured that the insurance shall in no 


— 
wise inure directly or indirectly to tht 
benefit of any carrier or other bailee Tr 
Bilis of lading and other documen: | 
issued by various carriers in many oe 
show a condition that any insurance : 
the property wili inure to their bene 
and since these contracts are accepted | 
by the shippers they are binding hene. 
it was necessary in order to offset this 
to insert the above warranty and in) 
doing void the transportation company’, | 
contract dealing with any such clayy | 
You might ask how the carriers hy, 
knowledge that there is insurance, Wel 3 
many of them have forms which must }. 
executed when claims are presented and p 
one of the specific questions js a 


any insurance exists. There is nothing 


in the policy, however, which Precludes 


the policyholder from accepting receipts 
issued by such agents as the railway ¢y. 
press and baggage checks by the varioy 
railroads which carry a limitation as to 
the amount of liability. 


Immediate Reporting of Losses 


The assured shall immediately repoy 
to this company or its agents every lo, 
or damage which may become a chain 


under this policy and shall also file wit | 


the company or its agent a detailej 
sworn proof of loss within ninety day; 
from date of loss. Failure by the a. 
sured either to report the said loss o; 
damage or to file such written prooj 
of loss as provided shall invalidate any 
claim under the policy. ‘ 
Immediate is the present without de. 
lay or postponement. Strictly it implie: 
not deferred by any lapse of time, bu 
as usually employed it is rather within 
reasonable time having due regard to 
the nature and circumstance of the case: 
in other words immediate notice may 
be construed as meaning reasonable no. 
tice. The courts have ruled many times 
on this phase of insurance contracts, 
The company shall not be liable be- 
yond the actual cash value of the prop- 
erty at the time any loss or damage 
occurs and the loss or damage shall be 
ascertained or estimated according to 
such actual cash value with proper de- 
duction for depreciation however caused 
and shall in no event exceed what it 
would then cost the assured to repair 
or replace same with material of like 
kind and quality. 
Fixing Amount of Loss 
Reading this condition you would think 
it quite easy to arrive at the amount 
of the loss covering the value of the 
effects but it so happens it is the most 
troublesome feature we have to contend 
with. A great number of people have 
the mistaken idea that no matter what 
value they show for the effects the ad- 
juster representing the company will re- 
duce them severely therefore they great: 
ly enlarge the values beyond the bounds 
of truth. This does not always imply 
dishonesty for many persons whose in- 
tegrity is beyond reproach follow this 
scheme. It is merely their frame of mind 
which the adjuster can easily overcome 
by being frank and gaining the assured's 
confidence and explaining the purpose in 
settling the loss is to do so on a reason- 
able and equitable basis to all concerned. 
A fair method of settlement is to de- 
termine the cost of the article, the use 
it has had, the condition at the time 
of the loss and then apply a reasonable 
amount for depreciation. Personal ef- 
fects carried by tourists and travelers 6 
not usually have a market value at the 
time of the loss but if it can be estab- 
iished then that basis may be used. Value 
is never established by asserting that am 
assured is only entitled to so-called set 
ond-hand values or those brought about 
by a sacrifice sale. Such a_ principle 
would be grossly unfair as the pecuniary 
value to the owner is usually much 
greater. The limit in any event would 
be the cost to replace with property 0 
similar kind and quality. 





PEARL ENTERS DELAWARE 


The Pearl Assurance has been admit- 
ted to Delaware and has named Hugh 
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Illinois Brokers Give 
Full Support to Code 


gELIEVE IT AIDS BUSINESS 





Association Also Discusses Com- 
= pensation Risks and Politics 
In Insurance 





The new Illinois insurance code is not 
4 panacea in itself but provides the tecth 
with which to take liberal bites out of 
the hides of those interests which are 
destroying the business of insurance in 
that state, declared Gail Reed, chairman 
of the legislative committee and author- 
ity on the code, before the quarterly 
meeting of the Insurance Brokers As- 
sociation of Illinois in Chicago last 
Friday. 

“Casualty, fire, life, reciprocals, mutuals 
are, as a whole, satisfied and agreed that 
this code is a remarkable piece of work,” 
Mr. Reed said, “The insurance business, 
as a whole, is favorable to the code for 
protection of all interests. Life com- 
panies will have to separate hazardous 
business from life funds. The future of 
the brokers’ business and principles is 
entirely above question of company af- 
filiations. If the code loses, we are pre- 
pared to introduce the qualifying meas- 
ure as a separate bill at the last minute. 
If the code goes through and a new in- 
surance director comes in who wants to 
make a political football out of it, if we 
have no organization, nothing can be 
done.” 

Milton A. Myers, a director of the 
Illinois Brokers Association, presented a 
resolution which was unanimously en- 
dorsed, that the association go on record 
as favoring and supporting the entire 
code without change to any section in 
principle. 

Two other important topics were 
broadly discussed at the meeting. Joseph 
Schwartz, a director of the association, 
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by law. 











Policyholders Surplus to $891,594.23. 


presented a resolution denouncing the 
practice of rejected workmen’s compen- 
sation risks going to a pool and there 
being written without commission to the 
broker. The resolution, unanimously 
adopted, affirmed the belief that any 
company assigned such a risk shall pay 
the broker the same rate of commission 
to which he would be entitled did the 
risk fall into the hands of the pool. 

R. M. Redmond, president of the as- 
sociation, spoke at some length about the 
politico-insurance problem which _ is 
growing apace in Chicago and in other 
large cities. Resentment, he said, is 
growing not only among the brokers but 
throughout the entire insurance-produc- 
ing forces of the Cook County. 





Delinquent Balances Show 
Drop in Ontario, Canada 


A report on results obtained in the 
Province of Ontario, Canada, in calling 
for quarterly reports of agents’ balances 
more than ninety days due has been is- 
sued by R. Leighton Foster, Ontario In- 
surance Superintendent. For three-quar- 
ters of last year an average of 244 com- 
panies gave reports while close to sev- 
enty on the average did not report de- 
linquencies. For the quarter ending De- 
cember 31, a total of 861 agents with 
delinquent balances of $273,181 was re- 
ported. This compared with a Septem- 
ber report of 1,353 agents with unpaid 
balances of $533,862. General agents re- 
ported delinquent balances of sub-agents 
and brokers amounting to $42,140 on Sep- 
tember 30 and $21,005 at the close of 
the year. 





AGENTS’ QUALIFICATION TESTS 


Twelve out of a total of twenty-nine 
candidates for agents’ certificates of au- 
thority passed the qualification exami- 
nations conducted by the New York In- 
surance Department recently in various 
up-state cities. 


Do Not Have to Report 
Commissions Paid Agents 


The United States Treasury Depart- 
ment has reconsidered a recent ruling in 
which it held that the provision in the 
Federal Revenue Act of 1934 requiring 
companies to report salaries and other 
compensation paid officers and employes 
in excess of $15,000 also requires simi- 
lar reporting of commissions paid to 
agents. It is now held that commissions 
to agents need not be reported. 





R. R. ROEMER N. J. SPECIAL 


Raymond R. Roemer has been appoint- 
ed special agent of the Corroon & Reyn- 
olds group of companies for New Jersey, 
with headquarters at 45 Clinton Street, 
Newark, N. J. He was for ten years 
with the North British & Mercantile 
where he started as office boy and was 
advanced to an examiner in Western 
territory. Following which he was six 
years with the Phoenix of London ex- 
amining New York City business and 
doing inspection work. Then followed 
four years with the National Liberty as 
Western examiner and in New England 
territory. More recently he spent four 
years with the Public Fire in charge of 
the Western and Pacific department un- 
derwriting units. 





NEW AGENCY IN PATERSON, N. J. 

The Shawey agency has been estab- 
lished in Paterson, N. J., by Arthur Men- 
dolsene, Philip H. Abrams and Jacob 
J. K. Wilsmer. Mr. Abrams has been in 
the brokerage insurance field for several 
years prior to 1929. 





ON SUN ADVISORY BOARD 
Directors of the Sun Insurance Office 
of London have clected Harvey R. Mac- 
Millan a member of the Canadian ad- 
visory board of the Sun group, which 
consists of the Sun, Patriotic, London 

& County and Planet Assurance. 





Fire Reinsurance 


SKANDINAVIA 


INSURANCE COMPANY, LTD. 


UNITED STATES BRANCH 


Statement December 31, 1934 





ASSETS 
Cash in Banks & Trust Companies........... $ 222,033.01 
*U. S. Government bonds. 978,554.92 
*All other Bonds and Stocks 394,097.23 
Fivst Moctgage leans ................. 446,100.00 
ks Bed, 5 Ml a hie ah x id Sineynes 60,000.00 
Net due from Insurance Companies............ 141,724.54 
Accrued Interest ................. 15,361.49 





$2,257,871.19 


* Valuation on basis prescribed by National Convention of Insurance Commissioners. 
market quotations for all Bonds and Stocks owned, the Total Admitted Assets would be increased to $2,273,165.88 and the 
Securities carried at $311,278.92 in the above statement are deposited as required 


LONDON ASSURANCE FIGURES 





Large Surplus in Relation to Liabilities; 
Manhattan F. & M. and Union Fire 
Statements 
Everett W. Nourse, United States 
manager of the London Assurance, has 
released the corporation’s annual state- 
ment as of December 31, 1934. The as- 
sets of the London were $7,459,354 and 

its surplus to policyholders $3,418,114. 

With the exception of capital invest- 
ment in its American subsidiary less than 
2% of the corporation’s assets are in- 
vested in common stock. More than 12% 
of the corporation’s assets are in cash 
in banks and offices. The corporation’s 
largest single investment is in United 
States Government securities. Stock in- 
vestments are diversified among fourteen 
different organizations, and bond invest- 
ments are diversified among seventy- 
seven different issues of forty-six differ- 
ent organizations. 

The Manhattan Fire & Marine has as- 
sets of $2,760,222, capital of $1,000,000 and 
net surplus of 992, making a surplus 
to policyholders of $1,966,992. The un- 
earned premium reserve amounts to 
$696,345. Bond investments total approxi- 
mately $2,300,000. 

The United States branch of the Union 
Fire, Accident & General has assets of 
$1,441,350, and surplus to policyholders 
of $926,321. The unearned premium re- 
serve is $386,552. More than 40% of the 
company’s assets are in United States 
Government, state and municipal bonds. 





LEAVE BRITISH COLUMBIA 

Several fire companies have ceased 
writing business in British Columbia. 
The Trans-Canada Fire has reinsured its 
fire contracts there in the Ohio Farmers 
of Leroy and its automobile fire policics 
with the Foncier Transport & Accident. 
Outstanding contracts in that province 
of the British Colonial Fire have been 
reinsured in the Bankers & Traders. 


— 








LIABILITY 


Reserve for Unearned Premium 
Reserve for Losses 
Reserve for all other liabilities 


STATUTORY DEPOSIT 
SURPLUS 


SURPLUS TO POLICYHOLDERS 


Sumner Ballard, United States Manager 


80 John Street 


New York 





$1,116,633.30 
209,938.35 
55,000.00 


$1,381,571.65 
$200,000.00 
676,299.54 
876,299.54 


$2,257,871.19 








On basis of December 31, 1934, 
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Inland Marine Underwriters’ Ass’n 
Brings Stabilization in Many Lines 


Secretary-Manager R. T. Marshall Tells of Work Accom- 
plished by Acquisition Cost Committee; Growing 
Field of Activities 


Founded with the purpose of achieving 
stabilization and cooperation in the in- 
land marine underwriting field, the In- 
land Marine Underwriters’ Association 
has made definite progress in that di- 
rection, despite the many problems which 
lave arisen out of the depression these 
last few years. Speaking before the in- 
land marine class of the Insurance So- 
ciety of New York, Raymond T. Mar- 
shall, secretary-manager of the I.M.U.A., 
on Tuesday spoke at some length on the 


operation of the association and also 
dealt with the work of the important 
acquisition cost committee. Extracts 


from his lecture follow: 

The Inland Marine Underwriters’ As- 
sociation is at the present time composed 
of approximately one hundred and fifty 
companies, and has assumed jurisdiction 
over classes of inland marine insurance 
substantially as follows: ' 

Personal effects and/or tourist policies ; 
personal jewelry and fur policies; per- 
sonal fur policies; parcel post policies; 
jewelers’ block policies; open and annual 
forms of transportation policies, with 
certain specifically stated exceptions ; mo- 
tor truck cargo policies; bailees custom- 
ers’ policies; bailees liability policies; 
»rocessing risks policies; deferred pay- 
ment merchandise policies; camera_poli- 


cies; wedding presents policies; horse 
and wagon floater policies; theatrical 
floater policies; stamp collection poli- 


cies; radium policies; garment contrac- 
tors’ policies; vehicular and rail tunnel 
policies ; musical instruments policies. 
Basis of Operation 

The basis of operation is fairly simple 
as a brief explanation will tend to show. 
Each class under jurisdiction is assigned 
to a committee consisting of a chairman 
and members specializing in the class. 
All questions of betterments, proposed 
changes or controversy as to interpreta- 
tions are submitted to the committee 
where the points are fully discussed and 
any necessary recommendations made to 
the executive committee at their regular 
meetings unless called for a special meet- 


ing. The members of the executive com- 
mittee consider and fully discuss the 
subject submitted. Members may put 


forth their views at such meetings. 
The executive committee express their 
wishes by a majority vote which action 
is in turn submitted to the members by 
the secretary-manager through the me- 
dium of numbered bulletins. While the 
method is simple when thus explained, 
the preparation, issuance and distribu- 
tion of these bulletins is a considerable 
task especially when one considers the 
size of the agency staff of some of the 
larger groups taken upon a country-wide 
basis. A large agency plant wrote to 
its head office to the effect that “the 
I.M.U.A. is the most bulletinized organ- 
ization in the country.” Certainly if the 
company officials, office employes, spe- 
cial and general agents read and study 
the bulletins put out by the association, 
there can be no excuse for saying that 
this association does not keep its mem- 
bers fully and promptly informed of its 
operations and existing conditions. 
While the secretary-manager’s office at 
times feels that they are being over- 
worked in attending all committee meet- 
ings, getting out reports of such com- 
mittees and bulletins dealing with ac- 
tions authorized by the executive com- 
mittee, no one who has not served on 


the various committees can visualize the 
amount of time and thoughtful effort 
given by the members to the problems 
presented to them. How many people 
realize that these committeemen, many 
of whom have made the business a life 
study, give up a considerable portion of 
their time to the problems presented and 
the best means of their solution to meet 
the necessities of the insuring public not 
with a view of their own personal ad- 
vantage but with the full knowledge that 
the results of their labors will be passed 
on for the benefit of the entire member- 
ship of the association. 
Acquisition Costs 

In considering committee work it can 
safely be said that no committee of this 
association has faced the herculean task 
which confronted the acquisition cost 
committee from the time of the forma- 
tion of the association. 

When it is realized that the member- 
ship of the association was, and is, made 
up of companies some of whom are in- 
terested primarily in fire business, oth- 
ers in marine and still others in casualty 
business, you will have some idea of the 
divergent views of the membership with 
respect to this subject. 

While it is true that there have, for 
years past, been agreements, through re- 
gional organizations, among fire compa- 
nies as to agency qualifications and com- 
pensation, well as among casualty 
companies, nevertheless there has always 
been a wide difference between such rules 
and compensation. One of the tasks of 
the acquisition cost committee, as it de- 
veloped not long after it undertook its 
work, was to reconcile the very divergent 
viewpoints of members on this subject. 

While the by-laws of the association 
laid down stringent rules with respect 
to agency qualifications and compensa- 
tion, it was seen, soon after actual filing 
of agencies was called for, that there 
was a class of agents, quite legitimate in 
the marine business, which had not been 
properly taken care of. 

Following almost two years of unceas- 
ing labor, the acquisition cost committee 
was finally able to devise a set of sup- 
plementary rules to meet the needs of 
the situation. 

Committee Membership Unchanged 

The association has been most fortu- 
nate indeed in its choice of the members 


as 


of the acquisition cost committee, a 
membership which today, with one ex- 
ception, continues as originally appointed. 

The question of acquisition cost is now, 
xy reason of the efforts of the members 
ot this committee and the cooperation 
of the membership as a whole, rapidly 
approaching the point where it will be- 
come one of the routine matters handled 
by the association, 

Probably one of the most important 
recent accomplishments of this commit- 
tee aided by a special committee from the 
membership, was the clarification of the 
New York Agency situation from an in- 
land marine standpoint. This is all the 
more outstanding when it is considered 
that the reclassification was accepted as 
representing a fair and equitable basis 
by both the membership and the agents 
as well. 

You will appreciate that insofar as the 
operations of the committee are con- 
cerned the very nature of its work calls 
for the utmost in fairness, delicacy, and 
good judgment. 

Soon after the organization of the as- 
sociation it became apparent that unless 
some action was taken the secretary- 
manager’s office would become to some 
extent a correspondence school. Brok- 
ers, local agents, general agents as well 
as special agents throughout the country 
began submitting their individual prob- 
lems to the secretary-manager, overlook- 
ing entirely that the I.M.U.A. was a 
company organization dealing solely with 
its company members. While it would 
be a pleasure to assist these various in- 
terests whenever possible, the secretary- 
manager is restricted to furnishing in- 
formation as to association matters to 
members only, leaving the producers to 
take up their problems with the under- 
writers through whom they customarily 
place their all risks business. Many 
members issue so-called agency manuals 
covering the all risks field which are very 
useful and instructive. 

There is now available to company 
members only a manual issued by the 
I.M.U.A. setting forth in one book the 
forms, rules and rates adopted by the 
association for each class and corrected 
to a given date. 

Does No Underwriting 

It is apparently difficult for some peo- 
ple to understand that the I.M.U.A. is 
purely an association dealing with rates, 
forms and rules and does no underwrit- 
ing whatsoever, leaving this solely to in- 
dividual judgment of the members. The 
association does not attempt to differ- 
entiate between risks in any given class. 
It merely promulgates the rates, forms 
and rules for the class. The question as 
to what risks should show the under- 
writer a profit rests solely with the un- 
derwriting department of the member 
and to obtain this knowledge requires 
not only familiarity with the class but 
experience which usually can only be se- 
cured by long and constant study of 
changing conditions, from year to year. 

As the association grows older, there 
would seem to be an increasing field for 
its activities in exchanging among its 
members not only underwriting experi- 




















New York: 25 Gold Street 
Atlanta: 1 Pryor Street 
Boston: 141 Milk Street 
Chicago: Insurance Exchange Bldg. 
Dallas: Frank Rimmer 
Kirby Building 
—— 





APPLETON & COX, INC. 
UNDERWRITERS 


8 South William Street 
NEW YORK 


ALL FORMS OF MARINE 
AND INLAND INSURANCE 


Branch Offices and General Agents: 


Detroit: First National Bank Bldg. 


New Orleans: George S. Kausler, Ltd. 


Hibernia Bank Building 


San Francisco: 


Pacific Marine Ins. Agency 
114 Sansome Street 
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ence, but loss experience as well, Some } 
steps have already been taken along th q 
line with very beneficial results to those : 
policyholders who seem to have made , 
a practice of having claims. There can 
be no question but that the use of wha b 
might be termed “multi-risks policies” or 


those policies which combine COVerage 


against many named perils in one Policy 
including the inland marine “all risks’ 
type, will continue to be in demand }y 
the insuring public. The study of th 
methods by which the underwriting oj P 
such policies is carried out, will not only 
broaden the underwriting experience oj 
those engaged in the profession, but wil 
possibly in the years to come develop ney 
fields for this type of coverage withoy: 
injury to the business of other specific 
insurance carriers. 





SCHUES ON HULL RATES 


German Underwriter Predicts Misfor. 
tune if Values and Rates Are 
Allowed to Drop Further 


Walter Schues of Hamburg, Germany. 
one of the leading figures in the German 
marine insurance field, has written to the 
editor of the Marine Underwriter, the 
publication of the International Union of 
Marine Insurance, saying that under. 
writers are taking long gambling chances 
if they aliow hull values and rates to 
drop any further. He expresses regret 
that the British hull agreement (respect 
the lead) has been allowed to lapse. Con- 
tiuing he writes: 

“On the other hand, it is gratifying to 
hear from several quarters that the con- 
sequence need not necessarily be a fur- 
ther decline in rates and values. I should 
like to underline this and emphasize the 
fact that the British resolution has been 
dictated by domestic reasons only and 
that it would be utterly wrong to draw 
the conclusion that hull time business is 
at present a paying proposition. On the 
contrary I think that the various reasons 
which led to a couple of profitable years 
have by now been more than adequately 
discounted.” 





Fire Chiefs’ Suggestions 
To Prevent Bad Ship Fires 


The International Association of Fire 
Chiefs, of which Chief John J. Towey of 
Newark, N. J., is president, has com- 
piled a set of recommendations for pre- 
vention of future disasters similar to 
that of the Morro Castle and transmitted 
them to United States Senator Barbour 
for presentation to governmental author- 
ities. Among the recommendations are 
the following: 

That all open areas, stairways, ele- 
vator shafts, dumbwaiters and hatchways 
be made fireproof. 

That all staterooms have port holes 
sufficiently large to permit the passage 
of a grown person wearing a life pre- 
server, and that rope be provided in each 


stateroom to reach from port hole to 
water in the event passageways were 
blocked. 


That enough firemen be assigned to 
each ship to carry out scientific fire- 
fighting methods. 

That ammonia tanks used for refrig- 
eration be placed away from fuel tanks. 

That ail shins be equipped with stand 
pipes and sufficient hose, and that auto- 
matic sprinkler systems be inaugurated 
on ships. 

That ship. furnishings be made of fire 
retardent materials. 





MAY REVISE FLOATER RULES 


Revision of forms, rules and rates ap- 
plicable to the personal effects floater of 
tourist baggage coverage, is being con- 
sidered by the Inland Marine Underwrit- 
ers Association. Companies belonging to 
the association have been requested to 
submit their recommendations. Due to 
lack of any coinsurance reauirement as- 
sureds have not been buying coverage to 
full value and the loss experience has not 
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Helpful Results of Revised Program 
Given to Personal A. & H. Bureau 


E. C. Bowen, Governing Committee Chairman, Sees Accident 
Line in Improved Position With Loss Ratios Lower, Vol- 
ume Greater and Underwriting Profit Being Made 


A brighter picture of the accident and 
health business than in recent years was 
presented at last week’s annual meet- 
ing of the Bureau of Personal Accident 
& Health Underwriters at the Waldorf- 
Astoria Hotel, New York. Much of the 
credit for this improvement was given 
to the Revised Program, inaugurated 
three years ago and which aimed to 
bring the accident and health business 
into a position where it could be de- 
pended upon for an underwriting profit. 
That this effort has borne fruit was in- 
dicated in the report of E. C. Bowen, 
Aetna Life, as chairman of the Bureau's 
soverning committee, which indicated 
that in 1934 a substantial number of com- 
panies were able to increase their volume, 
while others maintained practically the 
level of the previous year; that loss 
ratios were much improved and _ that 
some companies made an underwriting 
profit for the year. Mr. Bowen said that 
the methods by which these results were 
achieved may be depended upon to im- 
prove still further the situation until this 
line regains its place as a dependable 
source of underwriting profits. 

The speaker told of the desperate ef- 
fort which has been made during the 
past three years to bring the accident 
line back to its place in the sun. He said: 
“Faced with a violent shrinkage in prem- 
ium volume, due to the financial situa- 
tion, we nevertheless surveyed with great 
care not only new business, but renewals 
as well, reducing high limits, and elimin- 
ating all risks which could not stand the 
test of the rigid standards we had set up. 
New business was all on the new sim- 
plied forms, which resulted from the 
Revised Program, and with the increas- 
ing of renewal rates, agents were urged 
to transfer coverage to the new policy 
contracts.” 


Specific Results 


The favorable situation in which the 
Bureau now finds itself is due in no 
small degree to the Revised Program, in 
Mr. Bowen’s judgment. He outlined the 
following results: 

“(1) resulted in a marked reduction in the 
number of policy forms in the portfolios of all 
of the companies operating under it; 

“(2) standardized the insuring and the total 
and partial disability clauses; 

“(3) through the practical adoption of the 
advisory forms in full by nearly all of the com- 
panies, stabilized the subsidiary clauses as well; 

“(4) made possible the accurate determination 
of rates and provided a method by which any 
special coverage which is desired shall be prop- 
erly rated ; 

(5) without depriving any company of its 
reasonable freedom of action, effectively safe- 
guarded against the return of a race for ‘talk- 
ing points’ ; 

“(6) made possible the increasing of renewal 
premiums to the level of the new rates.” 

Mr. Bowen explained: “While this lat- 
ter action has been taken by the com- 
panies individually as they saw fit, it 
must not be forgotten that without the 
development of the present rate structure 
and the uniformity of policy contracts, 
such action would have been impossible. 
_ From time to time, we have rated, for 
individual companies, special policy com- 
binations, enabling them to meet the par- 
teular needs of their agency organiza- 
tions, at the same time obtaining an 
adequate rate for the coverage offered. 
In number these special cases have not 


been large and have decreased each year. 
In 1934 there were not a half dozen such 
contracts rated, and it is interesting to 
note that, with the excepticer of some 
special combinations that were rated 
when the Program was first initiated and 
which represented coverage that had 
been in use for some time by such com- 
panies, nearly all the rates have involved 
the elimination of one or more of the 
comparatively non-essential coverages of 
the policy, the thought being apparently 
to furnish the essential basic coverage 
and give the insured the benefit of what- 
ever saving might accrue. 

“*The Combined Personal Accident Ex- 
perience, Commercial Policies, for Policy 
Years 1931 and 1932,’ has been in your 
hands for some little time, and you have, 
therefore, had an opportunity of studying 
the data contained therein. It is encour- 
aging to note that there is a distinct im- 
provement in 1932 over 1931, and this is 
particularly encouraging when it is borne 
in mind that the 1932 experience does not 
yet reflect fully the present rates. As the 
volume of this experience increases and, 
therefore, becomes more dependable, it 
should be possible to keep our rates 
pitched to a level that will yield a reason- 
able profit and at the same time be fair 
to the public. 

“Careful underwriting of individual 
risks will always be the necessary de- 
fense against an underwriting loss, and 
there is no substitute for a continuously 
high standard of underwriting require- 
ments. However, an increasing volume of 
actuarial knowledge places the under- 
writer in a position to build his under- 
writing on the sure foundation of an ac- 
curatelv determined cost of the coverage 
he is offering. 

“It has been unnecessary to call the 
Committees together more than a few 
times during the year, but a good deal of 

(Continued on Page 40) 


AT HARRISBURG HEARINGS 


Casualty Insurance Company Executives 
Give Views Relative to Bills Before 
Pennsylvania Legislature 

Casualty companies were represented 
by a number of executives yesterday at 
hearings in Harrisburg on pending bills 


of insurance interest. Fire companies 
had representatives in Harrisburg on 
March 11. 


LUNCHEON TO R. J. HILL, JR. 

A luncheon party was given yesterday 
in honor of Richard J. Hill, Jr., Fidelity 
& Deposit, who takes up his new post 
with the Maryland Casualty as New 
York bonding manager on April 1. Wal- 
ter H. Duff, F. & D. vice-president, was 
toastmaster. The affair was held at the 
Drug & Chemical Club. 

MANY HARLEM P. G. CLAIMS 

The rioting in New York City’s Har- 
lem on Tuesday resulted in so much plate 
glass damage that as many as 130 claims 
were filed the next morning with the 
casualty companies. John W. Marden, 
manager, New York Plate Glass Service 
3ureau, was on the scene with inspec- 
tors. 


A. D. REID BACK MARCH 29 
A. Duncan Reid, president, Globe In- 
demnity, will be back from his Florida 
vacation on March 29. 
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The Illinois Code and Multiple Lines 


Asked by The Eastern Underwriter for 
Ili- 


provisions about 


comment relative to the proposed 
insurance code’s 
writing powers of companies admitted to 
that state, and extra-territorial features 
of the code, Allan E. BroSmith, attorney, 
the Travelers, said this week: 

“The Travelers Insurance Co., organ- 
ized in 1863, was an accident company 
and shortly afterwards obtained the char- 
ter right to write life insurance, and in 
1893 the charter right to write liability 
insurance. Ever since the passage of 
workmen’s compensation laws it has writ- 
ten workmen’s compensation insurance, 
such insurance being simply the liability 
of an employer to pay compensation fixed 
by the statute to employes injured while 
engaged in or arising out of their em- 
ployment, and this is essentially accident 
insurance on the group or wholesale 
plan. All insurances appertaining to the 
person or liability of another for per- 
sonal injuries have been written in the 
Travelers Insurance Co. The company 
is licensed in every state and by the 
United States of America (longshore- 
men’s insurance) and has an uninterrupt- 
ed history, both as to licenses and writ- 
ings in all of these jurisdictions. 

“The proposed Illinois code of insur- 
ance directly states that no company 
writing liability or compensation insur- 
ance anywhere shall be licensed to write 
life insurance in the state of Illinois. Not 
only in this respect does the code pro- 
pose to extend its powers extra-territor- 
ially, but also in the investment provi- 
sions. A domestic company writing life 


nois 








Postpone Code Hearings 

Ernest Palmer, Illinois director of 
insurance, advises that the insurance 
code hearings set for March 27 before 
the committee of the whole house and 
senate have been postponed until 
April 10 as the legislature will not be 
in session next week. 











no event invest in 
common stocks. The proposed code pro- 
vides that the capital and surplus, to- 
gether with all other funds of a foreign 
company which writes life insurance, 
shall be invested in securities of the 
same general character that domestic 
companies are permitted to hold. The 
amendments proposed are for the sole 
purpose of maintaining our charter rights 
which have been exercised in every state 
including Illinois which has, without in- 
terruption, licensed us to transact these 
insurances for more than forty years.” 
Aetna Life Views 

At the legal division of the Aetna Lif« 
it was stated that the Aetna Life does 
not agree with any principle that a life 
insurance company should not be allowed 
to write workmen’s compensation insur 
ance and insurance against liability for 
injury or death to persons which are lines 
pertaining to life now permitted life in- 
surance companies in all other states 
Further, it believes that no state should 
attempt to exercise extra-territorial con 
trol of admitted companies acting within 
their charter powers as to their opera- 
tions in other states. 


insurance shall in 


Truce Between London Lloyd’s and 


Surety Co.’s Discussed at Miami Meeting 


The reported truce between London 
Lloyd’s underwriters and the American 
surety companies on bankers’ blanket 
bond business came in for attention at 
the Miami mid-winter meeting this week 
of the National Association of Insurance 
Agents. The truce was hailed by Presi- 
dent Edwin J. Cole in his administration 
report, delivered Wednesday morning, as 
one of the most interesting developments 
of the half year. Mr. Cole said: 

“It is said to be an agreement under 
which the London Lloyd’s people are to 
write no further primary brokers’ and 
bankers’ blanket bonds, and the Ameri- 
can companies will cede them in rein- 
surance an amount equal to their pres- 
ent writings. 

It is claimed that through this ar- 
rangement a volume of primary blanket 
bond business, estimated at $3,000,000, 
will be subject to open competition of 
producers. The reason Lloyd’s were 
willing to enter into this arrangement is 


believed to be because they were fearful 
of state and Federa! legislation and be 
cause they were tired of being classed 
with nondescript unauthorized carriers 
They seem, also, to have little to lose 
under such an agreement, since they will 
continue to receive an equal volume of 
business without any expense to them- 
selves. 
Opposition of Bankers 
However, it is not all such smooth 
sailing as may apnear at first. No sooner 
had the announcement been made than 
(Turn back to Page 30) 


DISCUSS ASSAULT COVERAGE 
Whether or not assault should be 
treated as an accident, how far should 
the casualty companies go in writing i' 
and whether an extra premium should 
be charged were among the questions 
discussed on Wednesday at the National 
Bureau of Casualty & Surety Under 
writers. 
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Royal Indemnity Will Appeal 
Garden City Reinsurance Case 


Late Col. Hamilton’s Life Insurance Policy and Realty Devel- 
opment Figure in Gold Note Securities Transaction; 
Preferred Accident Defendant 


The Royal Indemnity will appeal to 
the Court of Appeals the decision of the 
Appellate Division of the Supreme Court 
in the Royal Indemnity’s action against 
the Preferred Accident in which the 
plaintiff sought to reform a reinsurance 
agreement and as reformed to enforce its 
terms against the defendant. The case 
is interesting in many respects, as figur- 
ing in the reinsurance were gold notes, 
a mortgage on an apartment house and 
a life insurance policy which had been 
issued on the late Col. Edgar A. Hamil- 
ton. At one time Col. Hamilton was ex- 
ecutive vice-president of the Fidelity & 
Deposit Co., and when he left the in- 
surance company he went into the realty 
business in Long Island. An error of a 
typewriter made in the reinsurance con- 
tract figured in the proceedings. 

Counsel for the Royal Indemnity are 
Charles H. Tuttle, former U. S. Attor- 
ney; Saul S. Myers, well-known surety 
lawyer, and Burnett Cohen. Counsel for 
the Preferred are Harold B. Elgar, Irv- 
ing Goldsmith, Monroe H. Collenburg 
and Bowe L. Roesch. 


Col. Hamilton’s Realty Contracts 


Colonel Hamilton’s companies which 
had to do with Garden City real estate 
transactions in which he engaged on 
Long Island after leaving the F. & D. 
were Stewart Franklin Corporation and 
the Franklin-Kellum Co. 

In March, 1926, Stewart Franklin Cor- 
poration issued 300 five year 6% gold 
notes, each in the amount of $1,000. At- 
tached to each note were ten interest 
coupons providing for semi-annual pay- 
ments of $30 as interest on notes. Each 
of the gold notes contained as part there- 
of a guaranty executed by the Royal 
Indemnity. Notes were sold to various 
persons, firms or corporations 

Between August 15, 1927, and April 31, 
1931, the Royal Indemnity became liable 
to and paid upon the surrender of the 
interest coupons $30 for each coupon, 
the payments being in full settlement of 
claims and demands of the owners 
against the plaintiff for the payment of 
interest upon the gold notes by reason 
of the guarantees of the plaintiff. Be- 
tween February 24, 1931, and April 13, 
1931, the plaintiff became liable to and 
paid upon the surrender of the gold notes 
“in the amount and to the lawful owners 
thereof the principal amount of $1,000 
for each gold note, the payment being 
in full settlement and discharge of all 
claims and demands of the owners 
against the plaintiff by reason of or aris- 
ing out of the guaranties of the plain- 
tiff.” 

The Action 


Reinsurance agreements having been 
entered into by the plaintiff with vari- 
ous companies, including the Preferred, 
and plaintiff having paid the entire sum 
due under the guaranty of the gold notes, 
the action was brought to reform the 
reinsurance agreement and to cover judg- 
ment from the Preferred in the sum of 
$92,935 “for its failure to perform the 
agreement as performed.” By amend- 
ment of the amended complaint the plain- 


tiff sought to recover $101.356 as the 
defendant’s share of the liability. 
The Royal Indemnity alleged that in 


addition to expending the sum of $372,- 
000 for interest and the principal of the 
gold notes, it paid $6,411 for expense and 


disbursement in connection with the 
claims. 
The amended complaint is based on 


the defendant’s reinsurance contract of 
March 11, 1926, and the contract set forth 
that the primary risk is $300,000 of gold 
notes issued to the various holders by 
the Stewart-Franklin Corporation and 
contains the heading “Amount of Rein- 
surance $75,000,” and then sets forth that 
the plaintiff applied to the defendant tor 
reinsurance to the extent ot one-fourth 
of any sum or sums which plaintiff shall 
become liable to pay and shall pay under 
the bond. The* one-fourth was the pro- 
portion that $75,000 bears to $300,000. It 
is then set forth that the defendant 
agreed to pay one-fourth of any sum 
or sums which the plaintiff became liable 
to pay or should pay under the bond and 
a like proportion of all expenses, costs 
and counsel fees incurred by the plain- 
tiff. The following paragraph sets forth 
the terms of the contract with reference 
to reinsurance: “It is further agreed as 
follows: The reinsurer shall not be liable 
hereunder to the Royal for a greater 
sum than $75,000 and the said proportion 
of all the aforesaid expenses, costs and 
counsel fees.” 

The contract also contained a clause 
that: “During the continuance of this 
reinsurance the Royal shall always retain 
a liability upon said bond, of not less 
than $162,500.” 


The Reformation Sought 


The reformation sought by plaintiff 
was with respect to the amount of lia- 
bility of the Royal. The plaintiff claims 
that the agreement actually made was 
that the Royal should retain only $106,006 
of the total and not $162,500. Claiming 
that the failure to correctly set forth the 
true amount was due to a scrivener’s 
mistake or other inadvertence in the in- 
sertion of the typewritten portion of the 
agreement, and that as reduced to writ- 
ing it did not embody the actual terms 
and conditions agreed upon, the plaintiff 
asked that the agreement be reformed 
by striking out the words and figures 
“$162,500” and inserting: instead therein 
the following: “$100,000. 

The defendant contended that the writ- 
ten agreement of reinsurance did not em- 
body the true terms thereof. The par- 
ties differed with regard to the respects 
in which the agreement did not represent 
the true understanding. 


Col. Hamilton’s Party 


The evidence disclosed that on Janu- 
ary 28, 1926, plaintiff represented to the 
defendant that the plaintiff was to guar- 
antee said issue of notes of the Frank- 
lin-Kellum Co. and was to receive as 
general security for its obligations under 
said guaranty a _ second mortgage of 
$150,000 on an apartment house in Gar- 
den City, Long Island, owned by the 
Franklin-Kellum Co., subject to a first 
mortgage of $400,000 ‘and was also to re- 
ceive a mortgage on unimproved proper- 
ty also owned by Franklin-Kellum Co., 
which had been appraised by the firm 
of Pease & Elliman at $254,000, subject 
to a first mortgage of $97,000; and in 
addition, Col. E. A. Hamilton was to give 
plaintiff a personal statement in writing 
that he had a net worth of at least $100,- 
000 and was also to sign a personal in- 
demnity and collateral agreement; the 
first mortgage of $400.000 was to be re- 
duced to $350,000 in five years and the 
$300,000 note issue was to be reduced at 
the end of the second year at the rate 
of $50,000 per year; and in addition, Col. 


Hamilton was to pledge with the plain- 
tiff a policy of insurance upon his life 
in the face amount of $100,000, and the 
plaintiff was to retain $100,000 of the 
risk. 

The defendant said that relying upon 


3-ACT FORGERY BOND DRAMA 





United States Guarantee Gives Novel 
Treatment to Sales Arguments; O. 
J. Perkins Playwright 


Novel treatment of a forgery bond 
sales argument is contained in a three 
act business drama recently prepared by 
the United States Guarantee entitled 


“Forgery Bond Indemnity vs. Banks’ 
Liability.” The playwright was O. J. 
Perkins, forgery bond underwriter in 


Greater New York; the cast of charac- 


ters include the assured (a New York 
stock broker); client of stock broker, in- 
surance broker, cashing bank, New York 
correspondent of the cashing bank, 
drawee bank, surety—the United States 
Guarantee, and the forger. The facts 
center around an actual case in which 
the amount involved was $9,492.30. 

The prologue sets the stage for the 
acts while the epilogue, containing for- 
gery bond arguments, sets the stage for 
a sale—by brokers or agents. 





NEW SPECIAL AGENTS 





American Casualty Appoints Joseph H. 
Martin in Eastern Pennsylvania and 
Central N. J.; Leisen in Newark 

Joseph H. Martin has been appointed 
special agent to cover Eastern Pennsyl- 
vania and Central New Jersey territories 
for the American Casualty. Mr. Martin 
served with the Yorkshire Indemnity, the 
eld National Surety and the New Jersey 
Fidelity & Plate Glass. 

The American Casualty also announces 
the promotion of F. J. Leisen as special 
agent in the Newark branch territory 
assisting the resident manager, George 
H. McKelvey. 





the representations so made the plain- 
tiff would retain $100,000 of the risk, 
agreed with the plaintiff that it would 
take $50,000 of reinsurance, provided, 
however, that the plaintiff retained $100,- 
000 as coinsurer and reinsured $125,000 
in addition to its $100,000 retention and 
the $50,000 acceptance of the defendant 
and the defendant further agreed that 
if the last $25,000 was not reinsured, it 
would also take the last $25,000 in addi- 
tion to the said $50,000. 

“The evidence further disclosed that 
defendant's representative agreed with 
plaintiff’s representatives that only in the 
event that the conditions specified were 
fulfilled would the defendant take $75,000 
reinsurance ; that defendant, relying upon 
plaintiff's representations that the con- 
ditions reserved to be performed by 
plaintiff had been fully carried out and 
completed, thereupon on April 4, 1926, 
signed a reinsurance agreement, dated 
March 11, 1926, wherein and whereby it 
accepted reinsurance of plaintiff’s risk 
under the $300,000 guaranty to an amount 
up to $75,000 and a proportionate amount 
of expenses, costs and counsel fees,” said 
the court. 

“The defendant says it thereafter 
learned that the representations so made 
were untrue. Upon learning the facts, 
it disclaimed liability under the reinsur- 
ance agreement with the plaintiff and 
tendered back the amount of the pre- 
mium it had received and stated that it 
elected to rescind said reinsurance agree- 
ment. 

“At no time did the defendant waive 
the condition precedent that plaintiff ob- 
tain other reinsurance of $125,000 over 
and above the plaintiff's own retention 
of $100,000 and the amount of the rein- 
surance accepted by the defendant; and 
the defendant at no time waived the 
condition precedent that plaintiff obtain 
a life insurance policy on the life of Col. 
Edgar A. Hamilton in the amount of 
$100,000.” 

The Appellate Division ruled that the 
Preferred is entitled to a recission of the 
contract. It said that material facts were 
not disclosed relative to the Col. Ham- 
ilton life insurance policy, and some oth- 
er matters. 


Tells About Practices 





Claim Association There Has H 
Holmes Supervisor as Its March 
Guest Speaker 





The Boston Life & Accident Clain 
Association, which has attracted favor. 
able attention of the insurance fraterpiy 
by the timeliness of 


monthly meetings, had as its Marg 


speaker Stephen S. Ridgely, mid-Atlan 


supervisor for 


Bureau. 


the Hooper-Holme 
Mr. Ridgely gave a good taj 





STEPHEN S. 


RIDGELY 


on some of his experiences in handling 
claims where fraud rings are involved 
and also described the methods used by 
these claim fraud rings in presenting 
fraudulent claims. 

The speaker also pointed out that a 
challenge has been issued by the crimind 
element to constituted authorities and ti 
all claim men during the last three years 
In his opinion the time has come for 
claim men to organize and to take what- 
ever steps are necessary to combat this 
growing danger to the insurance bus- 
ness in general. 

Mr. Ridgely mentioned the valuable 
assistance that has been rendered by th 
postal authorities in taking action against 
fraudulent claimants who have used th 
mail to obtain policies or to preset! 
claims that had no merit. Inasmuch as 
Mr. Ridgely has been doing considerable 
work in Washington in connection with 
pending legislation before the Bureau of 
War Risk Insurance, he explained brief 
the more important matters pending be 
fore the bureau that were in any wa! 
connected with the present and_ futur 
handling of insurance claims under life, 
accident and health policies. 

Patrick J. Lane, associate counsel, 
Boston Mutual Life, is scheduled to tak 
before the association in May. 





DR. NEAL WITH ALLIANCE 


Dr. John R. Neal, former president of 
the Health & Accident Underwriters 
Conference and who was medical direc- 
tor of the Abraham Lincoln Life, has 
been made medical director for the Al 
liance Life of Peoria, Ill. The Abraham 
Lincoln has — ae by the Ill- 
nois Bankers. Neal has also beet 
chairman of the ‘Medien Section, Amet 
can Life Convention, and president Ill 
nois State Medical Society. 





GET VIRGINIA APPROVAL 


New schedules filed by the St. Paul 
Mercury Indemnity in Virginia for bank 
ers blanket bonds and bankers fidelit) 
blanket bonds have been approved }) 
the corporation commission of that state 
No rate revision is involved. The com 
pany does not file through the Towne! 
Ratine Bureau. 
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AMERICAN CREDIT IND. REPORTS 





President McFadden Believes Prospects 
For Future Encouraging; Obligations 
For Coming Year Light 





The steadily improving business condi- 
tions of the country are reflected by the 
favorable experience of the American 
Credit Indemnity in the opinion of J. F. 
McFadden, president of the company. 
President McFadden said: 

“There has never been a time in the 
history of our company when we have 
gone from an old year into a new one 
with such a light load of obligations, or 
with such encouraging prospects of our 
future.” 

F The company closed 1934 with $2,885,- 
24) in assets as against $2,671,567 at the 
close of 1933. The assets included $215,015 
in cash, $457,821 in government securi- 
lies; $1,063,466 in state and municipal 
bonds; $286,851 in railroad bonds; $650,- 
08 in Land Bank, public utility and 
other bonds; $57,571 in stocks; $118,329 
Mm premium notes and $35,676 in accrued 
interest. In addition to its legal reserves 
the company has set up a special con- 
lingent reserve of $195,002 to cover the 
difference between market and conven- 
tion values of securities, and another vol- 
untary reserve of $400,000. 


HEAR R. C. LAIB 


_ The Westchester County Association 
of Local Agents, which holds regular 
pentlily meetings with outside speakers, 
ad as its guest Monday evening, Ray- 
mre C. Laib, special representative, 
‘idelity & Deposit. Mr. Laib’s subject 
was Fidelity and Surety Bonds. He also 
‘da round table discussion which pro- 
Rie Plenty of interest. Benjamin B. 
Riley of Tuckahoe, president of the as- 
sociation, presided. 

















The PREFERRED ACCIDENT 
INSURANCE COMPANY 


OF NEW YORK 



































ASSETS 
*Bonds and Stocks....$4,718,106.04 
Real Estate Mort- 


541,388.92 
198,225.95 


gages (1st lien)... 
Real Estate 
Cash in Banks and 


Cheesy ............... 201,620.76 
Interest Accrued ...... 26,709.48 
Miscellaneous Items.. 62,918.47 
Salvage Recoverable 

on Paid Losses...... 71,143.11 


Premiums in Course 
of Collection (not 
over three months 


due) 667,752.66 


_$6,487,865.39 


ance Commissioners. 


surplus to $1,498,779.12. 
d pA <. A 


d as req by law. 
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Financial Statement 


December 31, 1934 


*Bonds Amortized and Stocks Valued on Basis Approved by N 
On the basis of December 31st, 1934 market quotations for all bonds 
and stocks owned, this Company’s total assets would be increased to $6,501,971.85 and 
Securities carried at $583,617.44 in the above statement are 


LIABILITIES 








Reserve for Unearned 
Premiums ..........-... $1,313,558.67 
Reserve for Liability 
1,433,884.19 
Reserve for All Other 
Losses and Expenses 
Reserve for Federal, 


999,579.03 


State and Other 

i ee 50,000.00 
Reserve for Commis- 

sions and Other 

Lighslifies:.............. 181,170.84 
Voluntary Reserve..... 150,000.00 


Capital $ 875,000.00 
Surplus 1,484,672.66 


Surplus to Policy- 


holders 2,359,672.66 








$6,487,865.39 


OVER $47,000,000.00 PAID IN LOSSES SINCE ORGANIZATION 


1 Con ion of Insur- 























March 22, 1935 NS Page 37 
- ° . . — 
‘ nies Win In Keen Interest in Bridge 
| exten Poisoning Su N Surety Fi 
Radium Poisoning Suit League Among N. Y. Fans | ™ 4 asualty -Surety Figures | 
: — The first official pair tournament of | 
'y. J. SUPREME COURT RULING the New York Insurance Bridge League not iy 
q held a week ago brought out to the Ho- (Continued from last week) Auto. Collision .......... 5,103 985 
' F a Resiecs of U. 8 IN Y fs } sa Other Prop. Damage & 
Death of Form ploy - » te ew Yorker 124 contract bridge fans American Credit Indemnity CREE oi: ck oa 0 rb heen 1,839 47 
Radium Corp. Held Not an In- representing thirty-eight insurance com- We’ Ber Lohact ; : 
jury by Accident panies. This indicates the keen interest Premiums aid TOTALS. .....++0+4. $1,089,596 $448,406 
. being displayed in the new organization. RG oieckbutecouen $27,078 $2,878 American Policyholders Ins. Co. 
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a pote damage ets creat ons andthe top sore prize wipers amen Bano Co ty cn WGA 
week W , ; s ‘d y. . se - Net Net Losses CROr BAGGED coveccssece oe  sepenane 
jersey tuled that four insurance com- ond tournament of this nature is being Premiums _ Paid pres pe Damage...... 38,870 5,881 
panies were not liable for settlement of held tonight at the same hotel. W. A. Soeifont Coeee nes eeinesees on sa | Auto, Collision ....+..... 335 wna aee + 
$10,000 made by the United States Rattelman, manager, National Union  A‘ito Liability [2/22/2122 51,519 70,455 TOTES icc ods sue. $149,919 $18,766 
radium Corp. upon the late Mrs. Helen Fire at 85 Maiden Lane, is chairman of Other Liability 222/212 2°: 9/638 12/698 : : 
Ra { ty Associated Indemnity Corp 
G. P. Tuck of Newark, who contracted the tournament committee. += ob gata Compensation. 49,582 ee 14 Net Net Losses 
| radium poisoning while employed paint- Prize winners of the first tournament ae depict ge ae a. = Pema Maal 
ing luminous watch dials at the com- were: Plate Glass 631 522 Accident .........++...4- $1220 wo... 
's Orange N. J. factory. The com- Burglary ...... 2,445 c Health .2..sceccsccccccce a. ‘wapeauns 
pany — a aes cae ine Gee Donald Harned, Harry Blohm— Steam foiler ..... op 962 Auto. Liability satieaauire 118,835 $48,303 
anies s 7 - . a e ; . t er AADINITY oo ee eeeene ’ YF 
penn New Amsterdam Casualty, A AS ee eT Morphy ym ag Tn senate Ennis 17,387 Pachen Compensation. eae 12,302 
: ; co. asia 2 _ Aste. Collision ....6ss005 FOR cat ecg ee ne eer EP SORES | Bs MANE EAD 
i Life and American Mutual Lia Massachusetts Bonding. Other Prop. Damage & IR geen nso 2s n0sserees on "tn 
ility. i 2*eterson— CME: © chinswbaeawene SG .646@“@ Ss 200esswesessss ’ ab 
Mrs. Tuck died February 12, 1935, from a pirw) Burglary «see eevee ees 1,811 674 
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Elect E. H. O’Connor 
As New Chairman 


TWENTY YEARS IN_ BUSINESS 
His First Act Is Reappointment of Com- 
mitteemen; F. R. Jones and R. M. 
Brann Re-elected 

Edward H. O’Connor, manager, per- 
sonal accident and health department of 
the United States Casualty, was elected 
chairman of the governing committee of 
the Bureau of Personal Accident & 
Health Underwriters at its annual meet- 
ing last Thursday in the Waldorf-Astoria 
Hotel, N. Y. City, and has been the re- 
cipient of many congratulatory messages 








EDWARD H. O’CONNOR 


since then attesting to the popular ap- 


proval of his election. Making his ap- 
pearance at the annual meeting of the 
Accident & Health Club of N. Y. City 
(of which he is a member) the following 
evening he was given a fine ovation. Mr. 
O’Connor succeeds E. C. Bowen, Aetna 
Life, whose chairmanship of the commit- 
tee during the past year won unanimous 
appreciation. 

The new governing committee consists 
of the foliowing companies: Connecticut 
General Life, Preferred Accident, Trav- 
elers, Aetna Life (mew), General Acci- 
dent, Hartford Accident (new), Globe In- 
demnity, Employers’ Liability, Standard 
Accident and Maryland Casualty. 

The good work of F. Robertson Jones, 
secretary-treasurer, and R. M. Brann, 
assistant secretary, was given recognition 
by their re-election. The Bureau was 
honored by the presence as a guest of 
Harold R. Gordon, executive secretary, 
Health & Accident Underwriters Confer- 
ence of Chicago and P. Tecutnseh Sher- 
man, advisory counsel, Association of 
Casualty & Surety Executives, who gave 
an address on “The Sccial Security Pro- 
gram.” The meeting was largely attended, 
there being forty-three delegates repre- 
senting thirty-six companies. 

Following the adjournment of the 
business session, the members adjourned 
to an adjoining room where luncheon 
was served. An opportunity was thus 
afforded during and after the lunch for 
informal exchanges of views on matters 
of common interest which lasted well in- 
to the afternoon. 


Committee Chairmen Reappointed 


As his first official act Mr. O’Connor 
has reappointed the following committee 
chairmen: E. S. Fallow, Travelers, statis- 
tical; Logan Bidle, Aetna Life, manual 
and classification ; George Goodwin, Con- 
necticut General, underwriting; and John 
F. Lydon, Ocean Accident, special com- 
mittee on life Indemnity. The Bureau's 


membership now stands at forty-seven 
companies, all writing commercial acci- 
dent and health insurance. 

O’Connor’s Background 

Mr. O’Connor’s insurance experience 
dates back twenty years ago when he 
joined the Metropolitan Life as a junior 
life insurance underwriter. His education 
was obtained at Fordham University. 
After two years’ service in the world war 
(enlisting as a private and mustering out 
as a commissioned officer) he associated 
with the Royal Indemnity where he re- 
mained five years, first as underwriter 
and production manager in the metropol- 
itan district and later as assistant man- 
ager of the accident and health depart- 
ment in the home office. 

In this position he traveled extensively 
for the purpose of increasing premium 
production. 

He has been connected with the United 
States Casualty for the past 10 years as 
manager of its personal accident and 
health denartment. 

Mr. O’Connor is a careful student of 
all accident and health insurance prob- 
lems from the home office viewpoint 
« hile his wide travels among and per- 
sonal acquaintance with the field pro- 
ducers makes him sympathetic with the 


agents’ problems. It is said that he is 
ene of the best known and best liked 
ficld men in the business. He is also 


ropular with his competitors and his own 
company associates rate him high as a 
co-worker. It is felt that his aggressive- 
ness, intelligence. and never failing amia- 
bility should make a decided asset in his 
present position to the Bureau. 


PRAISES REVISED PROGRAM 
F. R. Jones in His Secretary’s Report 
Says It Has Successfully Demonstrated 

Wisdom of Its Adoption 

In his report as secretary-treasurer F. 
Robertson Jones referred particularly to 
the Revised Program and the effect it 
has had on accident and health under- 
writing conditions. He said in part: 

“The successful operation of the plan 
has continued to demonstrate the wisdom 
of its adoption and to justify the hopes 
of those who had a hand in developing 
it, as well as of those chief executives 
whose influence had so much to do with 
its final acceptance. 

“The annual reports of our companies, 
I understand, show a marked improve- 
ment over previous years; and, in my 
opinion, much of this improvement can 
be credited to the operation of this Pro- 
gram.” 








Committee Continues Study of Big 
Problem. of Life Indemnity Payment 


One of the major problems considered 
by the Bureau for the past two years has 
been how best to handle life indemnity 
payments under commercial accident pol- 


In fact, it has been such a live 
issue that a special committee was 
created which is headed by John F. 
Lydon, Ocean Accident. In Mr. Lydon’s 
report to the annual meeting he told of 
his committee’s study of the whole ques- 
tion from various angles, such as the 
advisability of a life indemnity pool or 
fund. 

Complicating factors have made it im- 
possible for the committee to come to 
any decision as yet and Mr. Lydon’s 
committee will continue to work on this 
subject. That its importance is becom- 


icies. 





ing more and more recognized js ind} 
cated by the participation in the open! 
discussion of Stewart M. LeMont, Me.| 
ropolitan Life; Edson S. Lott, Unite; 
States Casualty; John E. Ahearn, Tray. 
clers, and Andrew J. Mountrey, Standar; 
Surety & Casualty. 

The subject of aviation death loss; 
has been referred to at the last two an. 
nual meetings and is still of great inter. 
est to all member companies. A recent 
poll of all companies indicates that 
yet there seems to have been no percept. 
ible increase in the number of claims o, 
the amounts paid due to the ayviatig, 
hazard, but it would seem desirable 
continue this yearly analysis so that ye! 
may be closely in touch with the situ 
tion. 








Certain Manual Changes 
Expected in Near Future 


The Bureau’s committee on standard 
manual and uniform classification of risks 
does not intend to make a complete re- 
vision of the manual but certain sugges- 
tions and recommendations in connec- 
tion with various occupations and classi- 
fications will undoubtedly be adopted in 
the near future. Logan Bidle, Aetna Life, 
chairman of this committee in making 
known this information reported that all 
of the suggestions made since the com- 
mercial section of the 1932 manual was 
printed are being given careful consider- 
ation. When decision has been made as 
to revisions they will be contained in a 
supplement to the manual or on substi- 
tute pages which, he said, “we hope to be 
able to do without cost to the member 
companies.” 

Mr. Bidle further said: “In view of the 
proposed study on the part of your com- 
mittee of the data thus far received, it is 
of the utmost importance that each com- 
pany immediately pass on to Assistant 
Secretary Brann, any and all suggestions 
and recommendations they may have in 
mind.” 


A. & H. WEEK RECOGNIZED 

Recognition was given at the meeting 
to the forthcoming national Accident & 
Health Week, April 15 to 22. 








Reelected to Administrative Posts 











F, ROBERTSON JONES 
Secretary-Treasurer 


R. M. BRANN 


Assistant Secretary 


FEW NEW POLICIES 





| 

Indicates Forms Now in Use, Such a 
Medical Reimbursement, Meet Public 

Need, George Goodwin Reports | 

George Goodwin, Connecticut General} 
in his report as chairman of the under 
writing committee, said that compara 
tively few new policies had been created! 
by member companies of the Bureau dur. 
in the past two years. In his opinion 
this indicated that the forms now in use 
and particularly the medical reimburse. 
nent forms, are satisfactorily meeting 
the real needs of the public. His com- 
mittee held two meetings in 1934 while 
a sub-committee, appointed to work on 
details, held numerous sessions, working 
with the statistical committee in analyz- 
ing and rating policies. Mr. Goodwin 
called attention to a recent poll of the 
members by Mr. Brann so as to check 
up on any changes which might hav 
taken place since the policy forms wer 
filed in connection with our present un- 
derwriting program. 

He said: “It was found that the con: 
panies had been very conscientious in the 
matter of filing their policies.” It seems 
to me that this affords a striking illus 
tration of the loyalty and cooperative 
spirit of our member companies and is? 
definite indication that they believe the 
Bureau program is one well worthy 0 
support. : 

“Working with the statistical commit: 
tee we have been able with reasonabk 
promptness to clear all questions involy- 
ing policy phraseology and rating which 
have been submitted to the Bureau dur 
ing the past year. 

“Assistant Secretary Brann has a 
tended meetings of the Committee ani 
Sub-Committee, has handled much of thé 
correspondence and has been able to vis! 
a number of the companies where an) 
particular problems were presented i 
which he could be helpful.” 





Few Special Policy Forms 
Rated During Past Year’ 


E. S. Fallow, Travelers, as chairman 0!) 
the statistical committee, said that it we) 
necessary to rate very few special polit) 
forms during 1934. Referring to the cot 
mercial accident experience for polit) 
vears 1931 and 1932 combined, which we 
recently distributed, he observed: 

“Loss ratio for policy year 1931 wa 
.009, and there was an improvement ! 
the experience for policy year 1932, with 
the result that the loss ratio droppe¢ ! 
556. The total volume of premiums fo 
the two years was over $40,000,000. Dut 
in a large measure to the depression, a 
cident experience during 1931 and 19% 
was the worst in many years. Exper 
ence for policy year 1933 should show 4 
further improvement in the loss ratio. 
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Residence Burglary 
Policy Simplified 


NEW BUREAU FORM OUT MAY 1 





Increased Protection Provided Without 
Rate Increase; More Attractive to 
Prospective Buyers 





Increased protection, elimination of re- 
strictions, and a clarification of policy 
phrases, have been provided for under 
the new residence burglary, robbery, 
theft and larceny insurance policy to be 
issued effective May 1 by member com- 
panies of the National Bureau of Casu- 
alty & Surety Underwriters. It will be 
available without increase in rates. Out- 
standing policies may be endorsed as of 
May 1 to bring them within the terms of 
the new policy. Rules in the burglary 
manual will be revised accordingly, effec- 
tive the same day. 

In addition to the 
provided for the named assured and 
permanent members of his household, 
coverage is also afforded on the property 
cf guests, employes and all other persons 
up to 25% of the policy limits without 
additional charge. Under existing pol- 
icies, specific protection on such property 
is available for an additional premium. 

An extension of the vacancy clause 
permits the assured six months instead 
of four months absence from his insured 
premises without additional premium. In- 
surance provided for stamp and coin col- 
lections under the new policy has been 
increased to $100. Doctors, dentists and 
other professional men will receive com- 
plete coverage for materials and articles 
used professionally, such as medicines, 
false teeth, drugs, etc., at the same rates 
formerly required to insure gold specific- 
ally. 

New Definition of “Robbery” 

A definition of “robbery,” new to the 
personal holdup coverage under the resi- 
dence policy has been included to con- 
form with that in the messenger and of- 
fice robbery policy. It reads as follows: 

“ ‘Robbery’ as used herein shall mean a felon- 
ious and forcible taking of such property from 
any person whose property is covered by this 
paragraph: (a) by violence inflicted upon such 
person or by putting him in fear of violence; 
(b) by any other overt felonious act committed 
in the presence of such person and of which he 
was actually cognizant; (c) who has been killed 
or rendered inflicted 
maliciously or sustained accidentally.” 

In commenting on the new policy, the 
National Bureau made the following 
statement: 

“Residence burglary insurance has been 
a branch of the casualty insurance busi- 
ness which companies have been working 
to develop and expand. The increase in 
crimes throughout the country and the 
continuance of adverse economic condi- 
tions has made it increasingly necessary 
for people to protect their possessions. 
By means of burglary insurance, the 
companies feel they can perform a real 
service to the insuring public in reducing 
the financial aspect of these hazards. In 
recent years, however, the problem of 
broadening the coverage provided under 
residence burglary policies has been the 
object of thorough study. 

“Recently, it was found that the experi- 
ence of the companies would justify an 
increase in the amount of protection pro- 
vided under the policy without an in- 
Crease in rate. At the same time, it was 
noted that difficulties had arisen in cer- 
tain cases in making claim settlements 
apparently because of misunderstanding 
of policy phraseology. In consequence, it 
was decided not only to provide increased 
Protection under the new policy, but to 
clarify the language as well. This has 
been done and it is believed that claim 
Settlement procedure will be simplified 
and that the new residence burglary in- 
Surance policy will be more attractive to 
Prospective buyers.” 


regular coverage 


unconscious by injuries 


Legislative Matters Featured at 
N. J. Casualty Underwriters Meeting 


Discussion of legislative matters, prin- 
cipally the compensation security fund 
and compulsory automobile insurance 
agitation, featured the monthly luncheon 
meeting of the Casualty Underwriters 
Association of New Jersey at the Down- 
town Club, Newark, N. J. on Tuesday. 
Byron Conklin, O’Gorman & Young, as 
chairman of the legislative committee, 
told about the steps leading up to the 
submission to the legislature of the com- 
pensation reserve fund bill, as a commit- 
tee substitute for the obnoxious state 
fund bill. 

Faced by the need for quick action, 
which was impressed upon the companies 
by Chris A. Gough, deputy insurance 
commissioner, the Association of Casu- 
alty & Surety Executives turned over to 
the New Jersey association a bill essenti- 
ally the same in principle and administra- 
tion as the New York State measure. 

This measure, Chairman Conklin re- 
ported, has passed the New Jersey senate 
and was before the assembly this week. 
As mentioned in The Eastern Under- 
writer a few wecks ago it proves for sep- 


arate stock and mutual company funds 
into which the carriers will pay 1% of 
their net writings (less cancellations) 
every six months. The stock fund has a 
$500,000 limit, the mutuals’ has a revolv- 
ing fund plan with refund feature. 

Even if the bill should not go through 
in this session the Casualty Underwriters 
Association members feel that in pushing 
it they have kept faith with the state 
department of banking and insurance. 


E. C. Graff Praised 


E. C. Graff, president of the associa- 
tion, who followed Mr. Conklin with a 
more detailed report on legislative situa- 
tions, was praised for the time and study 
he has given to constructive legislation 
at Trenton. In turn he referred to Com- 
missioner Gough as “a good friend of the 
companies” in his insistence upon the 
need for a reserve fund bill, and to As- 
semblyman Paul of Essex county for his 
bill No. 246 extending for one year the 
provisions of the law whereby people on 
emergency relief are “casual employes” 
under the compensation act. This bill has 

(Continued on Page 40) 





Cilia CiKS 


are always taking chances 


s many as 23 separate hands, most of them belonging to strangers, 
may pass a check en route from the maker back to his files. Anything may 
happen to that check. Each pause is a hazard to the depositor’s bank 
balance—as well as to the bank on which the check is drawn. 


In a National Surety Depositor’s Forgery Bond, you provide depositors 
with the full security of dollar-for-dollar protection, should loss occur 
through any forgery or alteration on the payer’s check. More than that, 
the bank itself on which the check is drawn shares full indemnity. 


Bankers are quick to see the value of this joint protection against forgery's 
burdensome and often costly hazards. They will ccoperate with you in ex- 
plaining the security provided by this Bond to large and small depositors. 


Inquiries from agents and brokers will be promptly answered. 


NATIONAL SURETY 
CORPORATION 


VINCENT CULLEN, PRESIDENT 


Preliminary Program 


Of H. & A. Conference 


SET FOR DETROIT, JUNE 11-14 





To Discuss Legal and Agency Manage- 


ment Problems in Separate Business 
Sessions; Manual Simplification Up 





The thirty-fourth annual meeting of 
the Health & Accident Underwriters’ 
Conference, set for the Book-Cadillac 
Hotel in Detroit, June 11 to 14, will fol- 
low largely the plan in effect last year 
at the Edgewater Beach Hotel, Chicago. 
While the dates of the meeting indicate 
a meeting of four days’ duration, busi- 
ness sessions will not start until Wed- 
nesday morming, June 12, and will close 
Friday noon, June 14. The entire day 
of Tuesday, June 11, will be devoted to 
the golf tournament and other entertain- 
ment for non-golfers. 

By request of the executive commit- 
tee, the program committee will devote 
two of the business sessions to a consid- 
eration of topics and problems relating 
to (1) legal matters, (2) agency manage- 
ment. Thomas Watters, Jr., Des Moines, 
chairman of the legal committee, will be 
in charge of the session on legal prob- 
lems. A schedule of the various busi- 
ness sessions and entertainment follows: 

June 11. All day. Golf tournament 
at Birmingham Country Club. For oth- 
ers, a trip will be made to River Rouge 
plant of the Ford Motor Co. and Green- 
field Village and Edison Institute at 
Dearborn, Mich. Dinner will be served 
for both golfers and those visiting the 
Ford plant, in the evening at Dearborn 
Inn. 

June 12.—Morning—Opening business 
session. Afternoon—Business session— 
legal. 

June 13—Morning—Business session— 
agency management. Afternoon—Busi- 
ness session and exccutive session. Eve- 
ning—Annual conference banquet. 

June 14.—Morning—Business session— 
manual simplification and uniform phrase- 
ology. Adjournment at noon. 








SWETT’S DUTIES BROADENED 

Joseph A. Swett, well known casualty 
underwriter, who has been with the 
Bankers Indemnity for some years past, 
has been given charge of the home office 
automobile department in addition to the 
compensation and liability department of 
which he is superintendent, with the 
resignation during the past week of 
F. W. Bender. 


Bills Before Gov. diet 


Bill No. 19 in both house and senate 
of the New York legislature provid- 
ing for compensation law amendment 
in relation to eradication of medicai 
abuses such as_ fee-splitting has 
passed both houses and is now in 
Governor Lehman’ hands. 

Intro. No. 20 in both senate and 
house, which would make occupational 
diseases compensable, has also gone 
to Governor Lehman for approval but 
its scope has been modified by amend- 
ment. 














E. C. GRAFF SPEAKER 


A dinner meeting of the New Jersey 
Claim Association was held recently 
at the Newark Athletic Club at which 
the speaker was Edward C. Graff, presi- 
dent of the Casualty Underwriters’ As- 
sociation of New Jersey and manager for 
New Jersey for the General Accident. 
Mr. Graff discussed measures which have 
been introduced in the New Jersey leg- 
islature. 





NEW NEWARK LEASE 
Wallace M. MacDowell has leased the 
major portion of the fifteenth floor in 
the Federal Trust Building in Newark 
to the Standard Accident of Detroit. The 

lease is for a term of five years. 
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ernia In jection Controversy 


Article No. 2 
By Allan Broms 


In his bibliography Dr. Howard ap- 
parently gives the full reference to the 
report by Dr. Rice. But when one looks 
for it in the Medical Journal and Rec- 
ord, Vol. 130, page 61, one finds instead 
an article by Hall. Rice’s 
actually published in May, 1934, in Min- 
nesota Medicine. 

We now turn to the articles to which 

he refers and quotes correctly. The first 
is by Wyss in the Swiss Medical Weekly. 
It discusses European work with an ob- 
ineffective solution and with re- 
which compare most unfavorably 
those being secured by our own 
advanced American workers with the 
method. It affords Dr. Howard his ex- 
cuse for stating that the treatment takes 
eight to fourteen months to coimpiete, 
instead of the actual two months. 

His second correct reference is to 
Goldhahn in the Clinical Weekly (Ger- 
man). It reports six cases of hernia 
treated by injection at the hands of 
unlicensed German quacks, after which 
most serious complications developed. 
Three cases required surgical repair of 
the hernias, two cases suffered from fecal 
fistula, while the sixth case died of sep- 
This reference was first given and 
discussed by Wolfe, and Howard evi- 
dently got it from him. It gives the one 
case of death from the treatment which 
I have thus far found in the literature 
of the subject. This is a singularly fine 
record for, as Mr. Rutledge correctly 
stated in The Eastern Underwriter ar- 
ticle which he wrote, more than 20,000 
injected cases have been reported in the 
literature. This surpasses even the fine 
record of recent hernial surgery (a frac- 
tion of 1% fatalities in non-strangulated 
cases), and is the more noteworthy in 
that this death resulted from treatment, 
not by a qualified doctor, but by an un- 
licensed practitioner. 


report was 


solete 
sults 
with 


sis. 


The extreme rarity of severe compli- 
cations is also emphasized by these iso- 
lated cases resulting from known mal- 
practice. The history before and during 
injection in each fecal fistula case is lack- 
ing, but familiarity with the symptoms 
suggests a history of strangulation, sepsis 
and intestinal perforation, with probably 
violent reduction and ill-advised injec- 
tions by an ignorant rash quack. Stran- 
gulation, however, is now always a defi- 
nite contra-indication of the injection 
treatment, it invariably indicates surgical 
treatment. Every modern writer on the 
injection method thus contra-indicates 
strangulation cases, also irreducible cases, 
so none have had any occasion to report 
complications such as those given by 
Goldhahn. 


Post-Surgical Recurrence Rate 


The third correct reference is to Tay- 
lor and his report on the post-surgical 


recurrence rate. Howard uses this to 
raise a legitimate question as to the 
post-injection recurrence rate, but the 


question is by no means original with 
him. Every worker with the method is 
eager to get exact figures on the recur- 
rence rate. Such figures, however, take 
years to accumulate and the work simply 
cannot be done by individual doctors 
but requires the follow-up facilities and 
numbers of cases available only in a few 
large hospitals of the country. Even 
the post-operative record is still quite 
inadequate after nearly a half century 
of careful fact-gathering, as evidenced 
by the wide variation in the indicated 
rates. Furthermore it is very doubtful 
whether the fine results attained in our 
great hospitals, with their highly skilled 
surgeons and superior facilities, are prop- 
erly applicable to the run of cases 
throughout the country, treated by men 





of only ordinary skill and in institutions 
of lower average standards. 

Insurance Companies Could Furnish 

Accurate Results 

The injection treatment, being ambu- 
lant, does not lend itself well to such 
hospital follow-up and the figures of re- 
currence may be even more difficult to 
cet. The insurance carriers of the coun- 
try undoubtedly could carry on such a 
study and get accurate results, but they 
obviously will not do so until they have 
learned to overlook the “fulminations” of 
the industrial surgeon who feels that he 
must protect his surgical source of fees 
by berating the injection treatment. He 
happens to be mistaken, for the savings 
of the injection treatment, as Mr. Rut- 
ledge so clearly pointed out, are not 
out of the doctor’s pocket at all, and 
the surgeon, with his intimate knowledge 
of hernial anatomy and conditions, is 
the best qualified to undertake the in- 
jection treatment with success. In any 
case, whether the surgeons like it or not, 
the treatment snould be judged solely on 
its merits and demerits as compared with 
the merits and demerits of the surgical 
treatment. The end result will of course 
be the use of both treatments, choice 
depending upon case conditions. At least 
that is how it should be. 

Recurrence Considerations 

In the matter of recurrences, however, 
there are still two important considera- 
tions to be noted. So far, every worker 
with the injection method has declared 
his conviction that the recurrence rate is 
favorably low as compared with post- 
surgical recurrence. Perhaps these esti- 
mates are a bit optimistic, yet the treat- 
ment does offer two very tangible and 
practical promises. First, recurrence can 
be reduced to virtual control by the ini- 
tial overbuildinge of tissue to allow for 
absorption and by systematic follow-up 
with injections to reinforce any weaken- 
ing which may appear. Second, periodic 
examination of employes and insured 
persons can disclose most hernial weak- 
ening before any actual lesion occurs, 
and strengthening injections can then b2 
given as a measure of prevention, thus 
affording a means for lowering the ori- 
«inal incidence of hernia. This may in 
the end prove to be the greatest blessin 
which the injection treatment can confer 
on humankind. 
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New York A. & H. Club 
Elects W. Franklyn White 


W. Franklyn White, Royal Indemnity, 
is the newly elected president of the Ac- 
cident & Health Club of New York, hav- 
ing succeeded Ray L. Hills, Great Amer- 
ican Indemnity, at last Friday’s annual 





W. FRANKLYN WHITE 
meeting in the Hotel Martinique. Other 
officers elected were Harry A. Usher, 
Aetna Life, first vice-president; L. W. 
Winslow, Fireman’s Fund Indemnity, 
second vice-president; J. M. Ryan, Met- 
ropolitan Life, secretary, and A. H. 
Schroeder, Ocean Accident, treasurer. 

Retiring President Hills in the chair 
appropriately gave recognition to E. H 
O’Connor, new chairman of the Bureau’s 
governing committee, who responded gra- 
ciously. Appreciation of Mr. Hills’ loy- 
alty and leadership of the club was also 
expressed. The organization is now con- 
sidered the largest of its kind, having a 
membership close to 200. Plans for the 
future, as outlined by President White, 
call for (1) continuance of medical lec- 
tures; (2) a club paper; (3) permanent 
headquarters; (4) 1935 directory; (5) ap- 
pointment of assistant treasurer. 

This is the club’s tenth anniversary 
year and the suggestion was made that 
it be suitably observed by a beefsteak 
party. Plans for the forthcoming Acci- 
dent & Health Week, April 15-20, were 
discussed. Julius L. Ullman, Continental 
Casualty, suggested that Mayor La 
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N. J. Casualty Meet 


(Continued from Page 39) 
passed the assembly and was on the floor 
of the senate this week. 

Mr. Graff mentioned a flock of bills 
which he has been watching, labeling ae 
“dangerous” Assembly No. 309 Providing 
for the licensing of persons or firms ep. 
gaged in the business of adjusting claims 
for damages. No action has been taken 
on Assembly No. 72 providing for a state 
operated liability insurance fund for 
motor vehicles. It is still in the hands of 
the banking and insurance committee, he 
said. Assembly No. 144, which would 
prevent, control and compensate silicosis 
and pneumonoconiosis, passed the assem- 
bly and was in Senator Reeves’ hands 
this week, who has not reported it out. 
The joint resolution, which would have 
authorized an investigation into the con- 
duct of insurance companies, is still in 
cominittee. In fact this resolution was 
reported “lost” Mr. Graff said. 

While there is no chance of a compul- 
sory automobile insurance bill passing 
this session the agitation for such 4 
measure has been greater. A straw in 
the wind is the reported investigation 
into its feasibility by attorneys represent- 
ing the companies. It was urged that 
members of the Casualty Underwriters 
Association individually acquaint their 
companies’ attorneys with the unfavor- 
able aspects of a compulsory law. 

No report was made by Walter E, 
Schacfer, Newark agent, who is chair- 
man of a committee studying misuse of 
equity rating. H. N. Hutchinson, New 
York Casualty and American Surety, told 
about a much garbled articie appearing in 
Monmouth county papers blaming the 
companies for automobile rate increases, 
which has been referred to the National 
Bureau. 

Finally President Graff spoke of the 
gracious invitation of the New Jersey 
Claim Men’s Association to attend their 
May 10th dance which has been accepted. 

Abraham Turtletaub, Bayonne agent, 
who is vice-president of the Underwrit- 
ers Association of Hudson County, was 
a luncheon guest and among the new 
faces seen at the affair, which was well 
attended, were Horace Dauchey, Trav- 
elers; Wally Moorhead, United States 
Casualty; E. J. Fitzsimmons, Norwich 
Union; Willard Seitz. Massachusetts 
Bonding, and Charles Simons, Contin- 
rn‘al Casualty. 


Cuardia or Governor Lehman be ap- 
proached for an endorsement of the idea. 

President White, first vice-president of 
the club during the past year, started in 
the business in 1916 with the Travelers. 
Next he was with the Metropolitan Cas- 
ualty as assistant superintendent, acci- 
dent and health department. leaving that 
company in 1928 to join the Royal Indem- 
nity. He was promoted to his present 
post in 1931. 


B.C Bowen 


(Continued from Page 35) 


quiet study has been given to several 
problems. 

“When one considers that we have op- 
crated more independently than has been 
true of almost any other line of insur- 
ance, the success of the present Program 
is indeed remarkable. While this Bureau 
is in fact one of the oldest organizations 
of its type and has rendered very valu- 
able service as a forum for discussion, !' 
has been slow to develop any machincry, 
such as the present Revised Program, 
which might assist in the correction Oo! 
the difficulties of property underwriting 
accident and health insurance. While the 
conditions which we have now impose¢ 
upon ourselves are much less drastic than 
those under which practically every other 
branch of insurance operates, they have 
proven. sufficient, and in the three years 
time during which the Program has been 
in operation, we have been able to co- 
operate heartily and completely to our 
mutual advantage.” 
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On the Production “Firing Line” 








A. B. Craig of Blairstown, New Jersey 


Justice of Peace and Police Recorder Is Running 50-Year Old 
Insurance Agency; State Association 
Vice-President 


One of the most successful of the fifty- 
year insurance agencies in the smaller 
iowns of the East is that of A. B. Craig 
& Co. Blairstown, N. J., whose presi- 
dent, Albert B. Craig, is a member of the 
National Association of Casualty & Sure- 
ty Agents and was a member of the con- 
vention party to Bermuda last fall. 
Through a period of many years Mr. 
Craig has been a prominent citizen of 
Blairstown so it was not a surprise to 
his friends when recently a front page 
feature story apneared about him in the 
town’s newspaper, the Press. 

In addition to his insurance agency 
business Albert B. Craig is now serving 
his fourth term as Blairstown justice of 
the peace and police recorder. He has 
had many difficult cases to decide, the 
Press writer says, adding that his deci- 
sions have always been in the interest of 
justice. Judge Craig has also served as 
town clerk, director of the board of free- 
holders, president of the Red Cross, 
Chamber of Commerce and treasurer of 
the Warren County Firemen’s Associa- 
tion. His prominence in lodge work is 
attested to by his membership in the 
Masons, Tall Cedar, Eastern Star and 
as a Shriner, Elk, Odd Fellow, Red Man 
and Exempt Fireman. 

Newspaper Testimonial 

The Press further says: 

“Judge Craig has always taken a great 
interest in public improvements and has 
on several occasions acted in securing 
funds for the benefit of the public. Dur- 
ing his term as town clerk he had much 
to do in preparing the ordinances in ref- 
erence to changes of roads on account 
of the building of the Lackawanna Rail- 
road cut-off. While a member of the 
board of freeholders ‘he assisted in the 
organization of the small board of free- 
holders in the county.” 

After receiving his education at Blair 
Academy and assisting in his father’s 
general store Albert B. Craig went into 
post office work with duties of assistant 
postmaster when his father was appoint- 
ed Blairstown postmaster in 1894 by 
President Cleveland. Four years later on 
change of the post office he entered the 








ALBERT B. CRAIG 


insurance office of his grandfather, the 
late John Bunnell, and on the death of 
Mr. Bunnell Mr. Craig and his father 
purchased the Blairstown Insurance & 
Real Estate Agency. Since then this 
firm has been conducted under the name 
of A. B. Craig & Co., representing sub- 
stantial stock companies, including the 
Aetna Casualty & Surety. He is a be- 
liever in the old adage: “Cheap insurance 
is not good and good insurance is not 
cheap.” 

Active in state association work, Judge 
Craig recently attended the mid-year 
meeting in Trenton of the New Jersey 
Association of Underwriters of which he 
is a vice-president. He is president of 
the Warren County Insurors’ Association 
and the Tri-County Association of Un- 
derwriters. 








W. L. THOMAS AGENCY LEADS 





Massachusetts Bonding Office in Los 
Angeles Has Best A. & H. Record; 
Wins Home Office Praise 


A fine 1934 production record 
made by the Wm. L. Thomas agency, 
Los Angeles, representing the Massachu- 
setts Bonding (accident and health de- 
partment). In addition to achieving the 
distinction of 


was 


leading all agencies in 
Premium volume for the past year this 
agency first place for 
volume of increase in premiums, approxi- 
mately 10% gain. The pace continues 
unabated this year, too, for Wm. L. 
Thomas appeared on the honor roll as 
national leaders in January. 

The head of the agency, William L. 
homas, started his insurance career as 
4 young man in the home office monthly 
Premium accident department of the Pac- 
ific Mutual Life. After eight years, dur- 
ing which time he became thoroughly 
familiar with home office work and the 
est methods of agency building, he 
opened an agency of his own in Los 
Angeles. A tireless worker, with an apti- 
tude for the business, he enjoyed much 
success with the result that for a numbe1 


was awarded 


of years his agency has ranked as one 
of the largest of its kind in the country. 

In August 1932, following the decision 
of the Pacific Mutual to retire from the 
monthly premium field, Mr. Thomas af- 
filiated with the Massachusetts Bonding, 
and during the few years which have 
since elapsed the Thomas office has prog- 
ressed to the point where it is now one 
of the company’s most prominent 
agencies. 

In praise of the results Agency Super- 
visor W. A. Barr says: “In 1934 the 
premium collections reported by Mr. 
Thomas were larger than the receipts 
from any other agency associated with 
cur monthly premium department, and 
the office occupied number one position 
as having made the largest premium in- 
crease over 1933. 

“Likewise, last year, Mr. Thomas’ or- 
ganization won the award of the National 
Leader seal, for new business production, 
more frequently than any other office. 
The seal, which is based upon the volume 
cf strictly new writings reported during 
a given month, was awarded Mr. Thomas 
in April, October and November. 

“Mr. Thomas has associated with him 
approximately one hundred active pro- 
ducing agents and has demonstrated un- 
usual ability as an organizer and devel- 
oper of agents.” 








WRITE YOURSELF A POLICY 
YIELDING DAILY DIVIDENDS OF 
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Golden Hill 


RESTAURANT 
Fulton and William Streets 





Excepting, perhaps, a fat bundle of signed “contracts,” 
your most cheering experience in the downtown insur- 
ance district is a hearty drink and a heartening repast at 
CHILDS GOLDEN HILL. A club-like atmosphere 
. - - delicious, delightfully varied dishes . . . skillfully 
mixed cocktails . . . sound wines . . . top-quality liquors. 
You may prefer the friendly informality of the Colonial 
Room .. . the quiet of a semi-private room . . . or a quick 
snack at the Lunch Bar. 


WINE, DINE AND DANCE AT CHILDS 


SPANISH GARDENS 
12 East 59th Street 
Art Kahn and his 
Music-Makers 


PARAMOUNT RESTAURANT 
Broadway & 43rd Street 


Don Alfredo and his 
Marimba Band 








RAINBOW CLUB 


FOUNTAIN ROOM 103rd St. & Broadway 


Broadway & 73rd Street Ted Martin end: his 
Jerry Kay and his Knight Hawks Orchestra 


No Cover Charge At Any Time 
Childs Usual Modest Prices 
—THE NATION’S HOST FROM COAST TO COAST— 
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New Jersey 


(Continued from Page 37) 
Essex Fidelity & Plate Glass Ins. Co. 























Net Net Losses 
Premiums Paid 
I Sedewewen $12 _— 
SORT cs vcccsccenes SS cb aeeess 
Plate Glass 22,854 5,604 
5 ys Sere $22,951 $5,567 
European General Reinsurance Co., Ltd. 
Net Net Losses 
Premiums Paid 
DE ic ceevevesdesoe $62,383 $28,187 
Dh ttendetreekeanb Gee 17,071 15,385 
Auto. Liability .......... 147,948 50,365 
Other Liability b(iniataest 31,291 239 
Workmen's Compensation. Lo ree 
WOE ccc ceescceccooes 4,446 6,141 
DE cecnccvesecesecove 6,239 4,249 
ON POO 59,338 13,242 
Steam Boiler ....ccccccece *" ero 
Engine and Mach......... SSG lcccwccce 
Auto. Prop. Damage...... eee seusacen 
Auto. Collision .......... Gs coswccuse 
Other Prop. Damage & 
GOOD. cccccouscecece 1,132 184 
CE ceveecseesceedceces SIG 3s cc cccece 
ft $361,648 $117,992 
Exchange Mutual Indemnity Ins. Co. 
Net Net Losses 
Premiums Paid 
Aato. Liability ...cccccecs ee” scosnsan 
Other Liability ...cccccece MET 
Workmen’s Compensation. 8,126 6,470 
Auto. Prop. Damage...... | Bree 
Auto, Collision .......... FO sw enccne ° 
Tle Me ck duneedans $12,425 $6,470 
Federal Life & Casualty Co. 
Net Net Losses 
Premiums Paid 
EE... cdvenekaneweshe $14,233 $7,571 
ot) ee $14,233 $7,571 
Fidelity & Casualty Co. 
Net Net Losses 
Premiums Paid 
PE cocisvestaedueee $76,884 $37,495 
PE cten ake ene 25,280 34,255 
Auto. Liability .. 398,156 249,335 
Other Liability 140,469 77,763 
Workmen's Compensation. 370,106 169,668 
REE Gu idvaciuaradour tk ecscs 105,745 54,799 
BGT ccccoccenseseceses 42,268 16,081 
amen GENGS ccccccocscoeses 22,807 6,706 
NE niin dawkne aneieny 51,367 13,379 
"ere 38,174 2,354 
Engine and Mach......... 39,636 96 
Auto. Prop. Damage...... 119,577 45,734 
Auto, Collision .......... 5,016 1,563 
Other Prop. Damage & 
TO accecrntenaves 3,593 744 
Miscellaneous .........+.. 1,484 2,267 
po fF eee $1,440,562 $712,239 


Fireman’s Fund Indemnity Co. 
Net Net Losses 














Premiums Paid 
rrr $3,000 $2,707 
DE Casivebnidaneneesa 13 21 
Auto. Liability .......... 66,780 48,493 
Other Liability .......... 24,500 9,520 
Workmen’s Compensation. 50,715 14,000 
EE dace ceccsesesdons 7,038 23 
 <ebkaccheeswenenee 6,407 12,725 
i CE ccprecwendncee 3,269 1,188 
dai aa did gas wah tive 6,951 1,821 
Auto. Prop. Damage...... 20,652 9,229 
BG, GHEE o coceccees a ‘Sitnécens 
Other Prop. Damage & 

DE srccehbdededee 2,238 980 

> | eer $192,337 $100,921 
General Reinsurance Corp. 

Net Net Losses 

Premiums aid 
SD cc tenidaakewweae $15,620 $6,649 
DD <cvdtkéverdeunbonde 44 68 
Non-Can. A. & H......... 4,858 4,338 
Auto, Liability .......... 143,285 98,813 
Other Liability .......... 19,489 1,741 
Workmen’s Compensation. 15,719 2,688 
Pt «aicoenuursaedgeae 12,906 7,684 
DE condee cecbendedas 37,441 52,766 
= ere Mt) “etenmwen 
I 6 tee cats g 15,122 3,474 
ONE TOE a vcecesvenee 7 8 shbbenes 
Auto. Prop. Damage...... 23 677 
Other Prop. Damage & 

 enasdesausacbn a stwetas 

5. ef er ree $269,330 $179,520 
Harleysville Mutual Casualty Co. 

Net Net Losses 

Premiums Paid 
Aato. Liability ......c00 $11,419 $4,906 
EEE ON 549 277 
Auto. Prop. Damage befiotgicala 7,480 2,201 

(oo 0?) See $19,448 $7,384 


Interboro Mutual Indemnity Ins. Co, 
Vet Net Losses 


Premiums Paid 
Auto. Liability .......... $53,908 $13,838 
Other L iability ee 2,714 "802 
Workmen’s Compensation. 48.183 24,122 
Auto. Prop. Damage...... 15,961 3,161 
yyito 7 Fo $120,766 $41,923 


International Fidelity Ins. Co. 
Net Net Losses 


7 Premiums Paid 

Fidelity $81.218 $16,616 

EY aires ies | are 
TOTALS $26,644 ~~ $16,616 


John Hancock Mutual 2 Ins. Co. 
Net Net Losses 





Pre: 
Accident and Health. . rerigms Pada? 
Pe cw vcawenns $1,556 $177 


Casualty and Surety Figures 
























































Keystone Automobile Club Casualty Co. Other Liability .......... 54,189 12,774 
Net Net L Workmen’s Compensation. 78,285 27,298 
lee 7 EE «MME oasicasssnesesec, 39,646 1,150 
Auto. Liability .......... $180,071 $119,312 Surety ..........eeee eee 13,352 25,071 
Auto, Prop. Damage...... 51,639 16,609 Plate Glass .............. 8,141 2,382 
Auto. Collision .......... 5,684 3,036 y gd eh, ae Pgs oi’ate 
uto, Prop, Damage...... ’ ‘ 
TOTAIG. 6560020: $237,394 $138,957 Auto. een veeeeees ..— 1,672 
F ther rop. amage 

Liberty Mutual Ins. Co. BEE celctatesnenss WS) cities 

. Net Net josees 

remiums ai 

ui oO} See $404,634 $130,127 
DN cds cenemeween 2 110 T F ¥ 
Auto. Liability .... 521,323 190-640 Massachusetts Plate Glass Ins. Co. 
Other Liability 91,988 19,069 Net Net Losses 
Workmen’s Compensation. 920,419 326,549 Premiums _— Paid 
ia ee 726 468 PR SID. ba dosscaccesens 398 102 
RL 13,083 2,637 
Auto. Prop. Damage...... 138,376 40,976 TOTALS........-.+- $398 $102 
Auto. Collision .......... 3,444 1,912 Massachusetts Protective Assn., Inc. 
Other Prop. Damage & Net Net Losses 

eae 1,119 25 remiums Paid 

é Accident and eaph naman $12,059 $10,403 
yy | See $1,690,818 $582,386 Se) ees 128,647 57,069 
London Guar. & Accident Co., Ltd. 
~— ee $140,706 $67,472 
Premiums Paid Medical P ti 
CLE EE $14,936 $2,946 en oe ~— Net Losses 
ah ccusneswhwek eas 350 12 Premiums Paid 
Auto. Liability .......... 124,839 103,221 Other Liability .......... $18,228 $16,048 
Other L iability é‘eneassues 25,511 19,149 
4 maga s Compensation. 59,647 43,147 po ee $18,228 $16,048 
IGOCMTY .nccccccce 
eosewee Cotounes Merchants Mutual Casualty Co. 
ES eS ae . 
Plate Giese .......... 7,022 2,347 Sion 
EE oi cian Genoese ae 10,183 2991 Auto. Liabili a 6 ck 
Steam Boiler ....... 0.1: BRE ne ae Lo 
Engine and Mach......... 9,551 2,025 ce lhe sag Co pensation. aoe Si 
Auto. Prop. Damage...... 33,651 ea. 35 ea 
ane 7 ross * & 2,734 687 Auto. Pron, Damage...... 6,818 4,104 
Collision ” Me _— 718 80 Auto. Collision .......... 314 617 
CHOUE disccsivsvicnssncce 20000 134 TOTALS $ 
—— _ EF | PRPs wae acceeane 30,292 $30,821 
ae $306,071 — $194,143 Monarch Life Ins. Co, 
Lumberman’s Mutual Casualty Co. Net Net Losses 
let Net Losses , Premiums Paid 
Premiums aid Accident and Health...... $4,538 $4,783 
ORO AOR 4,408 $2,590 Non-Can. A. & H........ 44,061 18,092 
BOGG, TARR is ccccccsc 418,026 189,697 “ 
Other Liability ....2.2.; 66,331 23/480 TOTALS.........++. $48,599 $22,875 
Workmen’ s Compensation. 327,786 115,043 Mutual Boiler Ins. Co. 

i eee 1,206 58 Net Net Los: 
Steam Boiler ............ Cee ddexees ; Premiums : Paid 
Auto. Prop. Damage...... 130,640 40,015 Steam Boiler ............ 15,551 $215 
Auto. Collision .......... 7,673 5,911 Engine and Mach......... ,584 104 
Other Prop. Damage & 

SE vaitrnwanseoes 1,510 256 pi fe $35,135 319 

TOTALS $958.891 9397.57 National Grange Mutual ee ey 
Lumber Mutual Casualty — Co. of | A Premiums aL Paid 
P et Net son Ame. yf x sniniaialce mae $5, $1,381 
remiums ai Auto. Prop, Damage...... 1,879 591 
Auto. Liability .......... 23,404 ; 
Other Liability puieeeie es 3180 ey R. CHE vi cckscive 111 181 
orkmen’s Compensat 95,242 1 ’ 
pea — i on. Ath ic its y |S re $7,914 $2,153 
Auto. Collision .......... 738 "575 New Century Casualty Co. 
Other. Prop. Damage & p Net Net 
ee remiums a a 
ollision re 1,058 25 Plate Glass ..........00. $7,121 $4,139 
, 7 > ae $136.533 58,89 r 
Manulactuser's Casudite ine Co. $58,893 FOTIES. cdc cisscss $7,121 $4,139 
‘ et Net Losses New Jersey Manufacturers Copeatty Ins. Co. 
t 
Auto. Liability .......... $266,415. $61729 a " Ped 
Other Liability .......... 2,456 "276 Auto. Liability .......... $537,525 $434,329 
Workmen’s Compensation. 56.242 33,744 Other L iability i niglaskin ea 71,114 40,724 
Auto. Prop. Damage...... 78.096 19.526 Workmen’s Compensation. 1,967,485 1,008,192 
pute. ——- a aie ab eared 3,349 1,307 
ther rop. Damage & ' pc? 5 ees $2,576,124 $1,483,245 
Collision ... 85 6 N ; patel ag 
bideecaieni« : orth American Accident Ins. Co. 
et Net Losses 
ete ee +" $406,643 $116,588 , Premiums Paid 
s oaitiegt “. 1 WUE <a ve acoaceecccacs $87,214 22,707 
Vet et Losses 
. Premiums Paid TOTALS...«: $87,214 22,707 
Accident and Health...... 2,471 $17,501 Ocean Accident & Guz 22.703 
ee lly - sith ee ar yh Po Ocean Accident & Guarantee’ Corp, — 
—_—_—_—_- Premiums Paid 
f° ne 644 Acci 
Massachusetts Bonding & Ina, Come” feather, $06g S173 
et Net L osses Auto Liability .......... 167,226 130,736 
. Premiums aid Other Liability ......... 63,066 30,700 
Accident 
Hee” tidinkeveveeceds gel $9,845 Age wd ee er ere 9,459 2,773 
as waa a atin a dite wah ear es 22 3,611 orkmen’s Compensation. 218,585 109/954 
Auto. Liability 2 2221'°"' 138,713 Meee SIE oouccer sec. cs 718 tat 








SEABOARD SURETY 
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FIDELITY AND SURETY BONDS 
Capital $1,000,000 


Cc. W. FRENCH, PREsIDENT 











E. W. Briggs, 
V.-P. and Treas. 


L. C. Amos, V.-Pres. 


80 JOHN STREET, N. Y. 


BEekman 3-7345 


H. Ww. Rudolph, 


Secretary 
R. M. Smith, V.-Pres. 





United States Fidelity & Guaranty Co, 
with which is affiliated 
Fidelity & Guaranty Fire Corp, 
Home Offices: Baltimore, Md. 


——— 








PRE SOD vccnaccercece 8,035 2,349 
BOPMIBEY oc sc cccccscccecs 22,945 3,297 
Steam: Boiler ........+05+ 17,33 1,096 
Engine and Mach........ 6,563 128 
Auto Prop. Damage...... 49,440 19,133 
Auto Collision .......... 1,83 1,898 
Other Prop. Damage & , 
Auto Liability .......... $3,432 406 
Other Liability ....csse0+ 3,084 1,668 
Workmen’s Compensation. 3,591 4,723 
pFOTALS. vee eeeeee es $10,107 $6,707 
eewbeeareesesbebie 1,5 36 
WEP EEA wcnkccusdne $586,434 $315,719 
Pacific Mutual Life 
Net Net Losses 
. Premiums aid 
PE binds asteedee 15,040 2,914 
EES ESS aes 3,251 2,072 
Non-Can. A. & H........ 64,090 18,727 
pi re ee $82,381 23,7 
Patrons Mutual Casualty ‘Ins. Co. $23,715 
a Net Net Losers 
remiums 

Auto Liability .......... 3,432 Ses 
Other Liability ......... 3,084 1,668 
Workmen’s Compensation. 3,591 4,723 
es | 8 $10,107 $6,797 


Protective Indemnity Co. 
Net Net Losses 




















Premiums Paid 
TINE okies tien eds $151 $13 
Rate Liability 2.000.600 1,997 1,250 
ney re ree OP. vince 
uto. Prop. Damage...... 530 
Auto Collision .......... —57 nae - 
po) eer $2,687 $1,773 
Royal Indemnity Co. 
Net Net Losses 
2 Premiums Paid 
DR. nducceeSaccasaus $12,308 $4,747 
SO aaa 2,773 1,551 
Auto Liability ........... 234,784 147,738 
Other Liability .......... 48,714 32,741 
Workmen’s Compensation. 193,554 116,889 
eee 24,243 4,775 
OO — ee re 9,901 4,616 
oe OS ee 10,099 3,883 
I i. cis beemciakaeskn 29,825 1,824 
Steam Boiler .........0e. 4,868 89 
Engine and Mach........ 5,488 388 
Auto. Prop. Damage..... 64,018 22,566 
Auto Collision .......... 6,533 2,719 
Other Prop. Damage & 
SED: Asp bire dnote oie 1,749 932 
pe fe eee $648,857 $345,458 
Security Mutual Casualty Co. 
Net Net Losses 
Premiums Betas 
TO ioc ectes ada $4 , 
Auto Liability 28,680 "35,020 
Other Liability ... 7,682 3,565 
Workmen’s Compensation. 68,217 27,810 
 sdaseteamansnea  swccwens 
TS Se RTS a ~ sacseual 
SO eee |. eee 
Engine and Mach........ 3,469 oe 
Auto. Prop. Damage..... 2,061 637 
Other Prop. Damage & 
WG, cnatdakatraetaeiced SD skonvans 
PC isesir crassa $110,801 $67,032 
Standard Surety & Casual ty 
Net Net Losses 
Premiums Paid 
IN is bois Se a ,603 $198 
Auto Liability 59,560 26,180 
Other Liability 16,384 2,582 
Workmen’s Cieinnniiens. 71,065 25,622 
PON co ccnatesseeevenee 2,161 44 
ii cece a. 3,557 3,138 
| a 3,284 1,731 
a aoe 4,158 1,687 
Auto. Prop. Damage...... 19,976 5,116 
Auto Collision ........... 49 —155 
Other Prop. Damage & 
WEE bacasavenvcnense. 375 7 
yy} $188,620 $66,150 
Travelers Indemnity Co. 
Net Net Losses 
Premiums Paid 
Auto Liability $16,982 savers 
Other Liability 16,680 1,187 
1 ee 35,347 10,769 
Peer 100,840 26,606 
Seeems Beller... ccscscees 54,131 2,123 
Engine and Mach........ 14,599 148 
Auto. Prop. Damage...... 294,519 86,670 
Auto Collision ........... 27,294 8,532 
Other Prop. Damage & 
CM. Beiewsharesadseris 18,249 2,190 
yo Sopra $578,641 $138,225 
eects: Insurance Co. 
Net Sa Losses 
, Premium Paid 
Ce ea ee $415,324. 139,209 
=e eres 115,624 54,919 
Non-Can. A. & H........ 5,495 15,380 
Bie TAGES. ccccccccns 1,008,608 394,439 
Other Liability .......... 245,495 61,219 
Workmen’s Compensation. 1,162,254 539,394 
po |? ee $2,952,800 $1, 204,560 
United Benefit Life Ins. Co. 
Net Net Losses 
Premiums Pai 
Accident and Health...... $2,321. wooo sed 
p< a 
TOTAEB ic cc 0060 aoe $2,321 9... eevee 


(To be concluded next week) 
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MEETING ComMPETITION WitH A SMILE 


Etna representatives have available a wide variety of sales 
ammunition designed to aid in meeting the competition of so-called 
“bargain” insurance companies. 


Three decidedly unusual AEtna forms are from the pen of the 
versatile Don Herold. One is entitled “Never Again”; one, “No 
More Blindfold Insurance Buying For Me” and a third has the title 
“Something For Nothing Isn’t.” All are written and illustrated in 
typical Don Herold style and are eftectively aiding AEtna producers 
in meeting “bargain” competition with a smile. 


Upon request, we will gladly send you samples of all three 


Don Herold folders. 





THE AETNA CASUALTY & SURETY COMPANY 


THE ATNA LIFE INSURANCE COMPANY — THE STANDARD FIRE INSURANCE COMPANY 
THE AUTOMOBILE INSURANCE COMPANY OF HARTFORD, CONNECTICUT 



























































FINANCIALLY INVULNERABLE 


THE WESTERN AND SOUTHERN 
LIFE INSURANCE COMPANY 


CHARLES F. WILLIAMS, President 
A Human Institution Serving Human Needs 


Financial Statement - - December 31, 1934 


ASSETS 








Home office building and properties........ 0.2.0... ccc ceecceccccccecces $ 897,000.00 
City real estate, exclusive of home office.... ..............ee cece ceececs 10,979,472.26 
i i aa ai ge Ie Ng ok ab hile 1,293,288.90 
First mortgage loans on city property (All loans limited by law thi ad anaba 76,096,028.97 
First mortgage loans on farm property (to 4 of appraised value }........ 987,218.41 
ieee ad ah ed din ewes +60 a WROTE REPRESS ences 8,596,973.70 
Ueited States Goverment Bonds... ooo. cc cc ccc ccccccccctsccnccccceccess 24,819,454.29 
*Municipal and Home Owners’ Loan Corp. bonds ....................4.. 7,629,993.03 
i i i ss ee 1,265,000.00 
CES! TES Sy OS Se AE eter YF Oe ee SB Ae a ee 1,198,532.66 
Net uncollected and deferred premiums...................00ceeeeeceeees 1,645,359.76 
EE OO OCCT OT LET TP Tere Te 1,655,354.86 
MD Sirs 1 CALs fiw tilt ds bile ds abe @ onion ou besbacaRibeabes Ol $137 ,063,676.84 
*Delinquent interest December 31, 1934, only $2,711.50. (This delinquent interest since paid in full.) 
LIABILITIES 
Reserve for protection of policyholders..... ............. 00. ceeceeceeees $112,075,516.59 
Premiums and interest paid in advance. .................ccccececccccees 475,724.34 
Taxes (1935) and incurred unpresented items...................02-e00005 2,192,010.82 
EE ool lel dbius Wate eneherh © Kens ne sed domsawak eatin iehen None 
eta raed heen neh sigue eens Oe +a hea Ree Nei Eka eee 10,000,000.00 
i hi ie ae ee he eae Rs Bi ees ok ae ia 12,320,425.09 
ee oes. a NP ee ce ee hee $137,063,676.84 
INCREASE IN ASSETS DURING 1934 ................ $ 5,364,060 
INCREASE IN INSURANCE IN FORCE ...... Serre $ 32,450,043 
TOTAL INSURANCE IN FORCE ................c0e0- $680,813,279 
es ee re IN oa kk b's 0 6 0 Kh edas occu eRK¥be cs 2,341,896 


THE WESTERN AND SOUTHERN 
LIFE INSURANCE COMPANY 


Home Office—Cincinnati 


ST eS 





} Thirty-s 
a 


standpoit 


) is quite 


§ closing s 
Sat Miam 
this subj 
rine line: 

As to. 


the gen¢ 
agreeme! 
B ers was 
» breaking 
being fa 
\ of both 
F sometim 


s It wa 
» there ar 
» Michiga: 
the com 
was the 
) definitio 
» presiden 
told the 
) the def 
thrown 
demand 
sive for 

The o 
» with co 
W. Car! 
nerable 
B said, “] 
chain st 
tem of 
to them 
fers all 
form is 
» Amor 
» ter we 
' with hi: 

is a big 

there Vv 
' will be 
premiut 
such a: 
Pressio: 


a 


—ceemrn te 








’ Fire D 
» Broker 
Marin 


Casua 


ae 


_——— 





